MINUTES OF THE REEDSPORT CITY COUNCIL REGULAR SESSION JUNE 27, 2005, 7:30 P.M. CITY HALL COUNCIL CHAMBERS.

PRESENT:
Mayor Jim Hanson

Councilors Ruth Hash, Mike Macho, Bill Otis, Garth Pollard, Bill Walker, and Stan Washington


City Manager Pro Tem, Robert Gross




City Attorney, Steve Miller

OTHERS PRESENT:
Ed Allumbaugh, Pat Bitz, Sid Boddy, Jack Christian, Bob Corcoran, Floyd Dollar, Janelle Evans, Betty Gearen, Carmen Hakki, Portia Harris, Crystal Holden, Al Lauderbaugh, Jackie Lauderbaugh, John Lechuga, Mary Lindeman, Ron Mast, Josh Mast, Debbie McKinney, Dennis McQuire, Joan Mobley, Charlie Murphy, Diane Novak, Rick Osborn, Chuck Rowe, Dennis Swartz, Keith Tymchuk, Jennifer Tymchuk, Victoria Voigt, Barbara Wall, Dan Welch, Debbie Williams

MEETING CALLED TO ORDER:
PLEDGE OF ALLEGIANCE:

PRESENTATIONS:

Community Service Awards – Western Douglas County Clean-up 








June 11, 2005





Mast Brothers






Les Schwab






Officer Bob Corcoran





Court Bailiff Swearing In – Crystal Holden

CITIZEN COMMENTS:
This time is reserved for citizens to comment on items that are not on the Agenda.  Maximum of five minutes per item, please.

None Indicated
CONSENT CALENDAR:

Routine items of business that require a vote but are not expected to require discussion by the Council are placed on the Consent Calendar and voted upon as one item.  In the event that a Councilor or citizen requests that an item be discussed, it will be removed from the Consent Calendar and placed on the Business Agenda. 

1.

Approve minutes of the Special City Council work session of May 26, 2005.
2.

Approve minutes of the City Council work session of June 6, 2005.
3.

Approve minutes of the City Council regular session of June 6, 2005.
4.

Motion to approve the Consent Calendar.

Councilor Hash moved that the City Council approve the Consent Calendar as presented.
Councilor Walker seconded the motion.

MOTION:


that the City Council approve the Consent Calendar as presented.

VOTE: 

A vote was taken on the motion with the following results:


AYES

7

NAYES
0



(Mayor Hanson, Councilors Hash, Macho, Otis, Pollard, Walker and 
Washington 
voted in favor of the motion.)


The motion passed unanimously.

BUSINESS AGENDA:

Rules for receiving public input on Business Agenda items are available at the meeting.

1.
Motion to approve the Business Agenda.

Mayor Hanson requested that ‘Miscellaneous Items’ be added to the Business Agenda.
Councilor Pollard moved that the City Council approve the Business Agenda as amended.

Councilor Macho seconded the motion.

MOTION:


 that the City Council approve the Business Agenda as amended.
VOTE: 

A vote was taken on the motion with the following results:


AYES

7

NAYES
0



(Mayor Hanson, Councilors Hash, Macho, Otis, Pollard, Walker and 
Washington 
voted in favor of the motion.)


The motion passed unanimously.

Regular Business:

1.
Shall the City Council adopt a Resolution adopting a Supplemental Budget and Budget 

revisions for Fiscal Year 2004 / 005? (Council Letter 005-049)
Budget changes are required at this point in the fiscal year to make adjustments to the Fiscal Year 2004 / 005 Budget.  A Resolution has been drafted which provides for such year-end changes in the form of a Supplemental Budget.

The following information is provided regarding the recommended adjustments.  These adjustments were not anticipated at the time of adopting the FY 2004 / 005 budget.  None of the recommended adjustments increase the property tax levy.  The total amount of the budget increase is less than 10% of the fund being adjusted, therefore a budget hearing is not required.

This budget adjustment affects pages 45, 85, 93, 94, 111, 121, 179 and 187 of the current Adopted Budget for Fiscal Year 2004 / 005.

General Fund (001) change explanations:

Building and electrical permits have been issued in a greater number than in last few years, therefore more income has been generated and that creates an increase in expenditures.

Transient room tax income is anticipated to be greater than in previous years and disbursement of funds may exceed budgeted amount.

The Police Department incurred unforeseen expenditures in Legal Fees causing a deficient in that line item which is compensated by under spending other line items in the Police Departmental unit.

