
MINUTES OF THE REEDSPORT CITY COUNCIL REGULAR SESSION APRIL 21, 2003, 7:00 P.M. CITY HALL COUNCIL CHAMBERS.

PRESENT:


Mayor Keith Tymchuk

Councilors Russ Ekstrom, Ruth Hash, Stan Washington and Debbie Williams




Pro-Tem City Manager, John Cable




City Attorney, Steve Miller

ABSENT:
Councilors Cal Henry and Garth Pollard, Student Councilor Sarah Williams

OTHERS PRESENT:
Percy Allpress, Tom Anderson, Sid Boddy, Joe Coyne, Floyd Dollar, Diane Essig, Janelle Evans, Bob Gross, Dave Harris, Portia Harris, Ron Mast, Diane Novak, Sidney Pucek, Tammy Stampfli, Tim Stampfli, Rachel Spurgeon, Dave Taylor, Heather Vail, Bob Wagenschutz

MEETING CALLED TO ORDER:

PLEDGE OF ALLEGIANCE:

PRESENTATIONS:
Tree City USA 2002 Award – Dave Taylor from Oregon Department of Forestry congratulated the City for being recognized as a Tree City USA for 2002 and presented the City with a plaque and sign. 

PROCLAMATION:

National Child Abuse Prevention Month

CITIZEN COMMENTS:
This time is reserved for citizens to comment on items that are not on the Agenda.  Maximum of five minutes per item, please.

CONSENT CALENDAR:

Routine items of business that require a vote but are not expected to require discussion by the Council are placed on the Consent Calendar and voted upon as one item.  In the event that a Councilor or citizen requests that an item be discussed, it will be removed from the Consent Calendar and placed on the Business Agenda.

1. Approve minutes of the Regular Council meeting of March 17, 2003.

2.
Approve minutes of the Special Council meeting of March 31, 2003.

3.
Shall the City Council approve a Resolution in support of the United States Armed Forces? (Council Letter 003-041) 

4.
Shall the City Council support American Bridge Company’s request for revised dock design at the Bolin Island site for increased capacity and functionality? (Council Letter 003-046)

5.
Motion to approve the Consent Calendar.

Tammy Stampfli asked to have Item #3 removed.  It was placed on the Regular Business as Item #1B.

Councilor Williams asked to have Item #4 removed.  It was placed on the Regular Business as Item #2B.

Councilor Williams moved to approve the Consent Calendar as amended. 

Councilor Ekstrom seconded the motion.

MOTION:

that the City Council approve the Consent Calendar as amended. 

VOTE: 

A vote was taken on the motion with the following results:


AYES

5

NAYES
0


(Mayor Tymchuk and Councilors Ekstrom, Hash, Washington and Williams voted in favor of the motion.)





The motion passed unanimously.

BUSINESS AGENDA:

Rules for receiving public input on Business Agenda items are available at the meeting.

1.
Motion to approve the Business Agenda.

Councilor Ekstrom moved that the City Council approve the Business Agenda as amended.

Councilor Washington seconded the motion.

MOTION:

that the City Council approve the Business Agenda as amended.

VOTE: 

A vote was taken on the motion with the following results:


AYES

5

NAYES
0


(Mayor Tymchuk and Councilors Ekstrom, Hash, Washington and Williams voted in favor of the motion.)





The motion passed unanimously.

Regular Business:

1.
Public Hearing for acceptance of Oregon Economic Development Department grant/loan.

Mayor Tymchuk declared the public hearing open.

Mayor Tymchuk outlined the procedure for the hearing to determine if the City should accept a grant for $250,000.00 from Oregon Economic Development Department (OEDD) and adopt a Resolution for enter into a loan agreement with OEDD for $304,638.00.

Mayor Tymchuk asked for testimony in favor of the City accepting an Oregon Economic Development Department grant/loan.   None stated.

Mayor Tymchuk asked for testimony in opposition of the City accepting an Oregon Economic Development Department grant/loan.   None stated.

Councilor Williams asked about the repayment of the loan from the general fund and not the water fund.  

Janelle Evans, Community Service Director, advised that all the public works funds are set up this way and they are primarily paid from the revenue from water and wastewater but also have the provision to have it repaid from the general fund.

Discussion was held.

Mayor Tymchuk closed the hearing.

2.
Shall the City Council adopt a Resolution in acceptance a grant/loan from Oregon Economic Development Department for the completion of the Gardiner Water Improvement project? (Council Letter 003-042) 

On August 19, 2002 the Council approved a grant/loan application to the Oregon Economic Development Department (OEDD) for the City's portion of the EDA Grant match.  The City’s required match for the $2.5 million project is $507,053.00.  The City has been awarded a $250,000.00 grant from OEDD and a $304,638.00 loan from the special public works fund (SPWF).

A loan agreement has been prepared between the City of Reedsport and State of Oregon.   The following items should be noted:

· No loan prepayment may be made without prior written approval of the State.

· Loan is repayable from revenues and the borrower's general fund.

· The borrower must have full legal right and authority and all necessary license and permits to own, operate and maintain the project.

· The borrower covenants and agrees to maintain the system in good repair and operating condition, cooperate with the State in the observance and performance of the respective duties, covenants, obligations and agreements and to comply with the covenants described in this loan agreement.

· The borrower covenants and agrees that it shall, in accordance with prudent utility practice, at all times operate the properties of it system in an efficient manner, maintain its system in good repair, working order and operating condition, make all necessary and proper repairs, renewals, replacements, additions, betterments and improvements with respect to its system so that at all times the business carried on shall be properly and advantageously conducted and not to provide free service to any customer served by the System except in an emergency.

