MINUTES OF THE REEDSPORT CITY COUNCIL REGULAR SESSION JUNE 1, 2009 7:00 P.M. CITY HALL COUNCIL CHAMBERS.

PRESENT:
Mayor, Keith Tymchuk 

Councilors Ginger Anderson, Bill Otis, Diane Essig, Tonya Wahl, Bill Walker (Councilor Mike Macho was absent)

City Manager, Scott Somers 




City Attorney, Steve Miller

OTHERS PRESENT:
Deanna Schafer, Floyd Dollar, Vera Koch, Shawn Essex, Steve Majors, Marlin Presho, Debbie McKinney, Tom Anderson, Jack Carrerow
MEETING CALLED TO ORDER:  Mayor Keith Tymchuk called the meeting to order at 7:00pm. 
PLEDGE OF ALLEGIANCE:

CITIZEN COMMENTS:
This time is reserved for citizens to comment on items that are not on the Agenda.  Maximum of five minutes per item, please.

CONSENT CALENDAR:

Routine items of business that require a vote but are not expected to require discussion by the Council are placed on the Consent Calendar and voted upon as one item.  In the event that a Councilor or citizen requests that an item be discussed, it will be removed from the Consent Calendar and placed on the Business Agenda. 

1. 
Approve minutes of the work session of May 4, 2009.

2.
Approve minutes of the regular session of May 4, 2009.

3.
Shall the City Council renew a lease for the Sr. Center to Douglas County Health and Social Services for the purposes of preparing and serving meals for seniors and authorize the City Manager to sign? 

4.
Shall the City Council approve an amendment to the lease for the Sr. Center to Compass USA for the purposes of preparing and serving meals for seniors and authorize the City Manager to sign?

5.
Shall the City Council appoint Allen Tietzel to the Tree Board? 
The Tree Board consists of five members, three representing the City’s Beautification Committee, one representing the City Council, and one representing the Planning Commission.  Mary Lindeman resigned from her position on the Planning Commission and the Tree Board in the spring of 2008.  Allen Tietzel was appointed to the Planning Commission in January 2009 and on May 12, 2008 was unanimously recommended by the Planning Commission to fill the remaining term vacated by Mary Lindeman on the Tree Board.  The term for this position expires on December 31, 2009.  

Per City Code, the Mayor shall appoint members of the Tree Board with approval of the City Council.  

*Appoint Allen Tietzel to the Tree Board.

Councilor Bill Otis asked that item #3 be removed from the Consent Calendar and placed on the Regular Agenda for discussion.  

6.
Motion to approve the Consent Calendar.

Councilor Bill Walker moved that the City Council approve the Consent Calendar as amended.
Councilor Tonya Wahl seconded the motion.

MOTION:


that the City Council  approve the Consent Calendar as amended.
VOTE: 

A vote was taken on the motion with the following results:

AYES

6

NAYES
0

(Mayor Tymchuk, Councilors Anderson, Essig, Otis, Wahl and Walker voted in favor of the motion.)

Mayor Tymchuk declared the motion passed unanimously.
Mayor Tymchuk said that item number 3 will be placed on the Regular Agenda as item number 7.
Councilor Otis asked that item number 4 be removed from the Consent Calendar and placed on the Regular Agenda for discussion.  

Councilor Bill Walker moved that the City Council approve that item number 4 be removed from the Consent Calendar and placed on the Regular Agenda as item number 7a. for discussion and the Consent Calendar be approved as further amended.   
Councilor Bill Otis seconded the motion.

MOTION:


that the City Council approves that item number 4 be removed from the Consent 
Calendar and placed on the Regular Agenda as item number 7a. for discussion 
and the Consent Calendar be approved as further amended.   
VOTE: 

A vote was taken on the motion with the following results:

AYES

6

NAYES
0

(Mayor Tymchuk, Councilors Anderson, Essig, Otis, Wahl and Walker voted in favor of the motion.)


Mayor Tymchuk declared the motion passed unanimously.
BUSINESS AGENDA:

Rules for receiving public input on Business Agenda items are available at the meeting.

1.
Motion to approve the Business Agenda as amended.
City Attorney Steve Miller asked that the City Council add an item to the Business Agenda authorizing the City Manager to sign a ballot on the matter of approving a bankruptcy plan for Charter Communication.  
The item was added to the agenda as item number 8. 