Public Services Departmental Unit, Personal Services appropriation is proposed to be increased as additional labor was needed for park mowing and general park upkeep than was anticipated.  Under spending the designated line items in Materials & Services of the departmental unit will offset the additional labor expenditure.

Dunes NRA Fund (016) change explanation:

Due to the renovation at the Dunes NRA facility, the Public Service Director is incurring additional labor hours than appropriated in the current budget.

GENERAL FUND (#001)

REVENUES:

The Building Permits revenue line item (415450); page 45) is increased by  $4,000,

The Electrical Permits revenue line item (415451); page 45) is increased by  $8,000.

The Transient Room Tax revenue line item (415250); page 45) is increased by  $40,000.

The net Revenue change for this fund is an increase of  $52,000.

EXPENDITURES:

Non-Departmental departmental unit (110)

Under Materials and Services;

The Tourism Promotion line item (614580; page 85) expense is increased by $40,000.00.

Police departmental unit (200)

Under Materials & Services;

The PERS line item (531020; page 93) expense is decreased by $22,000.

The Legal Fees, Advertising line item (613300; page 93) expense is increased by $27,500.

The Automobile Maintenance line item (617300; page 94) expense is decreased by $4,500.

The Travel/Train/Conf line item (614570; page 94) expense is decreased by $1,000.00.

Building Inspection departmental unit (230)

Under Materials & Services;

The State Assessment Electrical Permit line item (613510; page 111) expense is a new allocation and is appropriated at $1,000.

The State Assessment Building Permit line item (613520; page 111) expense is decreased by $1,000.

The Electrical Inspection line item (623490; page 111) expense is increased by $8,000.

The Building Inspection line item (623450; page 111) expense is increased by $4,000

Public Services department unit (410)

Under Personal Services;

The Public Services Director Salary line item (511420, page 121) expense is increased by $800.

The Labor Salary line item (511450; page 121) expense is increased by $2,100.

The Overtime Salary line item (521500; page 121) expense is increased by $350.

Under Materials & Services;

The Wastewater line item (612090; page 121) is decreased by $500.

The Electricity line item (612100; page 121) expense is decreased by $200.

The Building Maintenance, Supplies line item (614250; page 121) is decreased by $500.

The Travel/Training/Conf line item (614570; page 121) expense is decreased by $250.

The City Beautification line item (614590; page 121) expense is decreased by $500.

The Park Maintenance line item (614640; page 121) expense is decreased by $800.

The Other Supplies line item (614900; page 121) expense is decreased by $500.

The net Expenditure change for this fund is an increase of  $52,000

The net change in the General Fund is an increase of $52,000.

DUNES NRA LEASE FUND (#016)

EXPENDITURES:

Under Personal Services;

The Public Service Director Salary Line item (511400, page 187) expense is increased by $4000.

Under Capital Outlay;

The Building Improvements line item (712500, page 187) expense is decreased by $4,000.

The net Expenditure change for this fund will be zero.

It is recommended that the City Council adopt a Resolution adopting a Supplemental Budget and Budget Revisions for Fiscal Year 2004 / 005; and that Resolution 2005 - 010 be assigned as the title.

Councilor Washington moved that the City Council adopt a Resolution adopting a Supplemental Budget and Budget Revisions for Fiscal Year 2004 / 005; and assign Resolution 2005-010 as the title.

Councilor Macho seconded the motion.

MOTION:


that the City Council adopt a Resolution adopting a Supplemental Budget and Budget 
Revisions for Fiscal Year 2004 / 005; and assign Resolution 2005-010 as the title.

VOTE: 

A vote was taken on the motion with the following results:


AYES

7

NAYES
0



(Mayor Hanson, Councilors Hash, Macho, Otis, Pollard, Walker and 
Washington 
voted in favor of the motion.)


The motion passed unanimously.

2.
Shall the City Council award a Fiscal Year 2005/ 006 contract for Worker's 


Compensation Insurance? (Council Letter 005-050)
The City annually awards a Worker’s Compensation Insurance policy contract to an insurance company.  The current policy, with SAIF Corporation, expires on June 30th.  Each year, the City Insurance Agent of Record, Fullhart Insurance, obtains bids for the City of Reedsport employee’s Worker's Compensation Insurance for the following year.  Two insurance companies were solicited.  

