MINUTES OF THE REEDSPORT CITY COUNCIL REGULAR SESSION JUNE 5, 2006, 7:30 P.M. CITY HALL COUNCIL CHAMBERS.

PRESENT:
Mayor Jim Hanson

Councilors Ruth Hash, Mike Macho, Bill Otis, Bill Walker and Stan Washington 


City Manager Rick Hohnbaum




City Attorney, Steve Miller

OTHERS PRESENT:

Ed Allumbaugh, Tom Anderson, Ginger Anderson, Sid Boddy, Floyd Dollar, Shawn Essex, Diane Essig, Janelle Evans, Linda Giles, Geoff Hartley, Vera Koch, Ike Launstein, Debbi McKinney, Diane Novak, Pat Roelle II, Kristi Roelle, Deanna Schafer, Allen Teitzel, Keith & Jennifer Tymchuk,  Kathi Wall-Meyer

7:30 p.m. Regular Session:

QUORUM ESTABLISHED:

MEETING CALLED TO ORDER:
PLEDGE OF ALLEGIANCE:

CITIZEN COMMENTS:
This time is reserved for citizens to comment on items that are not on the Agenda.  Maximum of five minutes per item, please.

No Citizen comments.

CONSENT CALENDAR:

Routine items of business that require a vote but are not expected to require discussion by the Council are placed on the Consent Calendar and voted upon as one item.  In the event that a Councilor or citizen requests that an item be discussed, it will be removed from the Consent Calendar and placed on the Business Agenda. 

1.

Shall the City Council Adopt Resolution 2006-011 Designating a Small Cities Allotment 
(SCA) Project for 2006 / 007? (Council Letter 006-132) 

The Oregon Department of Transportation (ODOT) administers the Small Cities Allotment (SCA) program wherein cities under 5,000 population are allocated up to $25,000 on a competitive basis for street repair or reconstruction.  Projects are scored on the basis of traffic volume, surface condition, population growth, and years since last project.  In the past, Reedsport has received SCA funding for Frontage Road, Ranch Road, 16th Street and Hawthorne Avenue, the 10th Street Rehabilitation Project and most recently Longwood Drive.

City staff has identified potential projects for the next allotment period (the year 2006 - 007).  Based on the criteria, the project, which has the best chance of competing successfully, is Ranch Road beginning at Frontage Road and ending just past the hospital.  Although this section of the road may seem to be in good repair; it is showing signs of potential problems.  Currently there are large alligator cracks in the pavement and if they are not repaired the street will begin to break up. This section of Ranch Road is critical for emergency vehicles access to the hospital and also serves a large residential population. 

A proposed Resolution has been drafted, requesting funds for repair and reconstruction of Ranch Road from Frontage Road to just north of the hospital, in order to qualify for the award of an allotment under the SCA program.  If the City were to be awarded this allotment in 2006 it is anticipated that the project would be accomplished in the spring and summer of 2007.

It is recommended that the Council adopt a Resolution designating a Small Cities Allotment Project for 2006 / 007, requesting funds for repair and reconstruction of Ranch Road from Frontage Road to just north of the hospital; and that Resolution 2006-011 be assigned as the title.

* 1.
Adopt a Resolution designating a Small Cities Allotment Project for 2006 / 007, requesting funds for repair and reconstruction of Ranch Road from Frontage Road to just north of the hospital; and that Resolution 2006 – 011 be assigned as the title.

2.
Shall the City Council adopt Resolution 2006-012 revising the City of Reedsport Personnel Rules and Regulations? (Council Letter 006-133)
At the regular Council meeting of June 5, 2000 the Council adopted a Resolution amending the City of Reedsport Rules and Regulations (PRR) incorporating revisions to the employee Health Insurance Plan.  The plan and premiums are addressed in Section 42 of the PRR, and the section requires updating to conform to the previously adopted schedule.  

A draft Resolution has been prepared amending the PRR to reflect the required updated changes.

It is recommended that the Council adopt a Resolution revising Section 42 of the City of Reedsport Personnel Rules and Regulations; and assign Resolution number 2006-012 as the title.

*1.
Adopt a Resolution revising Section 42 of the City of Reedsport Personnel Rules and Regulations; and assign Resolution number 2006-012 as the title.

3. 
Shall the City Council adopt Resolution 2006-013 adopting a Supplemental Budget for Fiscal Year 2005 / 006? (Council Letter 006-134)
Budget changes are required at this point in the fiscal year to make adjustments to the Fiscal Year 2005 / 006 Budget.  A Resolution has been drafted which provides for such year-end changes in the form of a Supplemental Budget.

The following information is provided regarding the recommended adjustments.  These adjustments were not anticipated at the time of adopting the FY 2005 / 006 budget.  None of the recommended adjustments increase the property tax levy.  

