MINUTES OF THE BUDGET COMMITTEE OF THE CITY OF REEDSPORT APRIL 17, 2006 7:30 P.M. AT CITY HALL.PRIVATE 

PRESENT: 


Chair Sid Boddy





Mayor Jim Hanson, Councilors Ruth Hash, Mike Macho, Bill Walker and Stan Washington





Committee Members Dennis Conger, Tom Hedgepeth, Al Villeneuve, and Chuck Mandala, Keith Tymchuk 





City Manager Rick Hohnbaum

ABSENT:


Councilor Bill Otis 

OTHERS PRESENT:
Floyd Dollar, Portia Harris, Vera Koch, Janelle Evans, Judy Macho, Diane Novak 

MEETING CALLED TO ORDER:



CITIZEN COMMENTS:

None Indicated

BUSINESS:

1.
Conduct public hearing for the City of Reedsport to receive State Revenue Sharing during 
Fiscal Year 2006/2007.

Chair Sid Boddy opened the public hearing for the City of Reedsport to receive State Revenue 

Sharing during Fiscal Year 2006/2007. 

No abstaintions or conflicts of interest were noted.

A staff report was read by Finance Officer Vera Koch.

The State of Oregon distributes the funds using a per capita basis.   Total estimated revenue shared funds is estimated to $267, 844.


Recap: 
$48,688 goes into General Fund




$20,642 is a pass through to Douglas County




$198,514 goes into the Street Department

No testimony in support or opposition.  

Hearing to remain open while the Committee resumes budget review. 

2. 
Continue Review of Proposed Budget. 
Fire Department: 

Chair Boddy noted that the Fire Department tracks false alarms and asked if they are tracked based on malice.  

Fire Chief Tom Anderson advised that currently the Fire Department does not as it has not been a real problem.  

Discussion on type of alarms. 

Councilor Bill Walker asked the cost of SCBA equipment.  

Anderson advised that the dollars budgeted are for replacement tanks at approximately $750.00 each.  A complete set is around $3,000 each. 

Building Inspecton:

Public Works Administrator Janelle Evans advised that the Building Inspection fund is basically a pass through of fees.  The Building Inspection Services are contracted out to The Building Department with the City retaining 25% of building permits fees.  The only real change to this fund is the new line item Contracted Engineering Services. 

Councilor Stan Washington asked how plans are determined to need outside engineering.  

Evans advised The Building Department (Contractor) makes that determination and the engineering work is generally done by Dyer Partnership, the City Engineer.    Grading and filling   are generally the projects requiring engineering services.

Washington asked if there is an appeal process if the customer doesn’t agree with the engineering.  

Evans said there is not a process established.  The City’s Engineer reviews the plans if recommended by the inspection firm. 

Animal Control:

Mayor Jim Hanson asked if this service is adequate for the City animal control population.

City Manager Rick Hohnbaum said the majority of this work is done by Volunteers.  There is no money in the Budget for this item.  

Public Service:

Public Works Superintendent Floyd Dollar advised that the City is asking for two part-time temporary employees that will work in various departments.  This cost will be spread through out the different funds.   

Mayor Jim Hanson advised that the Public Works Supervisor position would not be filled.

Library:

Hohnbaum advised that the library is operated by Douglas County.  This fund is for Custodian and Utilities services.

Councilor Stan Washington commented on the electricity being high at approximately $500 a month. 

Chair Sid Boddy said that his residential electricity bill is over $100 for a 1300 square foot house.  

Dollar said that Library’s need a high amount of lighting and that the current lighting is substandard.  The Library will be seeking grant funds to upgrade this system.  

Senior Center:  

Councilor Stan Washington commented on the electricity being high for the Senior Center also.  

Chair Boddy said that he would rather see these items budgeted higher than prior year actual rather than lower so there are no transfers.

Finance Officer Vera Koch advised that the telephone expense has been passed to the LUCC.  

Street Fund:  

Dollar advised that the majority of the street maintenance dollars will be spent on Juniper Basin paving after the rehabilitation project is complete.   

Vehicle operation is budgeted higher due to the increase in gas cost. 

Committee Member Dennis Conger addressed the administrative transfer.  He made a comparison based on the old system.    He asked if a comparison was prepared prior to the change to the administrative transfer method. 

 Hohnbaum advised that the old system was inconsistent and a comparison was not made.  

Conger expanded on a comparison that he made.  

Chair Sid Boddy advised that the City Council would make the final decision. The Budget Committee is to advise the Council.  He asked for a motion to make a recommendation for changing the way the administrative transfer is applied to the budget.  If there is a motion and a second the discussion will continue if not it will be up to the Council to decide. 

Committee Member Tom Hedgepeth moved that the Budget Committee continue with the administrative transfer approach to the distribution of funds.

Committee Member Al Villeneuve seconded the motion.

Mayor Jim Hanson and Councilor Walker stated they would abstain from voting until they further understand the two approaches.  

Hanson said that the issue could be tabled.  

Committee Chuck Mandala said that he does not want to delay the voting on this Budget tonight.  