The solicited companies are summarized as follows:


SAIF Corporation
      $31,059.00



City County Insurance Services

$34,003.50

The SAIF Corporation holds the current contract for Worker’s Compensation insurance with the City.  
Ms. Debbie McKinney, Fullhart Insurance, recommended that the Council remain with SAIF, as the City has used them previously and they have a good track record.  
Councilor Hash moved that the City Council award a Fiscal Year 2005 / 006 contract for Worker's Compensation Insurance to the lowest bidder for the amount as stated above and authorize the Mayor to sign on behalf of the City.

Councilor Macho seconded the motion.

MOTION:


that the City Council award a Fiscal Year 2005 / 006 contract for Worker's Compensation 
Insurance to the lowest bidder for the amount as stated above and authorize the Mayor 
to sign on behalf of the City.

VOTE: 

A vote was taken on the motion with the following results:


AYES

7

NAYES
0



(Mayor Hanson, Councilors Hash, Macho, Otis, Pollard, Walker and 
Washington 
voted in favor of the motion.)


The motion passed unanimously.

3.
Shall the City Council award Fiscal Year 2005 / 006 contracts for Property, Casualty, and 
Automobile Insurance for the City? (Council Letter 005-051)
The City annually awards a property, casualty, and automobile insurance policy contract to an insurance company.  The current policy, with City Council Insurance Services, expires on June 30th.  Each year, the City Insurance Agent of Record, Fullhart Insurance, obtains bids for the City of Reedsport’s commercial insurance needs for the following year. Two insurance companies were solicited but only one insurance company presented a proposal.  Correspondence from the second insurance company is included as an attachment to this letter stating their reason for not presenting a proposal.  

At the regular Council meeting of March 5, 2001, the Council adopted Resolution 2001-009 (attached) establishing bonding procedures.  Fullhart Insurance has included the bond under crime coverage in the City of Reedsport’s commercial package policy.  This bid includes the “Treasurer” position.

The bid is summarized as follows:


Total Annual Premium

City County Insurance Services
$126,500 

City County Insurance Services has a $1,000 deductible required with Property claims but no deductible is required for Liability claims.  

The City County Insurance Service Company is a qualified bidder and provides the commercial insurance package for the current fiscal year.  Ms. McKinney will be present to answer questions regarding the bid process and final determination.

It is recommended that the Council award a Fiscal Year 2005 / 006 contract for the Commercial Package Policy to the City County Insurance Services and authorize the Mayor, to sign on behalf of the City.

The City also annually awards a Business Travel Accident Insurance policy contract with an insurance company.  The current policy, with Health Special Risk (HSR), Inc., expires on June 30th.  Each year, Fullhart Insurance obtains bids for the City of Reedsport Business Travel Accident Insurance for the following year.  One insurance company was solicited.  The bid is summarized as follows:


Health Special Risk (HSR), Inc.
$1,200

The company solicited is a qualified bidder.  The City has contracted with the HSR Company for many years to provide Business Travel Accident insurance needs.  

The City also annually awards a mandated underlying flood insurance policy for the Umpqua Discovery Center.  The National Flood Services Company provides this insurance for the 2004 / 005 fiscal year.  Each year, Fullhart Insurance obtains the renewal for this insurance.  The renewal is summarized as follows:


National Flood Services
$687

It is recommended that the Council renew the Fiscal Year 2005 / 006 contract for flood insurance for the Umpqua Discovery Center with the National Flood Services, and authorize the Mayor, to sign on behalf of the City.

Ms. Debbie McKinney advised the Council that to insure the underground pipes downtown with earthquake insurance would cost an additional $60,000.  

City Manager Pro Tem Bob Gross said that if an earthquake did occur, downtown would require numerous repairs and that FEMA would help.  

Decision #1;

Councilor Washington moved that the City Council award a Fiscal Year 2005 / 006 contract for the Commercial Package Policy to City County Insurance Services in the amount of $126,500; and authorize the Mayor, to sign on behalf of the City.

Councilor Macho seconded the motion.

MOTION:

that the City Council award a Fiscal Year 2005 / 006 contract for the Commercial Package Policy to City County Insurance Services in the amount of $126,500; and authorize the Mayor, to sign on behalf of the City.

VOTE: 

A vote was taken on the motion with the following results:


AYES

7

NAYES
0



(Mayor Hanson, Councilors Hash, Macho, Otis, Pollard, Walker and 
Washington 
voted in favor of the motion.)


The motion passed unanimously.

Decision #2 & #3;

Councilor Hash moved that the City Council award a Fiscal Year 2005 / 006 contract for Business Travel Accident insurance to Health Special Risk (HSR), Inc in the amount of $1,200 and authorize the Mayor, to sign on behalf of the City and award a Fiscal Year 2005 / 006 contract for flood insurance for the Umpqua Discovery to National Flood Services, Inc in the amount of $687 and authorize the Mayor, to sign on behalf of the City.

