DRAFT


MINUTES OF THE REEDSPORT CITY COUNCIL SPECIAL SESSION JUNE 12, 6:30 P.M. CITY HALL COUNCIL CHAMBERS.

PRESENT:
Mayor Jim Hanson

Councilors Ruth Hash, Mike Macho, Bill Otis, Bill Walker and Stan Washington 


City Manager Rick Hohnbaum




City Attorney Steve Miller

OTHERS PRESENT:

Tom Anderson, Jeff Blum, Mary Clark, Floyd Dollar, Shawn Essex, Diane Essig, Linda Giles, Ken Gruenhagen, Vera Koch, Connie Leinum, Charles Mandala, Debbi McKinney, Diane Novak, Jeanne Plagmann, Herbert Roche, Deanna Schafer, Jamie Swafford
QUORUM

MEETING CALLED TO ORDER:
PLEDGE OF ALLEGIANCE:

CITIZEN COMMENTS:
This time is reserved for citizens to comment on items that are not on the Agenda.  Maximum of five minutes per item, please.

No Citizen comments.

BUSINESS AGENDA:

Rules for receiving public input on Business Agenda items are available at the meeting.

1.
Motion to approve the Business Agenda.

Councilor Mike Macho moved that the City Council approve the Business Agenda.

Councilor Bill Otis seconded the motion. 

MOTION:


that the City Council approve the Business Agenda. 

VOTE:

A vote was taken on the motion with the following results:


AYES

6

NAYES
0


(Mayor Hanson, Councilors Hash, Macho, Otis, Washington and Walker voted in favor of the motion.)


Mayor Hanson declared the motion passed unanimously.

Regular Business:

1. Shall the City Council adopt an Ordinance revising water rates and user charges? (Council Letter 006-142)
At the regular Reedsport Budget Committee meeting of April 17, 2006, the Committee approved the proposed Fiscal Year 2006 / 007 operating budget. An element of the proposed budget includes a water Utility rate increase of 20% (approximately $5.00) per month, per Equivalent Residential Unit (ERU).  In order for the new rates to become effective, the Water Utility Ordinance requires modification.

The last water rate increase was for $2.00 in 2002.  Every year since then there has been a notation made in the budget that the rate is not sufficient to allow for adequate improvement reserves.  This rate increase gets deferred every year due to the required annual increases in the sewer.  Since we are a little ahead of schedule with the sewer rate increases we could defer a rate increase for the sewer this year and increase the water instead.
An Ordinance revising the water rates and user charges has been drafted for Council approval. The effective date of the new rate would be July 1, 2006.
It is recommended that the Council adopt an Ordinance revising the water rates and user charges; and that Ordinance 2006-1063 be assigned as the title.

City Manager Rick Hohnbaum presented a Power Point staff report, including the Water Master Plan projects.  

Mayor Jim Hansen read a written statement from Mr. Richard Sisson.  He wrote that the proposed rate increase of $5.00 to the flat rate and $5.00 to the basic metered rate is both fair and justified.  He recommended that more people should get meters so that they can control their cost.

Ms. Connie Leinum spoke against the proposed water rate increases.  She said that kids can’t rent houses because they can’t afford the utilities.  She said that a family has to save up to get things they need done and the City should do this also. 

Ms. Theresa Hart spoke in favor of the rate increase.  She said that she realizes that the increases are necessary to get projects done and it would be better to have small increases now instead of a large jump later.

Councilor Bill Otis spoke in favor the $5/$5 increase.  He said that it makes sense to have the metered users pay based on what they use.  If people purchase meters prior to the time they are mandated the City will have to pay to have them installed.  People need to begin conserving water.  

Councilor Stan Washington spoke in favor of the $5/$5 increase.  Originally he was in favor of $3/$7 but encourages people to go to meter and the City does need a rate increase. 

Mr. Herbert Roche spoke in favor of meters.

Councilor Bill Walker said that metered users get a great deal because their sewer rate is decreased along with the water.  Walker asked the City Manager if it is known for sure that the City  will be mandated to install meters in 2008 as stated earlier.  

City Manager Rick Hohnbaum said that the City must put in a plan to the State of Oregon in 2008.  He does not know how long the City will be given to implement the plan.  
Councilor Mike Macho moved that the City Council adopt an Ordinance revising the water rates and user charges; and that Ordinance 2006-1063 be assigned as the title. 
Councilor Bill Otis seconded the motion. 

