MINUTES OF THE REEDSPORT CITY COUNCIL REGULAR SESSION SEPTEMBER 10, 2007, 7:00 P.M. CITY HALL COUNCIL CHAMBERS.

PRESENT:
Mayor Keith Tymchuk 

Councilors Mike Macho, Stan Washington, Diane Essig, Tonya Wahl, Bill Walker and Councilor Bill Otis


City Manager, Rick Hohnbaum 




City Attorney, Steve Miller




City Recorder, Deanna Schafer

OTHERS PRESENT:
Don Laskey, Don Laskey Jr., Kathy Browning, Harvey Myers, Alison Myers, Pat Turner, Hilary Baker, Tim Fitzgerald, Floyd Dollar, Debbi McKinney, Donna Train,  Matt Thompson, Vera Koch, Janelle Evans, Diane Novak.  
MEETING CALLED TO ORDER:
Mayor Keith Tymchuk called the meeting to order.

PLEDGE OF ALLEGIANCE:

CITIZEN COMMENTS:
This time is reserved for citizens to comment on items that are not on the Agenda.  Maximum of five minutes per item, please.
None. 

CONSENT CALENDAR:

Routine items of business that require a vote but are not expected to require discussion by the Council are placed on the Consent Calendar and voted upon as one item.  In the event that a Councilor or citizen requests that an item be discussed, it will be removed from the Consent Calendar and placed on the Business Agenda. 

1.

Approve minutes of the Regular Council August 6, 2007.

2.
Shall the City Council appoint members to the City's boards and committees? 
The City has the following citizen committee that has three appointment terms open which have expiration dates of: One- December 31, 2009, Two-December 31, 2007

1.
Senior Citizens Center Advisory Board (3 vacancies)

The Senior Citizens Center Advisory Board was established by resolution in 1987.  Their primary function is to advise the City Council and staff on issues concerning the Lower Umpqua Senior Center.  Two applications were received from the following:



Ms. Mary Rose



Ms. Agnes Rhodes

It is staff recommendation to appoint Ms. Mary Rose to the position expiring on December 31, 2009 and Ms. Agnes Rhodes to the position expiring on December 31, 2007.  This was determined by the order the applications were received.  


*Appoint Ms. Mary Rose and Ms. Agnes Rhodes to the Senior Advisory Board.
3.
Shall the City Council ratify the Mayors appointment of members to the City's boards and committees?
Reedsport Branch Library Advisory Board

Resolution 90-3 originally the Reedsport Branch Library Advisory Board.   Resolution 2001 - 007 updated the organization of the Board and Resolution 2002-015 amended the membership requirements expanding them to include residents of Scottsburg. The Mayor appoints all (five) members of the Board, who are to be residents of Douglas County in the Lower Umpqua Hospital District.
Currently there is one vacancy that expires on December 31, 2007.
CITIZEN INPUT AND PARTICIPATION:

Committee vacancies were advertised in the local newspapers.

Appointment to the Reedsport Branch Library Advisory Board is by Mayor appointment. 
One application was received from the following:


Mr. Craig Palermo

It is recommended that the Council ratify the Mayor’s appointment for the term expiring on December 31, 2007, to the Reedsport Branch Library Advisory Board.


*Ratify the Mayor's appointment of Craig Palermo to the City's Boards and Committees.

4.  

Shall the City Council initiate an amendment to the zoning ordinance to prohibit off premise signage along Highway 101 & 38? 
In 2004 a committee of representatives from Oakland, Sutherlin, Elkton and Reedsport was formed to work with Oregon Department of Transportation (ODOT) to have part of Highway 138 and 38 designated as a scenic byway.  Councilor Otis has been the City’s representative on the Committee. 

The route to be designated would begin in Oakland go south to Sutherlin, connect with Highway 38 at Elkton and continue to the intersection of Highway 101 in Reedsport.  Designation of the route as a scenic byway gives it a higher priority for funding with ODOT and also designates it on maps as scenic.

One of the criteria for the route to become a scenic byway is that off premise signs (this does not include signage for buildings actually located on Highway 38) must be prohibited along the scenic route even within City limits.  Our ordinance currently provides for the placement of off premise signs through a variance process.  It does not expressly prohibit off premise signs along Highway 101 & 38 even though ODOT does not allow off premise sign along their highway.