Councilor Otis seconded the motion.

MOTION:

that the City Council award a Fiscal Year 2005 / 006 contract for Business Travel Accident insurance to Health Special Risk (HSR), Inc in the amount of $1,200 and authorize the Mayor, to sign on behalf of the City and award a Fiscal Year 2005 / 006 contract for flood insurance for the Umpqua Discovery to National Flood Services, Inc in the amount of $687 and authorize the Mayor, to sign on behalf of the City.

VOTE: 

A vote was taken on the motion with the following results:


AYES

7

NAYES
0



(Mayor Hanson, Councilors Hash, Macho, Otis, Pollard, Walker and 
Washington 
voted in favor of the motion.)


The motion passed unanimously.

MISCELLANEOUS ITEMS:
City Attorney Steve Miller advised that the property owned by the City that “The Landing” is located was purchased with partial funding from a 306A Grant of $25,000.  He said that if the City sold this property, the $25,000 would have to be returned or transferred to another parcel, which would have to be approved.

City Manager Pro Tem Bob Gross advised of the following:

On Thursday June 7, the City experienced a main line water break on Highway 101 near the entrance to Surfwood Campground. With some assistance from ODOT with traffic and backfilling, crews were able to isolate the break, apply a stainless steel patch and repair the roadway before the end of their workday. While there was some local water outages (people were notified), the reservoirs provided the essential water for the community. Dan, Floyd and both crews did a great job!

 

On Saturday June 11th the Police Department conducted its fifth annual Western Douglas County Clean-up. We received over 850 tires, 5 tons of appliances and metal, 42 cars and 80 refrigerator/freezers. All in all it was a very successful event. Without our partners, Mast Brother’s Towing, Les Schwab, Douglas County Work Crew and Officer Bob Corcoran we could not continue to cleanup our City and County of unwanted vehicle, metals, and tires.
 

Monday June 12, several members of the community organizations attend a C. Giles Hunt Charitable Trust luncheon were several grant awards were given. The Discovery Center received $6,000, Tsalila $2,000, Reedsport Alcohol, Drug & Youth Task Force $1,950, Senior Center $1,600. In total Reedsport area organizations received over $28,000.

On Tuesday June 14th, Reedsport joined other communities up and down the West Coast dealing with a 7.4 earthquake and a Tsunami Warning issued by NOAA. There was some significant confusion with the media, NOAA, and other reporting agencies. Thankfully there was no local Tsunami and things will work much smoother when and if a Tsunami actually takes place.

Monday June 20th, I welcomed 250 State Grange delegates to the annual convention. Thanks to the Reedsport/Winchester Bay Chamber of Commerce, we provided key chains for each attendee with the Umpqua Lighthouse and date of the convention. 

City Attorney Steve Miller presented the Council with the contract for the engineering design services contract with Kennedy & Jenks.
Miller also presented the Council with the District Attorney’s opinion on a Quo Warranto Proceeding requested by Mr. Eric Winters of Portland, Oregon.  This was regarding a complaint by Mervyn Cloe on an action against Mr. Keith Tymchuk as member of the City of Reedsport Budget Committee.  The District Attorney (DA) reviewed the materials submitted and found they do not establish a cause of action that can be proven.  “The DA does not approve, join with or consent to the filing of a proceeding in the nature of Quo Warranto.”

Executive Session:

EXECUTIVE SESSION OF THE REEDSPORT CITY COUNCIL JUNE 27, 2005, CITY HALL COUNCIL CHAMBERS.

PRESENT:
Mayor Jim Hanson

Councilors Ruth Hash, Mike Macho, Bill Otis, Garth Pollard, Stan Washington and Bill Walker.


City Manager Pro Tem, Robert Gross




City Attorney, Steve Miller

OTHERS PRESENT:
Diane Novak, Rick Osburn (Umpqua Post), and 






Charlie Murphy (KDUN)

Pursuant to ORS 192.660(2)(f) - Exempt Public Records.

Pursuant to ORS 192.660 (2)(h) - Consultation with Legal Counsel regarding pending or 




potential litigation

Pursuant to ORS 192.660 (2)(a) - Employment of Public Officers, Employees and Agents

ADJOURN.







_______________________________







Mayor Jim Hanson

ATTEST:

Diane L. Novak, City Recorder
City Council Minutes of June 27, 2005
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