MOTION:


moved that the Budget Committee continue with the administrative transfer approach to 
the distribution of funds.

VOTE:


A vote was taken on the motion with the following results:



AYES

6

NAYS

3
 ABSTAIN _____2_____

(Chair Boddy, Councilors Hash, and Macho, and Committee Members, Hedgepeth, Tymchuk and Villeneuve voted in favor of the motion.)
(Councilor Stan Washington and Committee Members Mandala and Conger voted against the motion.)

Mayor Jim Hanson and Councilor Bill Walker abstained from voting. 



Chair Boddy declared the motion did not pass.

Mayor Jim Hanson moved that the Budget Committee table this review of the Budget until the next meeting.  

Councilor Washington seconded the motion.

MOTION:


that the Budget Committee table this review of the Budget until the next meeting.  

.

VOTE:


A vote was taken on the motion with the following results:



AYES

6

NAYS

5


(Mayor Jim Hanson, Councilors Washington, Macho, and Walker and Committee Members Mandala, and Conger voted in favor of the motion.)
(Chair Boddy, Councilor Hash and Committee Members Tymchuk, Hedgepeth, and Villeneuve, voted against the motion.)



Chair Boddy declared the motion did not pass.

Chair Boddy proposed the Budget Committee complete the review.

Water Utility:

Staff proposed to increase the water rate by $5.00 with no increase proposed for wastewater rates.  

Councilor Bill Walker asked for clarification on metered water rates.  

Evans explained the rate structure to him. 

Councilor Washington proposed raising metered water user rates more than the flat rate customers. 

Chair Boddy advised that this discussion is for the Council not the Budget Committee. 

Committee Member Keith Tymchuk advised that the water meter issue has been visited by Council and Staff numerous times.

Committee Member Chuck Mandala said the public complained about water meters in the beginning but now the people who have installed them are saving money.

Finance Officer Koch advised that the last water rate increase was in 2002.  Directly related to meter installation the revenue for this fund has decreased. 

Stormwater Utility Fund:

Committee Member Dennis Conger commented on the Street Fund Transfer of $20,000.

Wastewater Utility Capital/ Debt Fund:

Committee Member Dennis Conger brought attention to the EPA requirements that $23,000 be put in reserves annually for replacement of a wastewater treatment plant without another Federal grant.  Stated that this was challenged in 2003 and money was withdrawn from this line item.  He presented the Committee with information from EPA for information.  

Fire Equipment Fund:

Committee Member Keith Tymchuk asked if the fire protection revenue from International Paper would cease after this year since the mill is no longer in operation. 

Fire Chief Tom Anderson advised that this is unknown.  The assumption is that even though the buildings are vacant they will still want fire protection.  

Riverfront Fund:

Councilor Stan Washington commented that the Discovery Center (a larger building) uses less electricity.  

Director Portia Harris said that the heating equipment is newer and more energy efficient. 

Wastewater Enterprise Capital Improvement Fund:

Committee Member Dennis Conger asked if any of the Wastewater collection repair work will be done by City crews or will be subcontracted out.

Public Works Administrator Janelle Evans said that it would be mainly subcontracted because the City does not have sufficient city crews to do the work. 

Public Works Superintendent Floyd Dollar said that the city crews would be inspecting sewer lines with camera equipment that was recently purchased. They will also be doing locates.

Committee Member Dennis Conger commented that the City needs to put new microphones in the budget.  He asked do we have the capability to televise City Council meetings.
City Manager Rick Hohnbaum advised that the City is able to do that and may start in May 06.

Committee Member Keith Tymchuk moved that the Budget Committee approve the Budget for City Council review and adoption including the State Tax assessment of $6.1882 per thousand.

Committee Member Al Villeneuve seconded the motion.

MOTION:


that the Budget Committee approve the Budget for City Council review and adoption 
including the State Tax assessment of $6.1882 per thousand dollars of assessed value.

.

VOTE:


A vote was taken on the motion with the following results:



AYES

10

NAYS

1


(Chair Boddy, Mayor Jim Hanson, Councilors Hash, Macho, and Walker and Committee Members, Hedgepeth, Tymchuk, Conger, Mandala and Villeneuve voted in favor of the motion.)
(Councilor Stan Washington voted against the motion.)



Chair Boddy declared the motion passed.

Mayor Jim Hanson asked for clarification of the motion the Committee was voting on.  He stated he was against approving the Budget and would like to change his vote. 

Committee Member Dennis Conger also changed his vote to no.  

Final vote: 

AYES

8

NAYS

3


(Chair Boddy, Councilors Hash, Macho, and Walker and Committee Members, Hedgepeth, Tymchuk, Mandala and Villeneuve voted in favor of the motion.)
(Councilor Stan Washington, Mayor Jim Hanson, and Councilor Bill Walker voted against the motion.)



Chair Boddy declared the motion passed.

NEXT MEETING DATE:
October 16, 2006, 7:30p.m., Council Chambers

Public Hearing Closed.

ADJOURN.

________________________


Sid Boddy, Chair

ATTEST:

________________________


Diane L. Novak, City Recorder
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