The Committee is requesting that the City amend the zoning ordinance to prohibit off premise signs along Highway 101 & 38.  In order to amend the ordinance the City needs to initiate a zoning text amendment application.  Since the amendment is considered more restrictive than the existing language measure 56 notice is required.  Measure 56 mandates that notification will be mailed to any affected property owner.  In this case the effected property owners would be everyone along Highway 101 & 38.

*Initiate an amendment to the zoning ordinance which will prohibit off premise signs along Highway 101 & 38.

5.

Shall the City Council accept a grant for cameras for two police cars? 
A joint project involving Oregon Association Chiefs of Police, Oregon Department of Transportation, Oregon State Police and Oregon Sheriffs Association provided in-car video cameras for DUII enforcement for police departments.   The Reedsport Police Department applied for the grant and was awarded two Motorola DP-2 digital video cameras. The value of the two cameras is approximately $10,000.

The cameras are expected to arrive within the next month.  The Reedsport Police Department’s match for the grant is providing the funds for the installation of the cameras which is estimated to cost approximately $400 per vehicle.  The department will determine which two police vehicles in which the cameras will be installed.

It is recommended that the Council approve acceptance of the video cameras as provided by the Oregon Association Chiefs of Police; and authorize the Mayor to sign on behalf of the City.


*Approve acceptance of the video cameras as provided by the Oregon Association Chiefs of Police; and authorize the Mayor to sign on behalf of the City.

6.

Shall the City Council adopt AN ORDINANCE AMENDING CERTAIN PROVISIONS OF THE REEDSPORT MUNICIPAL CODE, ESTABLISHING NO PARKING ZONES IN THE CITY OF REEDSPORT; DECLARING AN EMERGENCY; PROVIDING AN EFFECTIVE DATE, and assign number 2007-1077? 

During routine maintenance painting of the designated “no parking” zones in the City of Reedsport it was discovered by City staff that the current Ordinance lists an area that was not painted and an area that had been painted in the past that should not have been prompting staff to research the origination of the Ordinance.  This area is located on the corner of Regents and Ranch Rd.  After careful analysis it was determined that the original painting was indeed the intention of the Council and that the wording in the Ordinance had been printed incorrectly.  In order to repaint the original area and remove the new painting the ordinance must be reworded. It is the recommendation of staff to approve the adoption of an ordinance amending the “no parking” zones to the correct the designation.   


*Adopt AN ORDINANCE AMENDING CERTAIN PROVISIONS OF THE REEDSPORT MUNICIPAL CODE, ESTABLISHING NO PARKING ZONES IN THE CITY OF REEDSPORT; DECLARING AN EMERGENCY; PROVIDING AN EFFECTIVE DATE, and assign number 2007-1077. 

7.
Motion to approve the Consent Calendar.

Councilor Bill Otis moved that the City Council approve the Consent Calendar.
Councilor Diane Essig seconded the motion.

MOTION:


that the City Council approve the Consent Calendar.
VOTE: 

A vote was taken on the motion with the following results:


AYES

7

NAYES
0


(Mayor Tymchuk, Councilors Macho, Otis, Washington, Essig, Wahl and Walker voted in favor of the motion.)


Mayor Tymchuk declared the motion passed unanimously.

BUSINESS AGENDA:

Rules for receiving public input on Business Agenda items are available at the meeting.
Mayor Keith Tymchuk asked that the Business Agenda be amended to correct the item number sequence.

1.
Motion to approve the Business Agenda as amended.

Councilor Bill Otis moved that the City Council approve the Business Agenda as amended.

Councilor Mike Macho seconded the motion.

MOTION:


that the City Council approve the Business Agenda as amended.
VOTE: 

A vote was taken on the motion with the following results:

AYES

7

NAYES
0

(Mayor Tymchuk, Councilors Macho, Otis, Washington, Essig, Wahl and Walker voted in favor of the motion.)


Mayor Tymchuk declared the motion passed unanimously.

Regular Business: 

1.  Conduct Public Hearing on Supplemental Budget for Fiscal Year 2007 / 008.

     Shall the City Council adopt A RESOLUTION REVISING THE FISCAL YEAR 2007 - 008 OPERATING BUDGET and declaring an emergency, and assign number 2007-019? 
Public Hearing opened at 7:04pm.
The following Staff report was presented by Finance Officer, Vera Koch.  

Budget changes are required when unforeseen operations occur during the fiscal year requiring adjustments to be made to the current Fiscal Year Budget.  A Resolution has been drafted which provides for such changes in the form of a Supplemental Budget.

