MINUTES OF THE REEDSPORT CITY COUNCIL REGULAR SESSION JUNE 28, 2004, 7:00 P.M. CITY HALL COUNCIL CHAMBERS.

PRESENT:


Council President Debbie Williams
Councilors Russ Ekstrom, Ruth Hash, Mike Macho, and Garth Pollard
STUDENT COUNCILOR:
Kelly Merschel



City Manager, Jim Hanson



City Attorney, Steve Miller
ABSENT:


Mayor Keith Tymchuk and Stan Washington

OTHERS PRESENT:
Janelle Evans, Bob Gross, Erik Hillstrom, RW King, Vera Koch, Ron 



Mast, Debbie McKinney, Diane Novak, Bill Otis, Penny Ryerson, Dan 



Welch

MEETING CALLED TO ORDER:
PLEDGE OF ALLEGIANCE:

CITIZEN COMMENTS:

None indicated.
CONSENT CALENDAR:

Routine items of business that require a vote but are not expected to require discussion by the Council are placed on the Consent Calendar and voted upon as one item.  In the event that a Councilor or citizen requests that an item be discussed, it will be removed from the Consent Calendar and placed on the Business Agenda. 

1.

Approve minutes of the City Council work session of June 7, 2004.

2.

Approve minutes of the City Council regular session of June 7, 2004.

3.

Motion to approve the Consent Calendar.

Councilor Hash moved that the City Council approve the consent calendar as presented.

Councilor Macho seconded the motion.

MOTION:


That the City Council approve the consent calendar as presented.

VOTE:


A vote was taken on the motion with the following results:



AYES   
5

NAYES
0

(Council President Williams, Councilors Ekstrom, Hash, Macho, and Pollard voted in favor of the motion.)


The motion passed unanimously.

Student Councilor Merschel cast an advisory vote in favor of the motion.

BUSINESS AGENDA:

Rules for receiving public input on Business Agenda items are available at the meeting.

1. Motion to approve the Business Agenda.

Williams requested to move item #1 to item #2.

Councilor Hash moved that the City Council approve the business agenda as amended.

Councilor Macho seconded the motion.

MOTION:


That the City Council approve the business agenda as amended.

VOTE:


A vote was taken on the motion with the following results:



AYES   
5

NAYES
0

(Council President Williams, Councilors Ekstrom, Hash, Macho, and Pollard voted in favor of the motion.)


The motion passed unanimously.

Student Councilor Merschel cast an advisory vote in favor of the motion.

Regular Business:

2.
Shall the City Council award Fiscal Year 2004 / 005 contracts for Property, Casualty, and 
Automobile Insurance for the City? (Council Letter 004-043)

The City annually awards a property, casualty, and automobile insurance policy contract to an insurance company.  The current policy, with City Council Insurance Services, expires on June 30th.  Each year, the City Insurance Agent of Record, Fullhart Insurance, obtains bids for the City of Reedsport Property, Casualty, and Automobile Insurance for the following year. Two insurance companies were solicited.  The bid is summarized as follows:


With $1,000


Deductible
City County Insurance Services
$121,156 

Trident Insurance Company
$116,769 w/ foreign terrorism coverage


or


$113,340 with no terrorism coverage

City County Insurance Services has included in its insurance bid terrorism protection with no exclusions for either foreign or domestic terrorism.  Trident Insurance Company offers a choice for 1) insurance protection against foreign origination terrorism coverage or 2) no terrorism coverage in any manner.  They do not offer insurance protection against domestic terrorism. 

The companies are qualified bidders.  The City contracted with City County Insurance Services for the City’s property, casualty and automobile insurance needs for fiscal year 2003 / 004.  Ms. McKinney presented the Council with information from the two insurance companies that submitted bids.
It is recommended that the Council award a Fiscal Year 2004 / 005 contract for Property, Casualty and Automobile Insurance (Commercial Package Policy) to the Insurance carrier of Council choice and authorize the Mayor, to sign on behalf of the City.

The City also annually awards a Business Travel Accident Insurance policy contract with an insurance company.  The current policy, with Health Special Risk (HSR), Inc., expires on June 30th.  Each year, Fullhart Insurance obtains bids for the City of Reedsport Business Travel Accident Insurance for the following year.  One insurance company was solicited.  The bid is summarized as follows:


Health Special Risk (HSR), Inc.
$1,000

The company solicited is a qualified bidder.  The City has contracted with the HSR Company for many years to provide Business Travel Accident insurance needs.  

It is recommended that the Council award a Fiscal Year 2004 / 005 contract for Business Travel Accident insurance to Health Special Risk (HSR), Inc.; and authorize the Mayor, to sign on behalf of the City.

At the regular Council meeting of March 5, 2001, the Council adopted Resolution 2001-009 (attached) establishing bonding procedures.  Fullhart Insurance has obtained bids for the City of Reedsport Bonding Insurance policy for the following year.  Two bids were received.  The bids are summarized as follows:


Western Surety Company
$ 295.80*


City County Insurance Services
$ 285.00* 

 (* This bid includes the “Treasurer” position.)