Councilor Diane Essig moved that the City Council approve the Business Agenda as amended.
Councilor Ginger Anderson seconded the motion.

MOTION:


that the City Council  approve the Business Agenda as amended.
VOTE: 

A vote was taken on the motion with the following results:

AYES

6

NAYES
0

(Mayor Tymchuk, Councilors Anderson, Essig, Otis, Wahl and Walker voted in favor of the motion.)

Mayor Tymchuk declared the motion passed unanimously.
Regular Business:

1.
Public Hearing regarding petition to vacate a portion of undeveloped land 
adjacent to 2708 Longwood Dr.


Shall the City Council vacate a portion of undeveloped land adjacent to 2708 
Longwood Drive? 
Mayor Keith Tymchuk opened the public hearing at 7:10pm.

On February 20, 2009, Mr. and Mrs. Marlin Presho of 2708 Longwood Drive submitted a petition to the City Council requesting that an unimproved public right-of-way adjacent to their property be vacated and that the abandoned property be made available to the adjacent property owners.  On April 6, 2009, the City Council accepted the petition and referred the vacation request to the Planning Commission for a recommendation.  On May 12, 2009, the Planning Commission unanimously recommended that the City Council adopt the Commission’s findings and approve the street vacation subject to utility easement recommendations.  
The City Council must hold a public hearing on the matter prior to accepting the Planning Commission’s recommendation to vacate the parcel.   

There was no public testimony.  

Mayor Keith Tymchuck closed the public hearing at 7:15pm. 

Councilor Diane Essig moved that the City Council vacate a portion of undeveloped land adjacent to 2708 Longwood Drive and direct staff to create an Ordinance vacating the right of way including a perpetual utility easement.   
Councilor Ginger Anderson seconded the motion.

MOTION:


that the City Council  vacate a portion of undeveloped land adjacent to 2708 
Longwood Drive and direct staff to create an Ordinance vacating the right of way 
including a perpetual utility easement.   
VOTE: 

A vote was taken on the motion with the following results:

AYES

6

NAYES
0

(Mayor Tymchuk, Councilors Anderson, Essig, Otis, Wahl and Walker voted in favor of the motion.)


Mayor Tymchuk declared the motion passed unanimously.
2.
Public Hearing for the municipal operating budget for Fiscal year 2009 / 2010. 

At the regular Budget Committee meeting of April 20th, the Reedsport City Budget Committee approved a budget totaling $17,716,060 for Fiscal Year 2009 / 2010.  The Budget Committee approved the permanent levy rate of $6.1882 per $1,000 of assessed valuation. 

A summary of this approved budget and a notice of the public hearing to consider the budget were published in the Umpqua Post, the City’s newspaper of record on May 20, 2009.
A public hearing is being held for the Council to consider final adoption of the budget for fiscal year 2009 / 2010.  State statute requires that a budget be adopted before June 30th of each year.  Additional meetings can be scheduled if the Council wishes to consider any additional information.  The budget also contains the five-year Capital Improvement Plan for the City.

Mayor Keith Tymchuk opened the public hearing at 7:16pm.  

Finance Officer Vera Koch presented the following information:
Staff is recommending some changes to the budget approved by the Budget Committee on April 20th 2009.  Changes are allowed per ORS. 294.435 with certain limitations.  The following changes are allowed without republishing the budget:

· Governing body can increase expenditures of any fund up to $5,000 or 10%, whichever is greater;

· Governing body can reduce expenditures of any fund;

· Governing body can adjust other resources.

ORS 294.435 also allows for adjustment to approved budgets, with any change which is over 10% or $5,000, whichever is greater, requiring Council approval, and then the changed funds of the budget must be republished as amended.  Since changes to three funds are greater than 10%, it is recommended that Council not adopt the budget as approved by the Budget Committee.  If so directed, staff will publish the amended budget summaries and a notice for a second Budget Public Hearing scheduled for June 15, 2009.

General Fund recommended changes:

General Fund appropriations as approved and published are $2,994,575.    The proposed appropriation decrease in General Fund is $6,500.

General Fund Revenue Changes

· Addition of new line item State Transient Grant 001-000-421360 for $4,500

· Decrease line item DLCD Technical Assistance 001-000-423020 from $15,000 to $0.

·  Addition of new line item County Drug Grant 001-000-423540 for $4,000 

Decrease to General Fund Revenue is $6,500. 

Community Development Departmental unit - 106.