This budget adjustment affects pages 51, 79, 119, 129, of the current Adopted Budget for Fiscal Year 2005 / 006.

General Fund (001) change explanations:

· The Building Department will incur additional expenditures in line items Building Inspection, Mechanical Inspection and Plumbing Inspection due to unforeseen increase in city wide building projects. Increasing the revenue for building permits, plumbing permits and mechanical permits offset these expenditures.

· An increase of salary percentage for the Community Services Director in the Building Inspection Department is offset by a decrease of salary percentage in the Community Development Department.

· Public Services Departmental unit.  The labor salary line item in Personal Services will be reduced by $2,000 and Contracted Services under Materials and Services will be increased by $2,000.  This will be used for the hiring of a seasonal temporary utility worker to work in the city parks prior to year end.  This results in no dollar amount change to the departmental unit.

GENERAL FUND (#001)
REVENUES:

The Building Permit Fees revenue line item (415450); page 51) is increased by $21,000.

The Plumbing Permit Fees revenue line item (415452); page 51) is increased by $3,500.

The Mechanical Permit Fees revenue line item (415453); page 51) is increased by $5,500.

The net Revenue change for this fund is an increase of  $30,000.

EXPENDITURES:




Community Development departmental unit (106)

Under Personal Services;

The Community Development Planner Salary line item (511000, page 79) is decreased by $600.00




Building Inspection departmental unit (230)

Under Personal Services;

The Community Development Planner Salary line item (511000, page 119) is increased by $600.00

Under Materials and Services:

The Building Inspection line item (623450, page 119) is increased by $21,000.

The Mechanical Inspection line item (623460, page 119) is increased by $3,500.

The Plumbing Inspection line item (623470, page 119) is increased by $5,500.




Public Services departmental unit (410)

Under Personal Services;

The Labor Salary line item (5114500, page 129) is decreased by $2,000.

Under Materials and Services;

Addition of Contracted Services line item (623530, page 129) is established at  $2,000.

The net Expenditure change for this fund is an increase of  $30,000

The net change in the General Fund is an increase of $30,000.

It is recommended that the City Council adopt a Resolution adopting a Supplemental Budget and Budget Revisions for Fiscal Year 2005 / 006; and that Resolution 2006 – 013 be assigned as the title.

*1.
Adopt a Resolution adopting a Supplemental Budget and Budget Revisions for Fiscal Year 2005 / 006; and assign Resolution 2006-013 as the title.

4.
Shall the Council approve City Manager’s attendance and expenses for the Rural Development Initiatives “Regards to Rural” summer training conference in July? (Council Letter 006-135)
The City Manager is planning on attending the Oregon City Managers Association (OCCMA) Annual Conference in Florence this July.  The employment contract with the city authorizes this event.  However any institutes and seminars outside of League and OCCMA sponsored events require council prior approval.  I am asking approval to attend the Rural Development Initiatives (RDI) “Regards to Rural” Conference which is occurring at Kah-Nee-Ta near Warm Springs (Madras), Oregon. My request is as follows:

July 13 –RDI 10AM-8PM 3 sessions

July 14-RDI All Day Session

July 15-Saturday-RDI All Day Sessions and concluding evening salmon bake


*1.
Approve City Manager attendance and expenses of RDI Conference.
5.        Shall the City Council Approve a new Douglas County Library Intergovernmental Agreement? (Council Letter 006-136)
The City has an existing intergovernmental agreement (IGA) with Douglas County Library System.  This new agreement mostly consists of language changes with only one substantive change creating an advisory board for the library with a City Council member to be appointed.  This proposed IGA has already been signed by the 5 Communities within Douglas County last year.  The County is attempting to standardize their library operations throughout the entire County by having all cities agree to the same IGA.
*1.
Approve the Library intergovernmental agreement with Douglas County.

6.
Shall the City Council approve the Intergovernmental Agreement with Salmon Harbor to install and update waterlines and hydrants? (Council Letter 006-137)
The water distribution lines in Winchester Bay are owned and operated by the City of Reedsport.  The amount of water flow to the business section and fire flow to the hydrants are substandard.  This fall Salmon Harbor will be repaving Beach Boulevard.  PRIOR to repaving this area Salmon Harbor needs new water lines installed and the city wants the size of these lines to be greater than the immediate need of the current operations.  Currently the water lines in this area are of various sizes and one major new line large enough for fire flows and development is being proposed.  A proposed agreement with Salmon Harbor paying all material costs and half the engineering costs and the City actually doing the project in-house and paying half the engineering costs is being recommended to the city council for approval.