City County Insurance Services price is available only upon award of the Property, Casualty and Automobile Insurance package to City County Insurance Services.  The companies are qualified bidders.  Ms. McKinney has reviewed and analyzed the bids.  

It is recommended that the Council award a Fiscal Year 2004 / 005 contract for Business Bonding Insurance to the Insurance carrier of Council choice, in the amount of $295.80; and authorize the Mayor, to sign on behalf of the City.

Councilor Hash moved that the City Council award a Fiscal Year 2004 / 005 contract for Property, Casualty and Automobile Insurance (Commercial Package Policy) to City County Insurance Services, and authorize the Mayor, to sign on behalf of the City.

Councilor Ekstrom seconded the motion.
MOTION:


that the City Council award a Fiscal Year 2004 / 005 contract for Property, Casualty and 
Automobile Insurance (Commercial Package Policy) to City County Insurance Services, 
and authorize the Mayor, to sign on behalf of the City.

VOTE:


A vote was taken on the motion with the following results:



AYES   
5

NAYES
0

(Council President Williams, Councilors Ekstrom, Hash, Macho, and Pollard voted in favor of the motion.)


The motion passed unanimously.

Student Councilor Merschel cast an advisory vote in favor of the motion.

Decision #2;

Councilor Ekstrom moved that the City Council award a Fiscal Year 2004 / 005 contract for Business Travel Accident insurance to Health Special Risk (HSR), Inc in the amount of $1,000 and authorize the Mayor, to sign on behalf of the City.

Councilor Hash seconded the motion.

MOTION:


that the City Council award a Fiscal Year 2004 / 005 contract for Business Travel Accident 
insurance to Health Special Risk (HSR), Inc in the amount of $1,000 and authorize the 
Mayor, to sign on behalf of the City.

VOTE:


A vote was taken on the motion with the following results:



AYES   
5

NAYES
0

(Council President Williams, Councilors Ekstrom, Hash, Macho, and Pollard voted in favor of the motion.)


The motion passed unanimously.

Student Councilor Merschel cast an advisory vote in favor of the motion.

Decision #3;

Councilor Hash moved that the City Council award a Fiscal Year 2004 / 005 contract for Business Bonding Insurance to City County Insurance Services for $285.00; and authorize the Mayor, to sign on behalf of the City.

Councilor Macho seconded the motion.

MOTION:


that the City Council award a Fiscal Year 2004 / 005 contract for Business Bonding 
Insurance to City County Insurance Services for $285.00; and authorize the Mayor, to sign 
on behalf of the City.

VOTE:


A vote was taken on the motion with the following results:



AYES   
5

NAYES
0

(Council President Williams, Councilors Ekstrom, Hash, Macho, and Pollard voted in favor of the motion.)


The motion passed unanimously.

Student Councilor Merschel cast an advisory vote in favor of the motion.

1.
Shall the City Council award a Fiscal Year 2004 / 005 contract for Worker's 


Compensation Insurance? (Council Letter 004-042)
The City annually awards a Worker’s Compensation Insurance policy contract to an insurance company.  The current policy, with SAIF Corporation, expires on June 30th.  Each year, the City Insurance Agent of Record, Fullhart Insurance, obtains bids for the City of Reedsport employee’s Worker's Compensation Insurance for the following year.  Two insurance companies were solicited.  

The solicited companies are summarized as follows:


SAIF Corporation
      $35,254



City County Insurance Services

$35,055*

* If Property, Casualty, and automobile Insurance package is awarded to City County Insurance Services, the bid price for Worker’s Compensation Insurance policy is reduced to $34,003.

The SAIF Corporation holds the current contract for Worker’s Compensation insurance with the City.  Ms. McKinney made a presentation to the Council summarizing the bids.

Councilor Hash moved that the City Council award a Fiscal Year 2004 / 005 contract for Worker's Compensation Insurance to SAIF for $35,254; and authorize the Mayor to sign on behalf of the City.
Councilor Ekstrom seconded the motion.
MOTION:


that the City Council award a Fiscal Year 2004 / 005 contract for Worker's Compensation 
Insurance to SAIF for $35,254; and authorize the Mayor to sign on behalf of the City.

VOTE:


A vote was taken on the motion with the following results:



AYES   
5

NAYES
0

(Council President Williams, Councilors Ekstrom, Hash, Macho, and Pollard voted in favor of the motion.)


The motion passed unanimously.

Student Councilor Merschel cast an advisory vote in favor of the motion.

3.
Shall the City Council enter into an Intergovernmental Agreement with Oregon 


Department of Transportation for the completion of a Transportation System Plan for the 
City of Reedsport? (Council Letter 004-044)
The Transportation Planning Rule adopted by the Department of Land Conservation and Development (DLCD) to implement Statewide Planning Goal 12 required cities and counties to complete and adopt regional and local Transportation System Plans (TSP). 