The following changes resulted from the elimination of the Public Works Administrator position:

· Decrease line item 001-106-511100 Public Works Admin. Salary from $17,240 to $0.

· Decrease line item 001-106-531010 Social Security from $1,450 to $145

· Decrease line item 001-106-531020 PERS from $1,500 to $250

· Decrease line item 001-106-531220 Insurance from $4,860 to $655

· Increase line item 001-106-623550 Contracted Planning Services from $15,000 to $20,230

The original amount of $15,000 is reduced to $0 due to Buildable Lands Inventory to be completed by June 30th.  The $20,230 is budgeted for planning services.

Non-Departmental unit.

Due to personnel changes the following line items were increased.

· Increase line item 001-110-531500 Unemployment Insurance from $12,000 to $16,430

Contingency 

· Increase line item 001-110-941000 Contingency from $96,240 to $104,710

Police departmental unit.

· Addition of line item 001-200-521530 Over Time/ Drug Grant for $4,000

Municipal Jail departmental unit 001-205

· Decrease line item 001-205-712500 Capital Outlay Building Improvement from $5,000 to $0

Building Inspection departmental unit 001-230

The following changes resulted from the elimination of the Public Works Administrator position:

· Decrease line item 001-230-511100 Public Works Admin. Salary from $2,975 to $0.

· Decrease line item 001-230-531010 Social Security from $700 to $485

· Decrease line item 001-230-531020 PERS from $700 to $485

· Decrease line item 001-230-531220 Insurance from $3,125 to $2,400

· Non Departmental unit - Contingency.

Dial a Ride departmental unit 001-450

The City was awarded a two year grant for $45,000 to be used for current van maintenance beyond normal wear and tear and for purchase of a replacement van.  The replacement van will not be available within the fiscal year 2009 / 2010.  The $4,500 is ear marked for major mechanical maintenance until the new van is available for purchase.

· Addition of line item 001-450-721000 Capital Outlay Vehicle Repairs for $4,500

Decrease to General Fund Appropriations is $6,500.

Street Fund (002) Changes

No Revenue changes

Street Expenditure changes:

The following changes resulted from the elimination of the Public Works Administrator position:

· Decrease line item 002-502-511100 Public Works Admin. Salary from $2,380 to $0

· Decrease line item 002-502-531010 Social Security from $2,900 to $2,720

· Decrease line item 002-502-531020 PERS from $2,800 to $2,625

· Decrease line item 002-502-531220 Insurance from $10,800 to $10,220

· Increase of line item 002-502-531500 Unemployment Insurance from $0 to $520

· Increase line item 002-502-623550 Contracted Services from $4,000 to $6,795

No net appropriation change to the Street Fund.

Water Fund (003) Changes

No Revenue changes

Water Expenditure changes:

The following changes resulted from the elimination of the Public Works Administrator position:

· Decrease line item 003-503-511100 Public Works Admin. Salary from $17,835 to $0

· Decrease line item 003-503-531010 Social Security from $16,300 to $14,935

· Decrease line item 003-503-531020 PERS from $16,000 to $14,710

· Decrease line item 003-503-531220 Insurance from $61,800 to $57,450

· Increase of  line item 003-503-531500 Unemployment Insurance from $0 to $3,900

· Increase line item 003-503-623550 Contracted Services from $20,000 to $30,000

· Increase line item 003-503-941000 Contingency from $0 to $10,940

No net appropriation change to the Water Fund.
Wastewater Fund (004) Changes

No Revenue changes

Wastewater Expenditure changes:

The following changes resulted from the elimination of the Public Works Administrator position:

· Decrease line item 004-504-511100 Public Works Admin. Salary from $17,835 to $0

· Decrease line item 004-504-531010 Social Security from $16,300 to $14,935

· Decrease line item 004-504-531020 PERS from $15,800 to $14,510

· Decrease line item 004-504-531220 Insurance from 61,800 to $57,410

· Increase line item 004-504-531500 Unemployment Insurance from 5,000 to $8,900

· Increase line item 004-504-623550 Contracted Services from $15,000 to $25,000

· Increase line item 004-504-941000 Contingency  from $0 to $10,980

No net appropriation change to the Wastewater Fund.
Storm Water Fund (005) Changes

No Revenue Changes

Storm Water Expenditure Changes:

The following changes resulted from the elimination of the Public Works Administrator position:

· Decrease line item 005-505-511100 Public Works Admin. Salary from $1,190  to $0

· Decrease line item 005-505-531010 Social Security  from $1,750 to $1,660

· Decrease line item 005-505-531020 PERS from $1,750 to $1,660

· Decrease line item 005-505-531220 Insurance  from6,150 to $5,860

· Increase line item 005-505-531500 Unemployment Insurance from $0 to $300

· Increase line item 005-505-941000 Contingency from $0 to $1,360

No net appropriation change to the Storm Water Fund.
Wastewater Utility Capital Debt Fund (009) Changes

The proposed following changes are issues which involve retiring the old existing wastewater debt from 1980.  The interpretation for the use of EPA funds as being available only for use in replacements and repairs is the impetus behind the inter-fund transfers.  The approved budget has the balance of this fund being transferred to the Wastewater Capital Improvement Fund 024 to be used for the Wastewater Treatment Plant improvements.  The proposed amendment for the adopted budget is a transfer from Wastewater Capital Improvement Fund 024 to Fund 009 for the amount needed to pay off the loan.  This proposed amendment is greater than 10% of either Fund 009 or Fund 024 which will require a second budget hearing if Council authorizes the proposed changes.

Revenue

· Increase line item 009-000-451650Wastewater Capital Transfer -to $563,000

· Decrease line item 009-000-415100 Interest from $10,000 to $0.

Net Change to Wastewater Utility Capital Debt Fund Revenue is increase of $553,000.

Wastewater Utility Capital Debt Fund Expenditure changes:

· Increase line item 009-509-911300 Bond Principal from $41,000 to $603,500
· Increase line item 009-509-911310 Bond Interest from $31,000 to $31,500
· Decrease line item 009-509-9261000 from $747,360 to $737,360
Net appropriation change to the Wastewater Utility Capital Debt Fund is an increase of $553,000.
Wastewater Capital Improvement

· See explanation under Wastewater Utility Capital Debt Fund (009) Changes

Revenue

· Increase line item 024-000-451630 Debt Reserve Capital Improvement Transfer from $0 to $737,360

Net Change to Wastewater Capital Improvement Fund Revenue is an increase of $737,360.

Wastewater Capital Improvement Fund Expenditure changes:

· Increase line item 024-524-925100 Sewer Debt Service from $0 to $563,000
· Increase line item 024-524-746850 Wastewater System Improvements from $2,801,810 to $2,976,170
Net appropriation change to the Wastewater Capital Improvement Fund is an increase of $737,360.
General Capital Improvement Fund (025) Changes

This proposed change will move the revenue and expenditures allotted for the roof repairs of the Community Building and Downtown Fire Station.  It had been anticipated those projects would be complete by June 30th, but that will not be possible.  Also included in changes for this fund is the award of grant from State Transient of $40,000 for the purchase of a Dial A Ride replacement van. 

Revenue Changes

· Increase line item 025-000-411100 Beginning Fund Balance from $135,000 to $255,000

· Increase line item 025-000-423510 Rural Development Grant  from $50,000 to $85,000

· Addition of line item 025-000-421360 State Transient Grant of $40,000

Net Revenue Change to General Capital Improvement Fund is an increase of $195,000

General Capital Improvement Fund Capital Outlay Changes:

· Increase line item 025-525-712500 Building Improvements from $91,000 to $246,000.
· Increase line item 025-525-725300 Vehicles from $0 to $40,000
Net appropriation change to the General Capital Improvement Fund is an increase of $195,000.
The amended appropriation total for the City of Reedsport fiscal year budget is $19,084,920, an increase of $1,368,860.

Mayor Keith Tymchuk closed the public hearing at 7:31pm. 

Councilor Tonya Wahl moved that the City Council authorize changes to the approved Fiscal Year 2009 / 2010 Operating Budget and the Capital Improvement Plan; republish those fund summaries and adopt the budget at the Budget Hearing on June 15, 2009.
Councilor Bill Walker seconded the motion.

MOTION:


that the City Council  authorize changes to the approved Fiscal Year 2009 / 2010 Operating Budget and the Capital Improvement Plan; republish those fund summaries and adopt the budget at the Budget Hearing on June 15, 2009.

VOTE: 

A vote was taken on the motion with the following results:

AYES

6

NAYES
0

(Mayor Tymchuk, Councilors Anderson, Essig, Otis, Wahl and Walker voted in favor of the motion.)