The following information is provided regarding the recommended adjustments.  These adjustments were not anticipated at the time of adopting the FY 2007 / 008 budget.  None of the recommended adjustments increase the property tax levy.  

This budget adjustment affects pages 49, 123, 143, 144, 185, 223 of the current Adopted Budget for Fiscal Year 2007 / 008.
General Fund (001) change explanations:

· Donations received for Animal Control budget unit has already exceeded the revenue budget line item of $500.00. Since there are numerous improvements needed at the animal impound building, the revenue line item and expenditure line item of Other supplies will be increased by $1500.00.  This increase of revenue will allow additional projects to be completed. 
Street Capital Fund (026) change explanations:

· Due to a special one year extension of Timber Tax Revenue, Douglas County has awarded $42,000 to the City of Reedsport for Street and Bridge Grant funding.  These revenue funds are legislated to be used for maintenance of streets or bridges.  The Street Capital Fund revenue will be increased by $42,000 and the expenditure line item 744370 Street Improvements will be increased by $42,000. 

Dunes NRA Lease Fund (016) change explanations:

· Lessee Dunes NRA USFS has notified the City of their need for additional office spaces to accommodate employees being relocated at the Dunes NRA Building. The USFS will reimburse the City after the remodel is finished but the City will first expend funds for the remodel.  The remodeling is estimated to cost $37,000 which is more than budgeted for building improvements so the fund must be increased to allow payment of the project.  The revenue will be increased by $37,000 and the building improvement line will be increased by $37,000. 

The total budget will be increased by $80,500.

The following listing addresses all the line items being affected by the proposed supplemental budget.

GENERAL FUND (#001)
REVENUES:

The Animal Control Donations revenue line item (415810); page 49) is increased by $1,500.

The net Revenue change for General Fund is an increase of $1,500.

EXPENDITURES:




Animal Control Unit (240)

Materials & Services:

The Other Supplies line item (614900, page 123) is increased by $1,500.00

The net expenditure change for the General Fund is an increase of $1,500.

DUNES NRA LEASE FUND (#016)
REVENUES:

The Lease - Rent revenue line item (415200); page 185) is increased by $37,000.

The net Revenue change for Dunes NRA Lease Fund is an increase of $37,000.

EXPENDITURES:

Capital Outlay:

The Building Improvements line item (712500, page 185) is increased by $37,000.

The net expenditure change for the Dunes NRA Lease Fund is an increase of $37,000.

STREET CAPITAL FUND (#026)
REVENUES:

The revenue line item Douglas County Assistance (423100; page 223) is budgeted for $42,000.

The net Revenue change for Street Capital Fund is an increase of $42,000.

EXPENDITURES:

Capital Outlay:

The Street Improvements line item (744370, page 223) is increased by $42,000.

The net expenditure change for the Street Capital Fund is an increase of $42,000.

It is recommended that the City Council adopt a Resolution adopting a Supplemental Budget for Fiscal Year 2007 / 008; and that Resolution 2007-019 be assigned as the title.

There was no testimony in support or opposition.  

The public hearing was closed at 7:08.

Councilor Bill Walker moved that the City Council adopt an emergency Resolution adopting a Supplemental Budget for Fiscal Year 2007 / 008; and assign Resolution 2007-019 as the title.

Councilor Tonya Wahl seconded the motion.

MOTION:

that the City Council adopt an emergency Resolution adopting a Supplemental Budget for Fiscal Year 2007 / 008; and assign Resolution 2007-019 as the title.

VOTE: 

A vote was taken on the motion with the following results:

AYES

7

NAYES
0

(Mayor Tymchuk, Councilors Macho, Otis, Washington, Essig, Wahl and Walker voted in favor of the motion.)


Mayor Tymchuk declared the motion passed unanimously.

2.  Shall the City Council approve an amendment to the Dunes NRA lease allowing          improvements to the Dunes NRA Building? 
The City has a multiple year lease signed with the U.S. Forest Service for the use of the Dunes NRA building.  This lease requires the City to provide maintenance of the building.  

The U.S. Forest Service is requesting a remodel of a portion of the building to accommodate an increased number of USFS employees.  Since the remodel is outside of the normal contractual maintenance, the Forest Service is reimbursing the City for the cost of the remodeling project if the lease document is amended stating such.

The remodeling project as proposed in the lease agreement includes building modification in three components to include the architectural preparation, HVAC install, and actual construction to be done by the City of Reedsport, estimated costs to be $37,000.