*1.
Approve the intergovernmental agreement with Salmon Harbor

7.
Shall the City Council formally approve the transfer and signing of a new lease for The Landing? (Council Letter 006-138)
The former lease between the City and Smith River, Inc. was declared in default by previous Council action.  The Council, upon request of the City Manager, authorized and directed him to negotiate a new lease with a sense of urgency in an attempt to get the restaurant open and new jobs provided as soon as possible.  With that authorization and direction the City Manager negotiated a new lease agreement per terms discussed in executive session.  The holder of the lease agreement requested permission to proceed in the closing of the lease agreement and the back payment of the taxes for the last three years as soon as possible after the terms were negotiated.  The City Manager notified the entire Council, inquired of all if anyone objected to my signing the new lease agreement and upon hearing no concerns, three days later I signed the new lease.  I am requesting Council to formally approve the actions taken by the City Manager per their direction and approved said lease. The City Attorney has reviewed the lease and was kept well informed throughout the negotiated agreement process.

*1.
Approve the transfer and signing of a new lease for The Landing.

8.
Shall the City Council authorize the purchase of two used police vehicles from the Portland Police Bureau subject to the approval of the 2006-2007 budget? (Council Letter 006-139)
Recently, police vehicles purchased for the City of Reedsport, from the City of Portland and others, have been serving us well.  By purchasing the past vehicles at such a discounted cost, as compared to new, it has allowed the City’s “fleet plan” goal to remain a realization.   

The fleet program is a benefit to the City of Reedsport, and by allowing an officer to take home his vehicle he can respond quicker, need not return to the Police department facility to respond to an emergency, he takes better care of the vehicle, and over all wear on the vehicle is reduced over time.

Reedsport City Shops employee Randy Ellington, who is responsible for the repair and care of our patrol cars states he believes the patrol vehicles will last longer with the “fleet program” and now says he has seen a marked improvement with regard to the care on each of the vehicles assigned to a single department member. So, the vehicles are taking less maintenance over time, thus reducing the cost to the city while providing better service to the city. 

We now wish to purchase two vehicles with the capital improvement funds in this years 2006 / 007 budget.

Once again we have researched available vehicles in agencies throughout Oregon finding suitable vehicles through the Portland Police Bureau. The vehicles are white, 2002 Crown Victoria sedans, for an amount not exceeding $9,000.00 each. They have all of the necessary emergency equipment except a radio and car decals which will be purchased with the remaining “Capital Improvement” funds.  These vehicles have been placed in a "hold" status pending our purchase.

There is currently $22,000 allocated in the Capital Improvement fund for vehicle replacement in the Police Department during the 2006-2007 budget cycle. These funds will allow the purchase of these vehicles and the above additional items, with (approximate) $4,000 remaining in the Capital Improvement fund allocated for police vehicles. 

It is recommended that the Council approve this purchase in accordance with Reedsport Municipal Code §2.160.70 (1).  This allows for the purchase from a public or Federal agency without requiring competitive bids.  It is further recommended that Council approve this purchase at this time as the window of opportunity to make such a purchase will close and it is not known what vehicles will be available at a later date or the condition of such vehicles.

*1.
Approve the purchase of two 2002 Crown Victoria Police Vehicles from the Portland Police Bureau at a cost not to exceed $9, 000 each, subject to the approval of the 2006-2007 budget.

9.
Motion to approve Consent Calendar

Councilor Otis moved that the City Council approve the Consent Calendar as presented 

Councilor Macho seconded the motion. 

MOTION:


that the City Council approve the Consent Calendar as presented. 

VOTE:

A vote was taken on the motion with the following results:


AYES

6

NAYES
0


(Mayor Hanson, Councilors Hash, Macho, Otis, Washington and Walker voted in favor of the motion.)


The motion passed unanimously.

BUSINESS AGENDA:

Rules for receiving public input on Business Agenda items are available at the meeting.

Mayor Hanson said that item #6 on the Business Agenda is to be moved to item #11 in Open 

Session after Executive Session.

1.
Motion to approve the Business Agenda as amended. 
 Councilor Mike Macho to approve the Business Agenda as amended.  

Councilor Walker seconded the motion. 
MOTION:


that the City Council approve the Business Agenda as amended. (Item #6 to item #11 after Executive Session)

VOTE:

A vote was taken on the motion with the following results:


AYES

6

NAYES
0


(Mayor Hanson, Councilors Hash, Macho, Otis, Washington and Walker voted in favor of the motion.)


Mayor Hanson declared the motion passed unanimously.

Regular Business:

1. Public Input on recommended City Charter amendments. (Council Letter 006-140)
December 6, 2004, the City Council appointed nine (9) Reedsport residents and three (3) Councilors, along with three (3) City staff to review the current Reedsport City Charter.  The Committee met monthly beginning April 7, 2005. 

The final Council approved amendments will be placed on the November 7, 2006 Ballot for the City of Reedsport voters.