Mayor Tymchuk declared the motion passed unanimously.
3.
Shall the City Council award a Fiscal Year 2009/2010 Contract for Worker’s 
Compensation Insurance?  
Ms. Debbie McKinney, a representative of the City's Agent of Record, Fullhart Insurance, presented the following information.

The City annually awards a Worker’s Compensation Insurance policy contract to an insurance company.  The current policy, with SAIF Corporation, expires on June 30th.  Each year, the City Insurance Agent of Record, Fullhart Insurance, obtains bids for the City of Reedsport employee’s Worker's Compensation Insurance for the following year.  Two insurance companies were solicited but only one proposal received.  

The solicited company which responded is as follows:


SAIF Corporation

$64,096 with projected 2009/2010 payroll

The SAIF Corporation holds the current contract for Worker’s Compensation insurance with the City.  
Ms. McKinney said that due to the claims record for the last couple of years the second solicited company declined to bid on a policy for the upcoming fiscal year.  These claims have been investigated by the city Safety Committee and were deemed unavoidable.  Unfortunately this affects the overall cost of the bid from the SAIF Corporation also.  Claims stay on the City's record for three years dropping off each year in the order they occurred.  
Councilor Bill Otis moved that the City Council award a Fiscal Year 2009 / 010 contract for Worker's Compensation Insurance to the SAIF Corporation for the amount as received in the proposal document and authorize the Mayor to sign on behalf of the City.
Councilor Bill Walker seconded the motion.

MOTION:


that the City Council  award a Fiscal Year 2009 / 010 contract for Worker's Compensation Insurance to the SAIF Corporation for the amount as received in the proposal document and authorize the Mayor to sign on behalf of the City.
VOTE: 

A vote was taken on the motion with the following results:

AYES

6

NAYES
0

(Mayor Tymchuk, Councilors Anderson, Essig, Otis, Wahl and Walker voted in favor of the motion.)


Mayor Tymchuk declared the motion passed unanimously.
4.
Shall the City Council award a Fiscal Year 2009/2010 Contract for Property, Casualty, and Automobile Insurance for the City? 

The City annually awards a property, casualty, and automobile insurance policy contract to an insurance company.  The current policy, with City Council Insurance Services, expires on June 30th.  Each year, the City Insurance Agent of Record, Fullhart Insurance, obtains bids for the City of Reedsport’s commercial insurance needs for the following year. In the Agent of Record’s search of insurance companies only one insurance company was available. A proposal was received which includes the Dial A Ride program is as follows:

City County Insurance Services (CIS)



$ 108,028

It is recommended that the Council award a Fiscal Year 2009 / 010 contract for the Commercial Package Policy to the City County Insurance Services in the amount of not to exceed $108,028 and authorize the Mayor, to sign on behalf of the City.

Councilor Ginger Anderson moved that the City Council award a Fiscal Year 2009 / 010 contract for the Commercial Package Policy to the City County Insurance Services in the amount not to exceed of $108,028 and authorize the Mayor, to sign on behalf of the City.

Councilor Diane Essig seconded the motion.

MOTION:


that the City Council  award a Fiscal Year 2009 / 010 contract for the Commercial Package Policy to the City County Insurance Services in the amount not to exceed of $108,028 and authorize the Mayor, to sign on behalf of the City.

VOTE: 

A vote was taken on the motion with the following results:

AYES

6

NAYES
0

(Mayor Tymchuk, Councilors Anderson, Essig, Otis, Wahl and Walker voted in favor of the motion.)
 
Mayor Tymchuk declared the motion passed unanimously.
At the regular Council meeting of March 5, 2001, the Council adopted Resolution 2001-009 establishing bonding procedures.  Fullhart Insurance has included the bond under crime coverage in the City of Reedsport’s commercial package policy.  This bid includes the “Treasurer” position.  The City Manager’s job description requires a separate bonding policy be purchased for the City Manager.  One proposal was received for this policy.


Old Republic







$300.00

It is recommended that the Council award a Fiscal Year 2009 / 010 contract for the City Manager bonding policy to Old Republic in the amount of $300 and authorize the Mayor, to sign on behalf of the City.

Councilor Bill Walker moved that the City Council award a Fiscal Year 2009 / 010 contract for City Manager bonding policy to Old Republic in the amount of $300 and authorize the Mayor, to sign on behalf of the City.
Councilor Bill Otis seconded the motion.