· Architectural component preparation of drawings, bid package, necessary permits, and deal with issues arising during the contract.

· HVAC component-install or reconfigure the heating and cooling and venting to the newly created Law Enforcement Room.

· Construction Component, demolition of one wall and installation of 2 walls, moving of a door to new location, removal of a double door and installation of two windows in new office room.  Includes painting and new carpet in Law Enforcement room and new carpet in District Ranger room and rewiring of telephone and computer lines.

It is staff’s recommendation that the Council approves the amendment to the Dunes NRA lease allowing improvements to the Dunes NRA Building with the US Forest Service reimbursing the cost to the city.

Councilor Stan Washington moved that the City Council approve the amendment to the Dunes NRA lease allowing improvements to the Dunes NRA Building with the US Forest Service reimbursing the cost to the city and authorize the Mayor to sign on of behalf of the City. 

Councilor Mike Macho seconded the motion.

MOTION:

that the City Council approve the amendment to the Dunes NRA lease allowing improvements to the Dunes NRA Building with the US Forest Service reimbursing the cost to the city and authorize the Mayor to sign on of behalf of the City. 

VOTE: 

A vote was taken on the motion with the following results:

AYES

7

NAYES
0

(Mayor Tymchuk, Councilors Macho, Otis, Washington, Essig, Wahl and Walker voted in favor of the motion.)


Mayor Tymchuk declared the motion passed unanimously.

3.  Shall the City Council accept a bid for the purchase of Hawthorne Park? 
The City Council held a public hearing on June 4, 2007 regarding the potential sale of the Hawthorne Park property.  Notice of the public hearing was published in the Umpqua Post on May 30, 2007 as specified by law.  There were no public comments received regarding the potential sale of the land and Council directed staff to advertise the property for sale.

The property was advertised in the World, Umpqua Post, News Review and Registered Guard with a bid opening date for August 17, 2007 with a minimum bid amount of $90,000.00.  The City received one bid from TCB, LLC in the amount of $102,000.00 with no conditions.

The terms of the sale as set forth by the City attorney were:  The City has established a minimum bid price of $90,000.00 and reserves the right to reject any or all bids.  All bids must be a cash offer with full payment within 30 days of acceptance by the City Council.  Sale will be completed by the execution of a quitclaim deed by the City of Reedsport to the successful bidder.  This bid complies with those terms.

Several members of the public signed up to speak during this item.  

Mayor Keith Tymchuk said that to reiterate, this was an issue that arose prior when the City asked for bids for the Hawthorne Street property.  The City assigned a minimum bid price of $90,000 with the option that the City Council had the final say on whether to accept or reject all bids.  Members of the public had expressed an interest in developing and maintaining the area as a park.  Tymchuk gave the public 60 days to come up with a plan and potential source of income.   

Ms. Alison and Mr. Harvey Myers introduced themselves as members of a group formed called Friends of Hawthorne Park.  They asked the Council to consider extending the time to prepare.  They expressed that 60 days was not enough time to formulate a plan.  Myers’ offered points against sale of property.  Said that with the availability of building lots in Reedsport at this time it may not be the time to sell the property.  The amount bid on the property is not a significant amount to help the City in the long term.  When the property is sold it is gone.  They expressed interest in volunteering.  

Mr. Tim Fitzgerald spoke in favor of keeping the area as a park.  He said that there are people in the neighborhood that are willing to volunteer to help maintain the park.  He said that the neighborhood planted 30-60 trees in the park after damage from a wind storm in 2001 which resulted in the City salvage logging the area.  He maintained that the only reason the neighborhood has not stepped up since is that there was always the possibility of the City selling the property.  
Ms. Hilary Baker, TCB LLC.  The development company of TCB, LLC work with Crow Clay and Associates out of Coos Bay, Oregon.  It is their intention if they are successful with the bid to develop a small subdivision.  Baker said that they may not even need to apply for a rezone and would be very site sensitive and neighborhood sensitive.  

Mayor Keith Tymchuk asked if they would be willing to work with the local neighbors.  

Ms. Baker said that it is their intention.  The plan has not been finalized; there are several possible ways the land could be developed.

Ms. Pat Turner said that parks are part of healthy cities.   Turner said that as the City grows it is important to maintain parks.  Her husband is employed by Wild By Nature nursery and would volunteer his time to help the landscape plan develop.

