MINUTES OF THE BUDGET COMMITTEE OF THE CITY OF REEDSPORT APRIL 23, 2007 7:30 P.M. AT CITY HALL.PRIVATE 

PRESENT: 


Chair Sid Boddy





Mayor Keith Tymchuk, Councilors Diane Essig, Mike Macho, Bill Walker, Stan Washington, Bill Otis and Tonya Wahl 




Committee Members Al Villeneuve, Chuck Mandala, Roy Swift, Leann Stuller, Mark Bedard and Lee Bridge 





City Manager Rick Hohnbaum

OTHERS PRESENT:
Floyd Dollar, Vera Koch, Janelle Evans, Judy Macho, Diane Novak, Deanna Schafer, Tom Anderson, Shawn Essex, Steve Miller, Jolene Guzman and Dave Anderson
MEETING CALLED TO ORDER:



CITIZEN COMMENTS:

None Indicated

BUSINESS:

Chair Boddy asked if there were any questions pertaining to previous material covered.
There were none.  

1.
Continue Review of Fiscal year 2007 / 008 Budget.
Water Utility Fund
City Manager Rick Hohnbaum noted that the dollar amount resulting from the water rate increase during fiscal year 2006/2007 has been budgeted to Enterprise Capital Improvements as dedicated.   He noted that there is not enough money being set aside to fund capital improvement projects addressed in the Water Master Plan including a reservoir for Master Heights.  
Public Works Administrator Janelle Evans said that the only comment she had was that there is a drastic increase in the water testing line item.  In previous years a local company tested the water but they no longer do so.  The water is now sent out to a company in Myrtle Creek Oregon.  

Public Works Superintendent Floyd Dollar noted an increase in chemical costs due to surcharges being added.  

Wastewater Fund

Wastewater budget includes a $4.50 increase in user rates.  This money is dedicated to the Wastewater Treatment Plant project.  Funding agencies look at the rates when deciding whether to loan funds to insure the ability to repay loans.  

Mayor Keith Tymchuk noted that this is not an unanticipated increase. 

Necessary Utility Billing upgrades have resulted in a computer operations line item increase of approximately 66%.

Councilor Bill Otis asked if the RV dump station could be changed from an honorary system to a mandatory pay system.  

Discussion ensued on how to implement this.  

Some discussion was held on Bicycle related projects and funding.  

Mayor Keith Tymchuk said that he would like to point out that the City is paying a 40 year loan on Wastewater Treatment improvements.  This note will be paid off in 2024.  The new proposed funding for the Wastewater Treatment Project is for 25 year loans so that the City won’t be paying beyond the life of the improvements.  

Budget Committee member Lee Bridge inquired about the Umpqua Discovery Center needing a color copier.  

Umpqua Discovery Center Director Diane Novak advised that the copier is needed for program development and that the City will only have to pay one half of the budgeted amount of $10,000 because half of it is being funded by a grant through the UDC Treasure Chest.  This figure was budgeted prior to receiving quotes.  Two quotes have since been obtained and they are between $6,000 and $7,000.  
Prosecuting Attorney Dave Anderson said that the Port of Umpqua did a study last year about buying verses leasing and found that it was much more cost effective to lease.  

Finance Officer Vera Koch said that she researched this issue when she purchased the copier for the Library.  Koch said that at the end of four years the cost is the same and you do not own the copier.  There is always the possibility that the copier may last more than the four years.  
City Manager Rick Hohnbaum gave a brief overview of the remaining funds.  

Fund 023 has been combined with Fund 024 by Auditor recommendation.  Money set aside for wastewater treatment capital improvements.

General discussion of capital improvement projects.    

Fund 027 has been combined with Fund 026 by Auditor recommendation.  

Fund 028 has been combined with Fund 029 by Auditor recommendation.  

Budget Committee Member Chuck Mandala moved that the Budget Committee approve the permanent tax levy rate of $6.1882/$1000 of assessed value. 
Budget Committee Member Al Villeneuve seconded the motion.  

MOTION:

that the Budget Committee approve the permanent tax levy rate of $6.1882/$1000 of assessed value. 

VOTE:


A vote was taken on the motion with the following results:



AYES

14

NAYS

0     

(Chair Boddy, Mayor Tymchuk, Councilors Macho, Otis, Essig, Walker, Wahl and Washington, and Committee Members Bedard, Stuller, Swift, Mandala, Bridge and Villeneuve voted in favor of the motion



The motion passed unanimously.
There were no miscellaneous items discussed.
NEXT MEETING DATE:
October 15, 2007, 7:30 p.m., Council Chambers

ADJOURN: 9:00pm
________________________
Sid Boddy, Chair

ATTEST:

________________________


Deanna Schafer, City Recorder

Minutes of Budget Committee April 23, 2007

Page 1 of 3