A public hearing and Council discussion was held at the April 3, 2006 Council Meeting.  Council adopted the recommendations of the Charter Review Committee at the May 1, 2006 meeting.  

A copy of the proposed Reedsport Charter was available at City Hall and the Reedsport Library for public inspection and copies were available for a fee.    

Conduct Public Hearing of recommended City Charter amendments for final community input.

Proposed Timeline:

7/3/06 – Council final vote on amendments to refer to voters – adopt resolution, prepare Ballot Title.   

7/12/06 – Ballot Title published in local newspaper.

9/1/06 – Charter amendment ballet measure submitted to County. Deadline 9/6/06.

Mayor Hanson said that the Council would be looking at the proposed changes to the Charter at the July 10, 2006 meeting of the City Council.  

There was no public input on the proposed changes to the Charter. 

2. Public Hearing to adopt municipal operating budget for Fiscal Year 2006/07. (Council Letter 006-141)
3. Shall the City Council approve Resolution 2006-014 adopting the Fiscal Year 2006/2007 Operating Budget and the Capital Improvement Plan? (Council Letter 006-141) 

At the regular Budget Committee meeting of April 17th, the Reedsport City Budget Committee approved a budget totaling $21,197,625 for Fiscal Year 2006 / 2007.  The Budget Committee approved the permanent levy rate of $6.1882 per $1,000 of assessed valuation. 

A summary of this approved budget and a notice of the public hearing to consider the budget was published in the City newspaper of record on May 24, 2006.

Mayor Hanson opened the public hearing to consider final adoption of the budget for fiscal year 2006 / 2007.  State statute requires that a budget be adopted before June 30th of each year.  The budget also contains the five-year Capital Improvement Plan for the City.

Finance Officer Vera Koch read staff report.

There were no Citizen comments

Councilor  Stan Washington said that he had hoped the City Manager would have evaluated the existing personnel.  He feels that the office staff over budgeted therefore he is not in support of the budget. 
Councilor Bill Otis said that he wants to make sure that the City Manager puts in his work plan to evaluate all City staff. 

Mayor Jim Hanson said that he is also not voting in favor of the Budget for the reason of the water rate increase.  

Councilor Mike Macho moved that the City Council adopt a Resolution adopting the Fiscal Year 

2006 / 2007 Operating Budget and the Capital Improvement Plan; and assign Resolution 2006-
014 as the title.
Councilor Ruth Hash seconded the motion.

MOTION:


that the City Council adopt a Resolution adopting the Fiscal Year 2006 / 2007 Operating Budget and the Capital Improvement Plan; and assign Resolution 2006-014 as the title
VOTE:

A vote was taken on the motion with the following results:


AYES

3

NAYES
3


(Councilors Hash, Macho, and Otis voted in favor of the motion.)

(Councilors Washington, Hanson and Walker voted in opposition of the motion.)

Mayor Hanson declared the motion did not pass .

Councilor Walker moved that the City Council extend the public hearing on the operating budget for Fiscal Year 2006/2007 to June 12, 2006 at 6:30pm.

Councilor Washington seconded the motion. 
MOTION:

that the City Council extend the public hearing on the operating budget for Fiscal Year 2006/2007 to June 12, 2006 at 6:30pm.

VOTE:

A vote was taken on the motion with the following results:


AYES

6

NAYES
0


(Mayor Hanson, Councilors Hash, Macho, Otis, Washington and Walker voted in favor of the motion.)


Mayor Hanson declared the motion passed unanimously.


City Manager Rick Hohnbaum asked City Council to direct staff on information needed for the extended hearing meeting.

Mayor Hanson did not have any at this time.

4. Shall the City Council adopt an Ordinance revising water rates and user charges? (Council Letter 006-142)
At the regular Reedsport Budget Committee meeting of April 17, 2006, the Committee approved the proposed Fiscal Year 2006 / 007 operating budget. An element of the proposed budget includes a water Utility rate increase of 20% (approximately $5.00) per month, per Equivalent Residential Unit (ERU).  In order for the new rates to become effective, the Water Utility Ordinance requires modification.

The last water rate increase was for $2.00 in 2002.  Every year since then there has been a notation made in the budget that the rate is not sufficient to allow for adequate improvement reserves.  This rate increase gets deferred every year due to the required annual increases in the sewer.  Since we are a little ahead of schedule with the sewer rate increases we could defer a rate increase for the sewer this year and increase the water instead.
An Ordinance revising the water rates and user charges has been drafted for Council approval. The effective date of the new rate would be July 1st.

It is recommended that the Council adopt an Ordinance revising the water rates and user charges; and that Ordinance 2006-1063 be assigned as the title.