MOTION:


that the City Council  award a Fiscal Year 2009 / 010 contract for City Manager bonding policy to Old Republic in the amount of $300 and authorize the Mayor, to sign on behalf of the City.
VOTE: 

A vote was taken on the motion with the following results:

AYES

6

NAYES
0

(Mayor Tymchuk, Councilors Anderson, Essig, Otis, Wahl and Walker voted in favor of the motion.)


Mayor Tymchuk declared the motion passed unanimously.
The City also annually awards a Business Travel Accident Insurance policy contract with an insurance company.  The current policy, with Health Special Risk (HSR), Inc., expires on June 30th.  Each year, Fullhart Insurance obtains bids for the City of Reedsport Business Travel Accident Insurance for the following year. At least one insurance company was solicited.  One bid proposal was received which is summarized as follows:


Health Special Risk, Inc.




$ 1,200

It is recommended that the Council award a Fiscal Year 2009 / 010 contract for Business Travel Accident Insurance Policy to Health Special Risk, Inc. in the amount of $1,200 and authorize the Mayor to sign on behalf of the City.
Councilor Bill Otis moved that the City Council award a Fiscal Year 2009 / 010 contract for Business Travel Accident insurance to Health Special Risk, Inc. in the amount of $1,200 and authorize the Mayor, to sign on behalf of the City.
Councilor Ginger Anderson seconded the motion.

MOTION:

that the City Council  award a Fiscal Year 2009 / 010 contract for Business Travel Accident insurance to Health Special Risk, Inc. in the amount of $1,200 and authorize the Mayor, to sign on behalf of the City.
VOTE: 

A vote was taken on the motion with the following results:

AYES

6

NAYES
0

(Mayor Tymchuk, Councilors Anderson, Essig, Otis, Wahl and Walker voted in favor of the motion.)


Mayor Tymchuk declared the motion passed unanimously.
The City also annually awards a mandated underlying flood insurance policy for the Umpqua Discovery Center.  The National Flood Services Company provides this insurance for the 2008 / 009 fiscal year.  Each year, Fullhart Insurance obtains the renewal for this insurance.  The flood insurance policy annual policy provides coverage of $500,000 on the building and $379,700 on contents with a $1,000 deductible.  


National Flood Services




$1,270.00
It is recommended that the Council renew the Fiscal Year 2009 / 010 contract for flood insurance for the Umpqua Discovery Center to National Flood Services in the amount of $1,270, and authorize the Mayor, to sign on behalf of the City.

Councilor Tonya Wahl moved that the City Council award a Fiscal Year 2009 / 010 contract for flood insurance for the Umpqua Discovery to National Flood Services in the amount of $1,270 and authorize the Mayor, to sign on behalf of the City.
Councilor Diane Essig seconded the motion.

MOTION:


that the City Council  award a Fiscal Year 2009 / 010 contract for flood insurance for the Umpqua Discovery to National Flood Services in the amount of $1,270 and authorize the Mayor, to sign on behalf of the City.
VOTE: 

A vote was taken on the motion with the following results:

AYES

6

NAYES
0

(Mayor Tymchuk, Councilors Anderson, Essig, Otis, Wahl and Walker voted in favor of the motion.)


Mayor Tymchuk declared the motion passed unanimously.
5. 
Shall the City Council award a contract to the lowest bidder for the Elm Street Water Pump Station Improvements? 

The Elm Street water reservoir pump station improvements consist of installing new pumps, electrical panels and controls to automate the level control for both the Crestview and the Elm Street reservoirs.  The system is currently controlled manually. 

The project has been advertised and sealed bids were due by 2:00 p.m. on May 28, 2009.  
The apparent low bidder is Stettler Supply Company, Inc of 1810 Lana Avenue Ne, Salem Or  97301.  The basic bid lump sum amount is $129, 250.00.  
Councilor Bill Walker moved that the City Council award a contract to the lowest responsive bidder for the Elm Street reservoir pump station improvements in the amount of $129,250.00.  

Councilor Ginger Anderson seconded the motion.

MOTION:


that the City Council  award a contract to the lowest responsive bidder for the Elm Street reservoir pump station improvements in the amount of $129,250.00.  
VOTE: 

A vote was taken on the motion with the following results:

AYES

6

NAYES
0

(Mayor Tymchuk, Councilors Anderson, Essig, Otis, Wahl and Walker voted in favor of the motion.)


