MINUTES OF THE BUDGET COMMITTEE OF THE CITY OF REEDSPORT APRIL 09, 2007 7:30 P.M. AT CITY HALL.PRIVATE 

PRESENT: 


Chair Sid Boddy





Mayor Keith Tymchuk, Councilors Diane Essig, Mike Macho, Bill Walker, Stan Washington, Bill Otis and Councilor Tonya Wahl (arrived at 7:35pm)




Committee Members Al Villeneuve, Chuck Mandala, Roy Swift, Leann Stuller, Mark Bedard,  and Lee Bridge 





City Manager Rick Hohnbaum

OTHERS PRESENT:
Floyd Dollar, Vera Koch, Janelle Evans, Judy Macho, Diane Novak, Deanna Schafer, Tom Anderson, Shawn Essex, Steve Miller, Jolene Guzman, Alex Tietjen, David Och Sr.,  Kaylee Prozialeck, Daniel Carpenter, Dave Anderson
MEETING CALLED TO ORDER:



CITIZEN COMMENTS:

None Indicated

APPROVAL OF THE MINUTES: January 29, 2007
Councilor Bill Otis moved that the Budget Committee approve the minutes of the January 29, 2007.
Budget Committee member Al Villeneuve seconded the motion.  

MOTION:


that the Budget Committee approve the minutes of January 29, 2007.

VOTE:


A vote was taken on the motion with the following results:



AYES

12

NAYS

0     ABSTAIN            1      

(Chair Boddy, Mayor Tymchuk, Councilors Macho, Otis, Essig, Walker and Washington, and Committee Members Bedard, Stuller, Swift, Mandala, and Villeneuve voted in favor of the motion.)(Councilor Tonya Wahl absent)(Committee Member Lee Bridge abstained)



The motion passed. 

BUSINESS:

1.
Conduct public hearing for the City of Reedsport to receive State Revenue Sharing during Fiscal Year 2007/2008: [note: A hearing is needed in order to comply with the ORS 221.770 regarding revenue sharing]

No abstentions or conflicts of interest were noted.

Chair Sid Boddy opened the public hearing for the City of Reedsport to receive State Revenue 

Sharing during Fiscal Year 2007/2008 at 7:33pm.
Chuck Mandala asked for a brief explanation of State Revenue Sharing.  

City Manager Rick Hohnbaum said that the City of Reedsport receives State Revenue Funds.  In order to receive the funds the City is required to conduct a public hearing so that citizens have the opportunity to say how those funds are expended.   
The State of Oregon distributes the funds using a per capita basis.   Total estimated revenue shared funds is estimated to be $298,050.


Recap: 
$48,000 Liquor tax




$7,100 Cigarette tax



$19,000 911 emergency tax 




$29,750 State Revenue Sharing




$194,200 goes into the Street Department

Finance Officer Vera Koch gave the following proposed uses for the money in the 2007/2008 Budget.  

Street fund- Street signs, maintenance and lighting.

Bicycle & Foot path fund. 

No testimony in support or opposition.  

Councilor Tonya Wahl arrived.

Public Hearing closed at 7:35pm.

2.
Receive Fiscal Year 2007 / 008 Budget Message from City Manager.

City Manager Rick Hohnbaum highlighted some significant changes to this budget relating to last year’s budget.  This budget contains an increase of $4.50 to the base Wastewater rate and a 3% cost of living allowance for all City employees.  In addition it proposes a 1% increase to the police patrol officers.  Hohnbaum noted that the budget has a significant decrease in cost for PERS, the public retirement system.  Due to a surplus credit the City of Reedsport has accumulated in the State PERS Pool the State has modified the rate the City has to pay.  As a result the City will be paying approximately $80,000 less in this proposed budget.  There are no increases in the tax revenue because of the complicated formula used while an entity is in compression.  There is a slight increase in the contingency fund and a slight increase in the unappropriated ending fund balance.  The contingency fund is the City’s reserves and the unappropriated fund balance is the balance that cannot be spent but leaves funding for the next fiscal year. Due to auditors recommendations staff is trying to increase this amount every year.  The Street Fund has a significant reduction in revenue due to the Federal Timber Tax cut.  This normally is passed to the City from the Douglas County Bridge and Street Maintenance Fund.  
There were no questions from the Budget Committee members.

3.
Receive Fiscal Year 2007 / 008 Budget from City Manager.

4.
Begin Review of Fiscal year 2007 / 008 Budget.

Mayor Keith Tymchuk asked that the FTE employee designations be explained for the new budget members.  

Finance Officer Vera Koch explained how the employee hours are distributed throughout the funds to reflect percentages assigned to each fund. 

It was noted that the Fire Department receives revenue from insurance companies for out of district motor vehicle accidents.  This money is put towards future equipment purchases.

City Manager Rick Hohnbaum gave a brief overview of each fund.  

Councilor Otis asked about increasing electricity costs at the Library verses City Hall.  

Public Works Superintendent Floyd Dollar said that with the City Hall repairs to the duct works in the last fiscal year the City has seen a decrease in electrical cost.  The library is hard to heat because of the high ceilings.   It was noted that a new copy machine was purchased over a four year contract.  
Chair Boddy suggested that the Street Fund be reviewed and then conclude the review until the next meeting.  

City Manager Hohnbaum said that the in the Street Capital Outlay, last fiscal year, the City budgeted $80,000 for future projects while this fiscal budget proposes $15,000, a significant decrease again due to the Timber Tax reduction.

MISCELLANEOUS ITEMS:

1.
Budget Committee Members

None

2.
City Staff

Rick Hohnbaum said that if there are any questions from the Budget Committee members please confer with staff before the next meeting.  

NEXT MEETING DATE:
April 23, 2007, 7:30 p.m., Council Chambers

ADJOURN: 9:00pm
________________________
Sid Boddy, Chair

ATTEST:

________________________


Deanna Schafer, City Recorder
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