Public Works Administrator Janelle Evans showed an overhead of history of water rate increases.  This is a water rate increase only, not sewer rate.  Evans said that the water rates have only been raised $17.00 in the last 22 years.  Six dollars of this was done in 1998 and 1999.  
Evans explained the proposed water rate increase.   Winchester Bay and Gardiner have an additional 25% increase due to the fact that they are out of the City limits and do not pay taxes to the City of Reedsport.  

Evans said that our reserve fund has a one time transfer of $200,000 from the water fund to the debt reserve because of refinancing that was done.  Only $49,000 was put in there this year. 
Mayor Hanson noted that if this water increase passed, since it is written into the 2006/2007 budget, the revenue side would increase but City staff would not have the authority to expend any of the money.

Councilor Washington said that he felt that the increase seems fair except that from the inception of the meter rates he has felt that they are undercharged.  He is not against the rate increase but he would like to see the formula changed.

Councilor Bill Otis said that we should ask staff to reformulate the metered accounts.

Mayor Jim Hanson said that the formula was put together by Jeff McIlvenna but we do not know how the formula was put together.
Evans explained that staff has looked at this issue, but it was agreed to look at changing it later.  

City Engineer Jack Detweiler addressed the issue and said that the purpose was to make it about equal for a family to equal the flat rate.  He expressed that he feels that it is too low.  He said that you are never going to have a dual rate system that is going to be equitable for all users.  It just can’t work out like that.    

Evans said that it was based on the assumption that a family uses 1500 cubic feet of water on the flat rate.

Mayor Jim Hanson asked if it was the pleasure of the Council to table this issue and ask staff to look at restructuring the rates by next Monday. (June 12, 2006)  

 Councilor Bill Walker said that it was true what Ms. Evans said about not having a rate increase in sewer this year, but he said that the people of this town can not afford an increase period.  He doesn’t see why we ever started this meter stuff because it is just not fair. 
Evans said that we couldn’t look at restructuring the water rates by Monday that was just not possible.  She said that the reason we started putting water meters in is because we are going to be required to at some point by law.  
Councilor Washington said that he is not asking that staff restructure the rate but look at a different percentage split.  Possibly $3.00 for flat rate and $7.00 for the metered users.  

City Manager Rick Hohnbaum said that approximately 1/5 of our system are metered users. 

Councilor Stan Washington moved that the City Council table the water rate increase until June 12, 2006 and direct to put together some numbers for the next meeting looking at the percentage split.    

Councilor Bill Walker seconded the motion.

MOTION:

that the City Council Council table the water rate increase until June 12, 2006 and direct to put together some numbers for the next meeting looking at the percentage split.    

VOTE:

A vote was taken on the motion with the following results:


AYES

5

NAYES
1


(Councilors Washington, Walker, Hash, and Macho voted in favor of the motion.)

(Councilor Bill Otis voted in opposition of the motion.)


Mayor Hanson declared the motion passed. 
5. Shall the City authorize the RFP bid process for repairing laterals and installing chemical pump units on Ranch Road? (Council Letter 006-143)
Public Works Administrator Janelle Evans gave a staff report on repairing laterals and installing chemical pump units on Ranch Road.

The Council was shown a report prepared by the City Contracted Engineer summarizing the sewer problems on Ranch Road and suggesting a correction plan along with cost estimates.  At the special meeting held on May 25, 2006 the Council authorized staff to proceed with phase 1 of the project which was to repair 2000 feet of the sewer mainline and 7 manholes.  Due to the possible collapse of the mainline an emergency was declared and the project was exempted from the public bid process.

Phase 2 of the project is to repair the existing sewer laterals within the right of way and install chemical pump units in the Forest Hills pump station. (Stub-outs) According to the engineers report the deterioration of the lines is due to a build up of hydrogen sulfide.  Installation of a chemical injection process will reduce/eliminate this problem.  Since phase 2 cannot be considered an emergency, it must be put out for public bid.  Staff is requesting authorization to proceed with the bid process.

Public Works Director Floyd Dollar said that the engineers estimate is high because the laterals range from 10 feet to 13 feet deep and the need for constant traffic control and extra shoring.   He said that staff had budgeted $200,000 a year for collection system maintenance and this would fall under that.  We would not be looking at raising rates for this work.  It was noted that staff would also look at Inversion Lining.  He said that what staff is asking for is for Council to let them ask for proposals to correct this problem.  
Councilor Mike Macho moved that the City Council direct staff to prepare and advertise a Request for Proposals to repair laterals and install chemical pump units in the Forest Hills pump station or the air injection system.
Councilor Otis seconded the motion.

MOTION:


that the City Council direct staff to prepare and advertise a Request for Proposals to 

repair laterals and install chemical pump units in the Forest Hills pump station or the air injection system.

VOTE:

A vote was taken on the motion with the following results:


AYES

6

NAYES
0


(Mayor Hanson, Councilors Hash, Macho, Otis, Washington and Walker voted in favor of the motion.)