Mayor Tymchuk declared the motion passed unanimously.
6. 
Shall the City Council authorize payment of the outstanding 1980 City of Reedsport Revenue Sewer Bond principal? 

Finance Officer Vera Koch gave the following report.
In 1980, The City of Reedsport issued revenue sewer bonds in the amount of $1,200,000 to finance the City’s portion of the Sewer treatment plant and utility system improvement project.  The bond sale was set up with a 40 year maturity schedule.  Through the years, the City has remained current on all principal and interest payments and accumulated funds as required by EPA for replacement and operations.

The outstanding bond principal balance of $603,047.15 is currently held with Capmark Financial Group.  It is scheduled to be retired August 2020.  Staff is recommending that Council consider paying the outstanding balance at the next payment date of August 6, 2009.  The estimated savings on interest from the remaining years is about $171,900.  Prior to pay off of the balance, a letter must be sent to Capmark stating the City’s intent.

A budget adjustment in the Fiscal Year 2009-2010 budget will need to be approved to allow this transaction to occur.  The amount for principal pay off will be transferred from the Wastewater Capital Improvement Fund (024) to the Debt Fund (009).  The EPA reserve funds held in the Debt Fund will be transferred to the Wastewater Capital Improvement Fund to the used for the Wastewater Treatment Plant renovation. The City has accumulated sufficient funds in the Wastewater Capital Improvement Fund retire the 1980 debt. 

It is staff's recommendation to authorize pay off of the outstanding 1980 City of Reedsport Revenue Sewer Bond principal at the August 2009 scheduled payment.  
Councilor Tonya Wahl moved that the City Council authorize pay off of the outstanding 1980 City of Reedsport Revenue Sewer Bond principal at the August 2009 scheduled payment.
Councilor Bill Walker seconded the motion.

MOTION:


that the City Council  authorize pay off of the outstanding 1980 City of Reedsport Revenue Sewer Bond principal at the August 2009 scheduled payment.
VOTE: 

A vote was taken on the motion with the following results:

AYES

6

NAYES
0

(Mayor Tymchuk, Councilors Anderson, Essig, Otis, Wahl and Walker voted in favor of the motion.)


Mayor Tymchuk declared the motion passed unanimously.
7.
Shall the City Council renew a lease for the Sr. Center to Douglas County Health and Social Services for the purposes of preparing and serving meals for seniors and authorize the City Manager to sign?
Administrative Assistant Deanna Schafer presented the following information. 
Each year the City of Reedsport and Douglas County Health & Social Services Department enter into a contractual agreement for use of the Senior Center kitchen and dining area to serve meals to Senior Citizens.  This is a shared lease with the food contractor Compass USA dba Bateman Food Services.  

A slight increase of 2.5% has been negotiated for the 2009/2010 fiscal year.  The new rate for Douglas County would be $290.00.  Combined with the payment of $300.00 per month from Compass USA, this is a comparable amount for dining site leases in Douglas County.   The City Attorney has reviewed the proposed lease and there are no significant changes from the previous year.      
Councilor Tonya Wahl said that there have been complaints by seniors of the food quality. 

Ms. Schafer said that the County has recently entered into a contract with Compass USA for a five year contract to provide the food for the meals program and she has also received complaints that the food quality has dropped.  

Mayor Keith Tymchuk said that perhaps the City should draft a letter of concern over the quality of the food.  

The Council discussed the ownership of the Center and who has control over the decision making at the Center.    

Councilor Diane Essig moved that the City Council renew a lease for the Sr. Center to Douglas County Health and Social Services for the purposes of preparing and serving meals for seniors authorizing the City Manager to sign and directing that a letter be written to Douglas County concerning the quality of food.
Councilor Bill Walker seconded the motion.