Kathy Browning spoke of research that she had done to try to find funding and support for keeping the property as a park.  Spoke of a person who designs zero maintenance parks.  Browning said that new families are moving here and that access to Lion’s Park is not safe.  Browning said that the development of the park may be eligible for grant funds.  The idea of forming a Park fund foundation that could be a non-profit organization had been discussed.  New people are interested in keeping property as a park.  Browning asked for more time to develop ideas to save the property as a park. 
Councilor Stan Washington said that there are always agencies willing to fund development of parks but there are not funds for maintaining parks.  Where the City of Reedsport runs into problems is finding volunteers to help maintain the parks that are already developed.  

Mr. Matt Thompson stated that he grew up in the neighborhood during a time when the area was utilized as a park.  He stated that at one time there were picnic benches and fire pits on the property.  Thompson said that he was surprised that something that has been designated as a park can have the designation changed.  He feels that there are plenty of building lots available in Reedsport at this time.  Thompson wonders if the amount of money that the City will realize at this time is enough to merit selling the property that it is a possibility that the property will have a higher value at a later date.   He doesn’t feel that there will be much of an impact on traffic from development of the property to Hawthorne Ave.
Ms. Debbie McKinney spoke in favor of the City selling the property.  She said that the community is tapped out with fundraisers.  If there is money to be donated it needs to go to our schools.  McKinney said that if three homes are developed on the property with a total value of $1 million dollars that will bring in revenue for all of the taxing districts. 

Mayor Keith Tymchuk asked the City Manager where the money has been designated to go.  

City Manager Rick Hohnbaum said that the money has not been designated at this time.  

Mayor Tymchuk said that he was the person who originally recommended the City sell the property.  He has now changed his mind and would like to see it remain a park.  

Councilor Walker would like to see the property back on the tax rolls.  He would suggest that the money be used to turn street lights on.  

Councilor Otis said that while he agrees with some of the public comments, he would like to see the property on the tax rolls.  Otis addressed the speakers with the concern of if the property is developed as a park it will attract visitors and will increase the traffic and parking on the street.  He feels that developed as a low maintenance park it will draw people who perform misconduct.  

Councilor Diane Essig said that she has talked to over 20 people who knew nothing about the property being a park until it was publicized.  She herself had never visited the area.  Essig said that you have to look at the potential misconduct.  She would like to not vote but she is in favor of selling the property.  

Councilor Mike Macho said that it is a nice area, he remembers a park bench being in place in the 1970’s and that was all.  There has been no change in the property since that time.  He commends the neighborhood for trying to protect the area but he is in favor of the sale of the property.  
Councilor Tonya Wahl said that as a parent she agrees with Ms. McKinney that our efforts need to be directed to our schools.  While she sympathizes with the neighbors she feels that it needs to be put back on the tax rolls for kids.  

Councilor Stan Washington said that it is too late for the neighbors to come forth.  They should have volunteered back in 2001 or 2002 when the City was trying to find volunteers to help maintain the parks.  Washington is in favor of selling the property.   

Councilor Tonya Wahl moved that the City Council accept a bid of $102,000.00 from 
TCB, LLC and authorize the City Manager to execute a quitclaim deed to TCB, LLC 
upon the receipt of the money.  

Councilor Bill Walker seconded the motion.

MOTION:

that the City Council accept a bid of $102,000.00 from TCB, LLC and authorize the 
City Manager to execute a quitclaim deed to TCB, LLC upon the receipt of the money.  

VOTE: 

A vote was taken on the motion with the following results:

AYES

6

NAYES
1

(Councilors Macho, Otis, Washington, Essig, Wahl and Walker voted in favor of the motion.)(Mayor Tymchuk voted in opposition.)

Mayor Tymchuk declared the motion passed.

4.  Shall the City Council award a contract for the Ranch Road project?

Councilor Stan Washington declared a conflict of interest.  He is employed by Laskey/ 

Clifton Corporation which submitted a bid on the project.

Public Works Superintendent Floyd Dollar and Public Works Director Janelle Evans gave the following staff report:

In May 2006 it was discovered that the sewer main in Ranch Rd. was deteriorated and in danger of collapse.  The City Engineers, Dyer Partnership, prepared a report summarizing the sewer problems on Ranch Road and suggested a 2 phase correction plan.  Phase 1 of the project was to repair 2000 feet of the sewer mainline and 7 manholes which was completed as an emergency project.  