Mayor Hanson declared the motion passed unanimously.

6. Shall the City Council adopt Resolution 2006-015 to award the Juniper Basin sewer rehabilitation project? (Council Letter 006-144)
Item #6 was moved to item #11 after Executive session. 
7.
Shall the City Council accept a petition to vacate the undeveloped 1st Street located between Highway 38 and Elm Street? (Council Letter 006-145)
Mr. and Mrs.  Patrick Roelle, 111 Elm Ave, Reedsport, submitted a petition to the City Council requesting that an unimproved public right-of-way on First Avenue, between Highway 38 and Elm Ave., be vacated and that the abandoned property be made available to the adjacent landowners.  Oregon Revised Statute requires agreement between abutting property owners.  The only other property owner abutting this portion is the City of Reedsport.  The City has signed a conditional consent form, agreeing only to allow the applicant to proceed with the vacation request.  Included with the petition package are notarized forms from nearby property owners, within a prescribed boundary.  The letters pose no objection to the petitioned action to vacate.

Oregon Revised Statute (ORS 271.090 et seq.) provides that, when a municipality is in receipt of such a petition request, the petition shall be presented to the City Recorder.  If found to be “sufficient” the petition will be presented to the governing body for acceptance or rejection.  

The statute also provides that the governing body of the municipality may deny the petition, but that if there appears to be no reason why the petition should not be allowed, in whole or in part, the governing body shall fix a time for a formal hearing upon the petition.  Notice of the public hearing must be published in the newspaper of record once a week for two consecutive weeks prior to the hearing.  In order to meet publishing deadlines as required, the earliest date, which the Council could set a public hearing, would be at the regular Council meeting of July 10th  .

Historically, in contemplating a petition to vacate right-of-way, the City Council has considered whether or not to refer the request to the Reedsport Planning Commission for its recommendation on the matter.  While not required by state statute or the City Charter, the Council has often referred the matter to Planning Commission while at other times it has proceeded to public hearing without referral to the Planning Commission.  

Councilor Stan Washington declared a conflict of interest because the company he works for 

(LTM Inc.)is an adjacent landowner to the property in question. 
Public Works Administrator Janelle Evans showed an overhead to locate the property for the 

public and Council.  She explained that normally in a street vacation the adjacent land owners

would each receive an equal share of the property vacated.  In this case the entire street falls 

under the original subdivision boundaries therefore the entire property would go to the Roelle’s.
Mr. Patrick Roelle also asked the public to view the overhead Ms. Evans provided.  He pointed out his property and where the vacated property is in relation to it.  Mr. Roelle said that the main reason he would like to see the property vacated is so that he can maintain it.  As it sits right now, it is overgrown with brush and dead trees.  They would like to make it an addition to their property.  
Councilor Mike Macho asked if Mr. Roelle had any plans to build on the property.  

Mr. Roelle said that at this time they have no money or plans to build on the property.  They do not know what they will do in the future.  They would like to move their fence line and clean it up.  
Councilor Bill Otis asked if staff had informed Mr. Roelle of a conditional use permit.  

Mr. Roelle said that they were aware of that option, however; he felt that if they were willing to put out the money to maintain it that they should assume the ownership of it.  He also said that they would give the City access to maintain any lines or drains on the property.  

Councilor Walker moved to accept the petition from Mr. & Mrs. Patrick Roelle, 111 Elm Ave,

Reedsport, requesting that an unimproved public right-of-way on First Avenue, between 

Highway 38 and Elm Ave., be vacated and that the abandoned property be made available to 

the adjacent landowners.

There was no second.  

Mayor Hanson declared the motion dead. 

Councilor Bill Otis moved that the City Council reject the petition as written but offer to give the
Roelle’s a Right of Way use permit. 
Councilor Mike Macho seconded the motion.  

MOTION:


that the City Council reject the petition as written but offer to give the

Roelle’s a Right of Way use permit. 

VOTE:

A vote was taken on the motion with the following results:


AYES

4

NAYES
1
ABSTAIN____1____
(Mayor Hanson, Councilors Hash, Macho, Otis, and voted in favor of the motion.)

(Councilor Walker voted in opposition to the motion.)

(Councilor Stan Washington abstained from voting.)


Mayor Hanson declared the motion passed.
8.
Shall the City Council award a Fiscal Year 2006/07 contract for Worker's Compensation   Insurance? (Council Letter 006-146)
The City annually awards a Worker’s Compensation Insurance policy contract to an insurance company.  The current policy, with SAIF Corporation, expires on June 30th.  Each year, the City Insurance Agent of Record, Fullhart Insurance, obtains bids for the City of Reedsport employee’s Worker's Compensation Insurance for the following year.  Two insurance companies were solicited.   