MOTION:


that the City Council  renew a lease for the Sr. Center to Douglas County Health and Social Services for the purposes of preparing and serving meals for seniors and authorizing the City Manager to sign and directing that a letter be written to Douglas County concerning the quality of food.
VOTE: 

AYES

5

NAYES
0
 
ABSTAIN 
1

(Mayor Tymchuk, Councilors Anderson, Essig, Wahl and Walker voted in favor of the motion.)(Councilor Bill Otis abstained from voting)

Mayor Tymchuk declared the motion passed unanimously.
7a.
Shall the City Council approve an amendment to the lease for the Sr. Center to Compass USA for the purposes of preparing and serving meals for seniors and authorize the City Manager to sign?
Each year the City of Reedsport and Compass USA dba Bateman Food Services enter into a contractual agreement for use of the Senior Center kitchen and dining area to prepare meals for Senior Citizens.  This is a shared lease with the Douglas County Health & Social Services Department.  For the previous two years Compass USA has agreed to a slight increase in rate; however they have requested that the rate remain the same for the fiscal year 2009/2010.  Originally Douglas County and Compass USA spit the lease amount evenly and due to the fact that the County has not agreed to an increase for the last two fiscal years Compass USA now pays a larger amount.  

The City Attorney has reviewed the proposed lease amendment.      

Councilor Ginger Anderson moved that the City Council approve an amendment to the lease for the Senior Center to Compass USA for the purposes of preparing and serving meals for seniors and the Meals-on-Wheels program and authorize the City Manager to sign.
Councilor Diane Essig seconded the motion.

MOTION:


that the City Council approve an amendment to the lease for the Senior Center to Compass USA for the purposes of preparing and serving meals for seniors and the Meals-on-Wheels program and authorize the City Manager to sign.
VOTE: 

A vote was taken on the motion with the following results:

AYES

5

NAYES
0
 
ABSTAIN 
1

(Mayor Tymchuk, Councilors Anderson, Essig, Wahl and Walker voted in favor of the motion.)(Councilor Bill Otis abstained from voting)

Mayor Tymchuk declared the motion passed unanimously.
8.
Shall the City Council authorize the City Manager to vote on the matter of a bankruptcy plan submitted by Charter Communication?    
Councilor Bill Walker moved that the City Council authorize the City Manager to vote on the matter of a bankruptcy plan submitted by Charter Communication.    

Councilor Diane Essig seconded the motion.

MOTION:


that the City Council  authorize the City Manager to vote on the matter of a bankruptcy plan submitted by Charter Communication.   

VOTE: 

A vote was taken on the motion with the following results:

AYES

6

NAYES
0

(Mayor Tymchuk, Councilors Anderson, Essig, Otis, Wahl and Walker voted in favor of the motion.)


Mayor Tymchuk declared the motion passed unanimously.
EXECUTIVE SESSION OF THE REEDSPORT CITY COUNCIL JUNE 1, 2009 CITY HALL COUNCIL CHAMBERS.

PRESENT:                          Mayor Keith Tymchuk 

Councilors Diane Essig, Tonya Wahl, Bill Otis, and Bill Walker 





City Manager Scott Somers





Attorney Steve Miller

OTHERS PRESENT:
Floyd Dollar, Deanna Schafer, Jack Carrerow (Umpqua Post)

Pursuant to ORS 192.660(2)(e) – To conduct deliberations with persons designated by the governing body to negotiate real property transactions.  

EXECUTIVE SESSION OF THE REEDSPORT CITY COUNCIL JUNE 1, 2009 CITY HALL COUNCIL CHAMBERS.

PRESENT:                          Mayor Keith Tymchuk 

Councilors Diane Essig, Tonya Wahl, Mike Macho, Bill Otis, and Bill Walker 





City Manager Scott Somers





Attorney Steve Miller

OTHERS PRESENT:
Floyd Dollar, Deanna Schafer, Jack Carrerow (Umpqua 




Post)

Pursuant to ORS 192.660(2)(f) – To consider information or records that are exempt by law from public inspection.

Open Session:

9.  
Shall the City Council consider approval of an amendment to the contract between Gardiner Sanitary District and the City of Reedsport? 

Councilor Bill Otis moved that the City Council approves an amendment to the contract between Gardiner Sanitary District and the City of Reedsport.
Councilor Tonya Wahl seconded the motion.

MOTION:


that the City Council  approves an amendment to the contract between Gardiner Sanitary District and the City of Reedsport. 

VOTE: 

A vote was taken on the motion with the following results:

AYES

5

NAYES
1

(Mayor Tymchuk, Councilors, Essig, Otis, Wahl and Walker voted in favor of the motion.)(Councilor Anderson voted in opposition)

Mayor Tymchuk declared the motion passed unanimously.
ADJOURN






_______________________________







Mayor Keith Tymchuk 

ATTEST:

Deanna Schafer, City Recorder
City Council Minutes of June 1, 2009
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