The Transportation Growth Management Program, a joint program of Oregon Department of Transportation and Oregon Department of Land Conservation and Development, has awarded the City an $80,000 grant to complete the TSP.  The grant is intended to provide funding so the City can contract with a qualified traffic engineer consultant to complete the plan.  The intergovernmental agreement outlines the grant’s rules and regulations.  If the City wishes to accept the grant we must enter into the agreement.

It is recommended that the City Council accept the $80,000.00 grant and authorize the Mayor to sign the intergovernmental agreement between the City of Reedsport and ODOT.  
Councilor Hash expressed concerns with spending tax payer money on a plan that may not be adopted.  The last transportation study that was conducted by the City was never approved because of strong opposition by business owners.  ODOT’s access management plan was too strict for the property owners along Hwy. 101.  

Community Services Director Evans advised that this is required by the State of Oregon and there is grant money available now, which may not be available if the City does the study at a later date.

Council decided to table this issue and move to the July 12th City Council meeting.  
4.
Shall the City enter into a contract with the low bidder to replace the library roof (Council 
Letter 004-045)
The library building was constructed in 1981 with a concrete tile roof which has leaked almost since day one.  As a result, there is now some damage to the interior and exterior of the building.  It was determined that the roof should be replaced as soon as possible to prevent any further damage.  H.G.E. was contracted to spec the job and their estimate came in at $50,000.  $50,000 from the recent logging on Crestview was set aside for: 1. the roofing project and 2. match money for future grants to remodel the rest of the building.  On June 10, 2004 bids were opened.  Two contractors bid and both were considerably higher than the allotted amount.  The scope of the project was reduced, hoping that would make the project within budget.  The low bidder was Ron Kaufmann Builder with a bid of $66,322.38.  After the reduction in scope of the project, $7,435 was reduced from his bid. The bid for the reduced project is $58,887.38, still well outside the budgeted amount.  There is some capital improvement money in the 2004/2005 budget for building maintenance which could be used for this roofing project.

Public Services Director Dan Welch said that the interior gutter system had problems with plugging and then the rain water would back up.  He worked with H.G.E. on the new plans to be assured they are more adaptable to the coastal climate.
Welch advised that there could be additional damage when construction begins.  Any additional repairs would be brought before the Council for approval.  Welch advised that he would be overseeing the project.
Councilor Pollard moved that the City Council enter into a contract with Ron Kaufmann Builder to replace the library roof in the amount of $58,887.38.

Councilor Macho seconded the motion.

MOTION:


that the City Council enter into a contract with Ron Kaufmann Builder to replace the library 
roof in the amount of $58,887.38.

VOTE:


A vote was taken on the motion with the following results:



AYES   
5

NAYES
0

(Council President Williams, Councilors Ekstrom, Hash, Macho, and Pollard voted in favor of the motion.)


The motion passed unanimously.

Student Councilor Merschel cast an advisory vote in favor of the motion.

Future Business:

Council President Debbie Williams read the following ordinance by title:

AN ORDINANCE AMENDING CERTAIN PROVISIONS OF THE REEDSPORT MUNICIPAL CODE, REVISING WASTEWATER SYSTEM DEVELOPMENT METHODOLOGY AND ESTABLISHING A NEW FEE.

Reading by title only (Copies are available for public inspection in the office of the City Recorder).

Manager Miscellaneous:
City Manager Jim Hanson reported on the following:

· Meeting July 6th with Chamber of Commerce to discuss ‘Welcome Wagon Program’ and painting windows on vacant buildings in Oldtown.
· Researching feasibility of various types of revenue for the City

· July 19th Budget Meeting

· July 7th Community Services Director Janelle Evans, Public Utilities Superintendent Floyd Dollar, and City Manager Jim Hanson attending a Wastewater Treatment Symposium in Eugene

· City Employee Mr. Lon Gritman retired as of June 25th
· City Employees Ms. Nadonna Stanley and Mr. Jerry Wilson resigned 

Council Retreat dates discussed.  

Executive Session:

EXECUTIVE SESSION OF THE REEDSPORT CITY COUNCIL JUNE 28, 2004, CITY HALL COUNCIL CHAMBERS.

PRESENT:


Council President Debbie Williams

Councilors Russ Ekstrom, Ruth Hash, Mike Macho, and Garth Pollard



City Manager, Jim Hanson




City Attorney, Steve Miller

ABSENT:


Mayor Keith Tymchuk and Stan Washington

OTHERS PRESENT:
Debbie McKinney, Diane Novak, Bob Gross, and Erik Hillstrom

Pursuant to ORS 192.660(2)(f) - Exempt Public Records.

Pursuant to ORS 192.660 (2)(h) - Consultation with Legal Counsel regarding pending or 




potential litigation

Return to Open Session:
Council directed City Attorney Steve Miller to further investigate the deed to the Dunes NRA property.  Miller advised that there is a clause that the property must be used for public recreational purposes.  
ADJOURN.









Mayor Keith Tymchuk

ATTEST:


Diane L. Novak, City Recorder
City Council Minutes of June 28,  2004
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