The solicited companies are summarized as follows:


SAIF Corporation
$39,122.00


City County Insurance Services

$41,034.74

The SAIF Corporation holds the current contract for Worker’s Compensation insurance with the City so their bid is a renewal.  
Ms. Debbie McKinney of Fullhart Insurance made a presentation summarizing the bids.

Councilor Mike Macho moved that the City Council award a Fiscal Year 2006 / 007 contract for 
Worker's Compensation Insurance to the lowest bidder for the amount as received in the 
proposal document and authorize the Mayor to sign on behalf of the City.
Councilor Otis seconded the motion. 

MOTION:


that the City Council award a Fiscal Year 2006 / 007 contract for Worker's Compensation Insurance to the lowest bidder for the amount as received in the proposal document and authorize the Mayor to sign on behalf of the City.
VOTE:

A vote was taken on the motion with the following results:


AYES

6

NAYES
0


(Mayor Hanson, Councilors Hash, Macho, Otis, Washington and Walker voted in favor of the motion.)


Mayor Hanson declared the motion passed unanimously.

9.
Shall the City Council award Fiscal Year 2006/07 contracts for Property, Casualty, and Automobile Insurance for the City? (Council Letter 006-147)
The City annually awards a property, casualty, and automobile insurance policy contract to an insurance company.  The current policy, with City Council Insurance Services, expires on June 30th.  Each year, the City Insurance Agent of Record, Fullhart Insurance, obtains bids for the City of Reedsport’s commercial insurance needs for the following year. Two insurance companies were solicited for bids, however only one company responded with a proposal which is as follows:


City County Insurance Services (CIS)


$125,076

At the regular Council meeting of March 5, 2001, the Council adopted Resolution 2001-009 establishing bonding procedures.  Fullhart Insurance has included the bond under crime coverage in the City of Reedsport’s commercial package policy.  This bid includes the “Treasurer” position.

Ms. McKinney was present to answer questions regarding the bid process and final determination.

It is recommended that the Council award a Fiscal Year 2006 / 007 contract for the Commercial Package Policy to the City County Insurance Services in the amount of $125,076 and authorize the Mayor, to sign on behalf of the City.

The City also annually awards a Business Travel Accident Insurance policy contract with an insurance company.  The current policy, with Health Special Risk (HSR), Inc., expires on June 30th.  Each year, Fullhart Insurance obtains bids for the City of Reedsport Business Travel Accident Insurance for the following year. At least one insurance company was solicited.  

One bid proposal was received which is summarized as follows:


Health Special Risk, Inc.




$1,200.00

It is recommended that the Council award a Fiscal Year 2006 / 007 contract for Business Travel Accident Insurance Policy to Health Special Risk, Inc. in the amount of $1,200 and authorize the Mayor to sign on behalf of the City.

The City also annually awards a mandated underlying flood insurance policy for the Umpqua Discovery Center.  The National Flood Services Company provides this insurance for the 2005 / 006 fiscal year.  Each year, Fullhart Insurance obtains the renewal for this insurance.  The flood insurance policy annual policy provides coverage of $500,000 on the building and $328,000 on contents.  


National Flood Services




$1,205.00
It is recommended that the Council renew the Fiscal Year 2006 / 007 contract for flood insurance for the Umpqua Discovery Center to National Flood Services in the amount of $1,205.00, and authorize the Mayor, to sign on behalf of the City.

Councilor Bill Otis moved to award a Fiscal Year 2006 / 007 contract for the Commercial

Package Policy to the City County Insurance Services in the amount of $125,076 and award a Fiscal Year 2006 / 007 contract for Business Travel Accident Insurance Policy to Health Special Risk, Inc. in the amount of $1,200 and that the Council renew the Fiscal Year 2006 / 007 contract for flood insurance for the Umpqua Discovery Center to National Flood Services in the amount of $1,205.00, and authorize the Mayor, to sign on behalf of the City.

Councilor Mike Macho seconded the motion. 

MOTION:


that the City Council award a Fiscal Year 2006 / 007 contract for the Commercial

Package Policy to the City County Insurance Services in the amount of $125,076 and award a Fiscal Year 2006 / 007 contract for Business Travel Accident Insurance Policy to Health Special Risk, Inc. in the amount of $1,200 and that the Council renew the Fiscal Year 2006 / 007 contract for flood insurance for the Umpqua Discovery Center to National Flood Services in the amount of $1,205.00, and authorize the Mayor, to sign on behalf of the City.

VOTE:

A vote was taken on the motion with the following results:


AYES

6

NAYES
0


(Mayor Hanson, Councilors Hash, Macho, Otis, Washington and Walker voted in favor of the motion.)


Mayor Hanson declared the motion passed unanimously.

Miscellaneous Items:

(Mayor, Councilors, Student Councilors, City Manager, City Attorney)

Mayor Hanson read a letter from Mrs. Charlene Bigham about the excess number of cats in the

City.