Phase 2 of the project is to repair the existing sewer laterals within the right of way, installation of chemical pump units, and the construction of a building.   According to the engineers report the deterioration of the lines is due to a buildup of hydrogen sulfide.  Installation of a chemical injection process will reduce/eliminate this problem.  Since phase 2 could not be considered an emergency, the project was put out for public bid.  

A Request for Bids was published in the Daily Journal of Commerce, with all sealed bids due by 2:00 p.m. on August 31, 2007.  All valid proposals received were opened at 2:00 p.m., with the following people present: Councilor Bill Walker, City Recorder Deanna Schafer, Public Works Administrator Janelle Evans, and City Engineer Mike Ericksen.   The City received a total of 2 bids and both bids were deemed to be responsive.

In order to encourage all bidders and receive the most competitive bids the project was separated into two schedules. Splitting the project into two schedules allows the bidders to either bid the whole project or one of the schedules and for the City to be able to award all or part of the project to a specific bidder.  Schedule one was for the replacement of the sewer laterals within the public right of way.  Schedule two was for the chemical pumps and construction of the building.
The results of the bids were as follows:

Company




Schedule 1

Schedule 2

Laskey/Clifton



$149,218.00

$118,664.00

JBS Construction



  $85,925.00

no bid
Engineer’s estimate



   $66,000.00

$109,000.00

It is staff’s recommendation that the Council award a contract to each of the low bidders.  Laskey/Clifton would be awarded the bid for Schedule 2 in the amount of $118,664.00 JBS Construction would be awarded the bid for Schedule 1 in the amount of $85,925.00.

Councilor Otis asked Public Works Superintendent Floyd Dollar if he was confident that all of the damaged laterals have been identified.

Dollar said yes that originally staff thought that there were more but careful camera images of the lines identified the damaged laterals.   

Councilor Bill Otis moved that the City Council award Schedule 2 to Laskey/Clifton for the amount of $118,664.00 and award schedule 1 to JBS Construction for the amount of $85,925.00.

Councilor Diane Essig seconded the motion.

MOTION:

that the City Council award Schedule 2 to Laskey/Clifton for the amount of $118,664.00 and award schedule 1 to JBS Construction for the amount of $85,925.00.

VOTE: 

A vote was taken on the motion with the following results:

AYES

6
NAYES
0
ABSTAIN
1

(Mayor Tymchuk, Councilors Macho, Otis, Essig, Wahl and Walker voted in favor of the motion.)(Councilor Stan Washington abstained from voting)

Mayor Tymchuk declared the motion passed.
5.
Shall the City Council amend the existing contract with Kennedy Jenks for bid negotiation for the wastewater treatment plant upgrade? 
Councilor Stan Washington declared a conflict of interest.  Laskey/Clifton Corporation, his employer, may be interested in rebidding this project if it goes out to rebid.  

On August 23, 2007 the City opened bids for the Wastewater Treatment Plant Upgrade.  The only bid the City received was from Contractor’s Inc. in the amount of $14,322,823.00

Since Contractor’s Inc. was the only bidder for the project and since the bid exceeds the estimated cost the City has two options either negotiate with the bidder or rebid the project at a later date.

It is the engineer’s recommendation to proceed with negotiations while gathering information for rebidding the project to obtain competitive bids.  If they are unable to successfully negotiate a contract, staff will request City council approval to rebid the project. 

The scope of services for the current contract does not include bid negotiations, additional geotechnical services or rebidding the project.  The contract was designed to be authorized in 3 phases with the current approved phase to be concluded after the final plans and bid documents were prepared.  Therefore, these additional services will need to be authorized through additional amendments to the contract.  

The anticipated cost for bid negotiations and additional geotechnical work is $16,600.00.  It is important to keep in mind that the additional information we will obtain through the negotiation process is critical to making this a more competitive project in the future.  By removing or better identifying the risks on a project you reduce the contingency factor.  

Councilors Walker, Wahl and Otis all expressed concern at the negotiation price and paying for work that maybe should have been done before.  

Councilor Mike Macho moved that the City Council approve an amendment to the Kennedy & Jenks contract for bid negotiations and additional geotechnical work not to exceed $16,600.00. 

Councilor Diane Essig seconded the motion.

MOTION:

that the City Council approve an amendment to the Kennedy & Jenks contract for bid negotiations and additional geotechnical work not to exceed $16,600.00. 