MOTION:

that the City Council adopt an Ordinance revising the water rates and user charges; and that Ordinance 2006-1063 be assigned as the title. 

VOTE:

A vote was taken on the motion with the following results:


AYES

4

NAYES
2


(Councilors Hash, Macho, Otis, and Washington voted in favor of the motion.)

(Mayor Hanson and Councilor Walker voted against the motion)

Mayor Hanson declared the motion passed.

2. Continuation of Public Hearing to adopt municipal operating budget for Fiscal Year 2006 / 2007. (Council Letter 006-141)

3. Shall the City Council approve Resolution 2006-014 adopting the Fiscal Year 2006/2007 Operating Budget and the Capital Improvement Plan? (Council Letter 006-141) 
Continuation of Public Hearing from June 5th, 2006 City Council Meeting.  
At the regular Budget Committee meeting of April 17th, the Reedsport City Budget Committee approved a budget totaling $21,197,625 for Fiscal Year 2006 / 2007.  The Budget Committee approved the permanent levy rate of $6.1882 per $1,000 of assessed valuation. 

A summary of this approved budget and a notice of the public hearing to consider the budget was published in the City newspaper of record on May 24, 2006.

At the Council meeting, a public hearing will be held for the Council to consider final adoption of the budget for fiscal year 2006 / 2007.  State statute requires that a budget be adopted before June 30th of each year.  Additional meetings can be scheduled if the Council wishes to consider any additional information.  The budget also contains the five-year Capital Improvement Plan for 
the City.

City Manager Rick Hohnbaum said that he had no additional information to share outside of the water rate issue. 

Stan Washington said that the City needs to look at how the office staff is allocated.  Washington said that he does not want to handicap the City Manager by eliminating staff that  may be needed after evaluation of the employees is finished.  
The Public Hearing was closed.

Councilor Mike Macho moved that the City Council adopt a Resolution adopting the Fiscal Year 2006/2007 Operating Budget and the Capital Improvement Plan; and assign Resolution 2006-014 as the title. 

Councilor Ruth Hash seconded the motion. 

MOTION:

that the City Council adopt a Resolution adopting the Fiscal Year 2006/2007 Operating Budget and the Capital Improvement Plan; and assign Resolution 2006-014 as the title. 

VOTE:

A vote was taken on the motion with the following results:


AYES

4

NAYES
2


(Councilors Hash, Macho, Otis, and Washington voted in favor of the motion.)

(Mayor Hanson and Councilor Walker voted against the motion)

Mayor Hanson declared the motion passed.
Miscellaneous Items:

(Mayor, Councilors, Student Councilors, City Manager, City Attorney)

None
Recess

EXECUTIVE SESSION OF THE REEDSPORT CITY COUNCIL JUNE 05, 2006, CITY HALL COUNCIL CHAMBERS.
PRESENT:
Mayor Jim Hanson
Councilors Ruth Hash, Mike Macho, Bill Otis, Bill Walker, and Stan Washington
City Manager Rick Hohnbaum
City Attorney Steve Miller

OTHERS PRESENT:
 Linda Giles

Pursuant to ORS 192.660 (2)(a) - Employment of Public Officers, Employees and Agents

Open Session:
4. City Manager Evaluation (Council Letter 006-148)

Mayor Jim Hansen read the expectations of the City Manager and the areas he was evaluated in.

1. Managing-Yes
2. Leadership -Yes

3. Pro Active -Yes

4. Pro Self-Yes

5. Communication-Yes 

Hansen said that the Council is very happy with the City Manager. 

Councilor Bill Otis moved to make a 2% increase to the City Manager’s salary effective the first day of July, 2006, upon completion of the annual evaluation.  

Councilor Bill Walker seconded the motion.

MOTION:

that the City Council make a 2% annual increase to the City Manager’s salary effective the first day of July, 2006, upon completion of the annual evaluation.  

VOTE:

A vote was taken on the motion with the following results:


AYES

6

NAYES
0


(Mayor Hanson, Councilors Hash, Macho, Otis, Washington and Walker voted in favor of the motion.)


Mayor Jim Hanson declared the motion passed unanimously.

Adjourn







Mayor Jim Hanson

ATTEST:






_____

Rick A.Hohnbaum, Acting City Recorder
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