Councilor Hash agreed that it is a problem and would like to find a solution short of writing a City 

Ordinance. 

Mayor Jim Hanson directed staff to look into what other towns do to control or regulate cat population accountable. 
EXECUTIVE SESSION OF THE REEDSPORT CITY COUNCIL JUNE 05, 2006, CITY HALL COUNCIL CHAMBERS.

PRESENT:
Mayor Jim Hanson

Councilors Ruth Hash, Mike Macho, Bill Otis, Bill Walker, and Stan Washington

City Manager Rick Hohnbaum


City Attorney, Steve Miller

OTHERS PRESENT:
Vera Koch, Linda Giles

Pursuant to ORS 192.660(2)(h)  Consultation with Legal Counsel regarding pending or potential litigation.

Open Session:
City Councilors returned to open session.
Councilor Ruth Hash moved to extend the meeting of the Reedsport City Council until 10:00pm.

Councilor Bill Otis seconded the motion. 

MOTION:

that the City Council extend the meeting of the Reedsport City Council until 10:00pm.

VOTE:

A vote was taken on the motion with the following results:


AYES

6

NAYES
0


(Mayor Hanson, Councilors Hash, Macho, Otis, Washington and Walker voted in favor of the motion.)


Mayor Hanson declared the motion passed unanimously.

Councilors returned to executive session.

Councilors returned to open session. 

10.      City Manager Evaluation (Council Letter 006-148)
This item was tabled until the June 12, 2006 special meeting.

11.      Shall the City Council adopt Resolution 2006-015 to award the Juniper Basin sewer rehabilitation project? (Council Letter 006-144)

Councilor Stan Washington declared a conflict of interest due to the fact that the company he works for (LTM Inc.) has bid some of the material for this project.

The Mutual Agreement Order (MAO) that was negotiated with Department of Environmental Quality (DEQ) provides for sewer rehabilitation to occur in three basins.  The first basin scheduled for rehabilitation is the Juniper Basin.  The plans and bid documents for the rehabilitation project have been completed and approved by DEQ.  

A Request for Bids was published in the Daily Journal of Commerce, with a sealed bid opening date of Tuesday, May 23, 2006 at 4:00 p.m. in the City Hall Conference Room.  A total of two bids were received.  All valid proposals received were opened at that time, with the following people present: Mayor Jim Hanson, City Manager and Interim City Recorder Rick Hohnbaum, Public Works Superintendent Floyd Dollar, and Jack Detweiler of Kennedy Jenks.  All proposals were deemed to be responsive.

The results of the bids were as follows:

Bidder






Amount
1.
Johnson Rock




$1,611,502.91

2.
Laskey





$1,760,300.11

Engineer’s estimate for the project was $869,000.00

Both bids are extremely high and have exceeded the engineers estimate.  Conversations with the low bidder indicate one of the major cost factors is the shortage of available rock for backfill material.  The bid specification required Oregon Department of Transportation (ODOT) approved backfill material.  The closest ODOT approved gravel is located in Reedsport at L.T. M.  However, according to LTM they just have enough gravel to meet their obligations.  Therefore the low bidder was forced to get the approved gravel from Mapleton.  The price of the gravel and transportation cost for the gravel significantly increased the bid.

The public contracting law, specifically OAR 137-049-0430 provides for negotiations with the lowest bidder if all responsive bids exceed the engineer’s estimate.  Staff has been working with Johnson Rock to refine the project and bring the cost more in line with the engineer’s estimate.  It is important to note that the law only allows the City to negotiate with the low bidder.

Conversations with Kip Johnson of Johnson Rock indicate that they will not be able to provide any revised numbers until possibly Friday.  Therefore, staff is unable to provide you with this information ahead of time nor can staff make a recommendation at this time.  However, staff will draft a resolution based on the revised numbers and make a recommendation at the Council meeting.
Councilor Walker moved that the City Council adopt Resolution 2006-015 of an intent to award the Juniper Basin sewer rehabilitation project to Johnson Rock Company the lowest responsible bidder.   Not to exceed 1.1 Million Dollars.
Councilor Otis seconded this motion.

MOTION:

that the City Council adopt Resolution 2006-015 of an intent to award the Juniper Basin sewer rehabilitation project to Johnson Rock Company the lowest responsible bidder,   not to exceed 1.1 Million Dollars.

VOTE:

A vote was taken on the motion with the following results:


AYES

6

NAYES
0


(Mayor Hanson, Councilors Hash, Macho, Otis, Washington and Walker voted in favor of the motion.)


Mayor Hanson declared the motion passed unanimously.

Adjourn







Mayor Jim Hanson

ATTEST:






_____
Rick A.Hohnbaum, Acting City Recorder
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