VOTE: 

A vote was taken on the motion with the following results:

AYES

5
NAYES
1
ABSTAIN
1

(Mayor Tymchuk, Councilors Macho, Otis, Essig, and Wahl voted in favor of the motion.)(Councilor Bill Walker voted against the motion.)(Councilor Stan Washington abstained from voting.)


Mayor Tymchuk declared the motion passed.

6.  Shall the City Council adopt A RESOLUTION AUTHORIZING AND APPROVING AN AMENDMENT OF THE STATE REVOLVING FUND LOAN AGREEMENT TO FINANCE A WASTEWATER TREATMENT FACILITIES PROJECT?
Public Works Administrator Janelle Evans presented the following staff report: 

In December of 2004 the City of Reedsport entered into a loan agreement with 

the State of Oregon Environmental Quality Department (“DEQ”) in the amount of $6,800,000.00 for 20 years at 3.56% interest for the improvements to the Waste Water Treatment Plant required by the Mutual Agreement Order with DEQ.  

Since 2004 the cost of construction for the improvements has increased to an estimated $11,300,000.00.  The City currently has approximately $2,000,000.00 in reserve for the project and needs to borrow an additional $3,000,000.00 to cover the cost of construction not including the construction inspection.

Approval of this amendment will provide the additional funding necessary while still keeping the original term and interest rate for the loan.  This will result in a change to the annual required payments from approximately $539,000.00 to approximately $720,000.00.

Resolution 2007-020 is required as part of the loan agreement.  In essence it agrees to the principal increase for the loan, authorizes the Mayor to sign the agreement on behalf of the City and authorizes the increase in the loan reserve fund.

In the near future staff will be reviewing the adopted schedule for rate increases to assure that adequate money will be available for the repayment of the loan.  The loan payments are scheduled to begin six months after the completion of the project which should be January 1, 2010.
Evans said that the City will only pay back what they borrow.  The amendment will allow the interest rate to stay with the original rate not the current rates of today.  

Councilor Bill Walker moved that the City Council adopt resolution 2007-020 agreeing to the amendment to the loan contract and authorize the Mayor to sign the agreement.  

Councilor Bill Otis seconded the motion.

MOTION:

that the City Council adopt resolution 2007-020 agreeing to the amendment to the loan contract and authorize the Mayor to sign the agreement.  

VOTE: 

A vote was taken on the motion with the following results:

AYES

7

NAYES
0

(Mayor Tymchuk, Councilors Macho, Otis, Washington, Essig, Wahl and Walker voted in favor of the motion.)


Mayor Tymchuk declared the motion passed unanimously.

7.  Shall the City Council award a bid for Clear Lake Timber Sale? 
At the May 7, 2007 City Council meeting if was decided to seek bids for a small timber sale at Clear Lake. Timber sale notices and a prospectus were mailed to twelve locale area logging companies. During the time this was out to bid we received comments that market conditions were poor and especially spruce was down.  The majority of this timber sale was spruce.

The Clear lake timber sale project required the bidder to bid a purchase price per thousand board feet by species, times the board feet scaled and removed under the contract. A bid deposit was required with the bid. This deposit of the successful bidder was to be retained by the City until successful contract termination.

Only one bid was received and it did not contain the required bid deposit. The bidder also did not bid an amount per thousand; rather bid the timber on a percentage.

Public Works Superintendent recommended to reject the bid and to wait until market conditions improve and rebid the project.

Councilor Mike Macho moved that the City Council Reject the bid and direct staff to re-bid at a later date.  

Councilor Diane Essig seconded the motion.

MOTION:


that the City Council Reject the bid and direct staff to re-bid at a later date.  

VOTE: 

A vote was taken on the motion with the following results:

AYES

7

NAYES
0

(Mayor Tymchuk, Councilors Macho, Otis, Washington, Essig, Wahl and Walker voted in favor of the motion.)


Mayor Tymchuk declared the motion passed unanimously.

Miscellaneous Items:

(Mayor, Councilors, Student Councilors, City Manager, City Attorney)
Mayor Keith Tymchuk said that Josh Savey has been awarded a regional governors award in the youth category.  He also mentioned that the Oregon Business Magazines will be visiting with a full agenda.  

Steve Miller mentioned some outstanding issues that Council should look at in the near future such as Council Rules.  

ADJOURN.







_______________________________







Mayor Keith Tymchuk 

ATTEST:

Deanna Schafer, City Recorder
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