MINUTES OF THE REEDSPORT CITY COUNCIL SPECIAL SESSION APRIL 13, 2009 6:30 P.M. CITY HALL COUNCIL CHAMBERS.

PRESENT:
Mayor, Keith Tymchuk 

Councilors Ginger Anderson, Bill Otis, Mike Macho, Diane Essig, Tonya Wahl, and Bill Walker 

City Manager, Scott Somers 




City Attorney, Steve Miller

OTHERS PRESENT:
Floyd Dollar, Vera Koch, Deanna Schafer, Janelle Evans, Shawn Essex, Tom Anderson
MEETING CALLED TO ORDER:  Mayor Keith Tymchuk called the meeting to order at 6:30pm.
CITIZEN COMMENTS:
This time is reserved for citizens to comment on items that are not on the Agenda.  Maximum of five minutes per item, please.
None
BUSINESS AGENDA:
Rules for receiving public input on Business Agenda items are available at the meeting.

1.
Motion to approve the Business Agenda.

Councilor Ginger Anderson moved that the City Council approve the Business Agenda.
Councilor Diane Essig seconded the motion.

MOTION:


that the City Council  approve the Business Agenda.
VOTE: 

A vote was taken on the motion with the following results:

AYES

7

NAYES
0

(Mayor Tymchuk, Councilors Anderson, Essig, Macho, Otis, Wahl and Walker voted in favor of the motion.)

Mayor Tymchuk declared the motion passed unanimously.
Regular Business:
 
1.   
Shall the City Council adopt a resolution establishing a water rate increase schedule upon the execution of a contract between the City of Reedsport and the Oregon safe drinking water revolving loan fund for the installation of water meters? 
Public Works Director Janelle Evans presented the following information:

The Council authorized the submittal of an application to the Safe Drinking Water Revolving Loan Fund for the installation of water meters at the April 6, 2009 meeting.  The application is being submitted through the “economic stimulus” package which is being processed through the Oregon Economic and Community Development Department (OECDD) and has a due date of April 15, 2009.  Prior to the submittal of each application it must be reviewed and approved by a representative of OECDD.  Each City has a designated representative to coordinate their applications.  Reedsport’s representative is Becky Bryant.

With over 200 applications being submitted it has been difficult for the representatives to review and coordinate applications in a timely manner.  Staff was able to meet with Ms. Bryant on Wednesday, April 8, 2009 to discuss the application.  She indicated that an adopted rate schedule must be included with the application.  Unfortunately, this requirement was not listed in the original application packet.  Otherwise this item would have been brought to the Council on April 6th.

According to Ms. Bryant the competition for stimulus money will be intense and any application that does not contain all the required information will automatically be eliminated.  Therefore, staff has drafted a resolution for Council consideration that establishes a rate increase schedule that would begin in July 2011.  The effective date of the resolution will be immediately upon the execution of an award contract for the project which should be in July 2009.  However, no rate increase is shown on the schedule until the fiscal year of 2010-2011.  If the City does not receive funding approval the resolution will not take effect.  

Councilor Bill Otis said in the original request to apply for the grant this project was listed at $1.6 million and the proposed resolution is listing the project to be a total of $2.4 million.  What is the difference?

Evans said that due to the timeline the original estimate was based on using the un-incorporated City of Gardiner as a model.  Upon closer review it was discovered that the City of Reedsport has a lot more commercial water services which means the meter cost is greater.  One commercial sized meter can raise the cost several thousand dollars.  It was also noted that there are several areas where the water lines are buried over six feet in the ground, therefore requiring larger equipment to dig to the lines.  

Councilor Otis expressed concerned that the proposed resolution also adopts a rate increase based on non-metered usage and that does not seem to make sense when the entire City will be metered.

Evans said that the rate increase is based on the State of Oregon average of $32.14 per residential dwelling unit.  This is the target number that the OECDD uses to determine if the entity is charging enough money to repay the debt.  It will also make the application more favorable if Reedsport is not charging less than the State average.  Technically the increase would go into effect one year prior to the entire City being metered.          

Councilor said that he would like a copy of the OAR that requires that the City of Reedsport install water meters.  He said that he has seen the studies that were conducted in Eastern and Central Oregon and there is no information about the Coast having a shortage of water.  

Evans said she would provide him with a copy or the Oregon Administrative Rules concerning this subject.  

Councilor Ginger Anderson moved that the City Council adopt Resolution 2009-006 establishing a rate increase schedule for water usage as amended.
Councilor Mike Macho seconded the motion.

MOTION:


that the City Council  adopt Resolution 2009-006 establishing a rate increase schedule for water usage as amended.
VOTE: 

A vote was taken on the motion with the following results:

AYES

6

NAYES
1

(Mayor Tymchuk, Councilors Anderson, Essig, Macho, Otis, and Walker voted in favor of the motion.)(Councilor Otis voted in opposition of the motion.) 

Mayor Tymchuk declared the motion passed.
Miscellaneous Items:

(Mayor, Councilors, Student Councilors, City Manager, City Attorney)

ADJOURN: 






_______________________________







Mayor Keith Tymchuk 

ATTEST:

Deanna Schafer, City Recorder
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