· The loan terms are $304,638.00 at a maximum of 4.88% for 20 years.  The interest rate maybe lower that 4.88 depending upon the interest rate at the time of sale.

· All the loan funds must be expended prior to spending any of the $250,000.00 grant.

· The City must enter into the loan agreement in order to receive the $250,000.00 grant.

· It is highly unlikely that an early payoff would be approved by the state since these funds are repackaged and sold for bonds.  In the unlikely event that the state would agree to early payoff there would be severe penalties attached.

· The annual payment including interest would be approximately $24,000.00 

Since this is a Douglas County project, the County is also partnering with the City and has agreed to pay 50% of the SPWF loan, which will reduce the total annual cost to the Reedsport Water Utility to approximately $12,000.00 per year.  

It is recommended that the Council accept a grant for $250,000.00 from Oregon Economic Development Department (OEDD) and adopt a Resolution to enter into a loan agreement with OEDD for $304,638.00 and that Resolution 003-009 be assigned as the title.

Councilor Washington moved that the City Council accept a grant for $250,000.00 from Oregon Economic Development Department (OEDD) and adopt a Resolution to enter into a loan agreement with OEDD for $304,638.00 and that Resolution 2003-009 be assigned as the title.

Councilor Hash seconded the motion.

MOTION:

that the City Council accept a grant for $250,000.00 from Oregon Economic Development Department (OEDD) and adopt a Resolution to enter into a loan agreement with OEDD for $304,638.00 and that Resolution 2003-009 be assigned as the title.

VOTE: 

A vote was taken on the motion with the following results:


AYES

5

NAYES
0


(Mayor Tymchuk and Councilors Ekstrom, Hash, Washington and Williams voted in favor of the motion.)

The motion passed unanimously.

1B.
Shall the City Council approve a Resolution in support of the United States Armed Forces? (Council Letter 003-041) 

Many Reedsport natives have been called upon by the President of the United States and are currently serving this nation as members of our Armed Forces in Operation Freedom and in other capacities around the world.  The uniformed men and women of our community offer their utmost devotion in the defense of their country.  This Community and this Nation owe a great deal of gratitude to all the men and women of those Armed Forces.  

A Resolution has been drafted to show the Reedsport City Council’s support and appreciation of the Reedsport area men and women serving in the United States Military and their safe return from harm’s way.

It is recommended that the Council adopt a Resolution supporting the United States Armed Forces; and that Resolution number 2003-008 be assigned as the title.

Mayor Tymchuk stated that he felt that this was deserving and is very appropriate and there are young people from the Reedsport community who have put themselves in harms way in recent months and this is a simple and efficient way to recognize what they have done for this nation.

Councilor Ekstrom stated he backed up Mayor Tymchuk’s statement.

Tammy Stampfli, 457 First St., Gardiner, stated she was very supportive of the troops and personally demonstrated that by hosting American’s Bravest in the church facilities where boxes are being packed to send to the troops serving our country in the middle east and has no problem with the last paragraph of the resolution; however, the other paragraphs in the resolution she stated she wouldn’t feel comfortable about.  She asked to have the paragraphs removed other than the last one that states that we support our troops.  

Sidney Pucek, 2847 Country Club Ct., stated that she agreed with Pastor Stampfli in support of our troops, in addition though she supports them in wanting them to come home and would like resolution as quickly as possible.

Tim Stampfli, 457 First St., Gardiner, stated he was a strong supporter of peace and the peace process and the world process for the Iraqi war and he was against it before the US went to war and is still against it.  He stated he supports the troops and believes strongly that we need to support our armed forces personnel, but doesn’t think this is the right war at the right time for the US.

Discussion was held.

Councilor Hash moved that the City Council adopt a Resolution supporting the United States Armed Forces; and that Resolution number 2003-008 be assigned as the title.

Councilor Williams seconded the motion.

MOTION:

that the City Council adopt a Resolution supporting the United States Armed Forces; and that Resolution number 2003-008 be assigned as the title.
VOTE: 

A vote was taken on the motion with the following results:


AYES

5

NAYES
0


(Mayor Tymchuk and Councilors Ekstrom, Hash, Washington and Williams voted in favor of the motion.)





The motion passed unanimously.

2B.
Shall the City Council support American Bridge Company’s request for revised dock design at the Bolin Island site for increased capacity and functionality? (Council Letter 003-046)

American Bridge Company has recently received permission to replace the existing dock at the Bolon Island site.  Since the time of applying for the permit eight months ago, American Bridge reevaluated the projected shipping requirements needed at the dock site.  A determination was made that increased capacity and functionality was warranted, therefore, revisions to the dock designs are being requested.   

With the next window allowed for in-water work to be November 2003 – January 2004, an opportunity is present for American Bridge Company to seek permission allowing the revised dock design.  Mr. Carson Carney has asked the Reedsport City Council to respond in support of American Bridge to the US Army Corps of Engineers and Oregon Division of State Lands.

A proposed Letter of Support and Resolution has been drafted reiterating the support of the City of Reedsport for the dock redesign at the American Bridge Company Bolin Island site.

It is recommended that the City Council adopt a Resolution supporting American Bridge Company’s request for revised dock design at the Bolin Island site for increased capacity and functionality; and that Resolution 2003-011 be assigned as the title.

Discussion was held.

Councilor Williams moved that the City Council adopt a Resolution supporting American Bridge Company’s request for revised dock design at the Bolin Island site for increased capacity and functionality; and that Resolution 2003-011 be assigned as the title.

Councilor Hash seconded the motion.

MOTION:

that the City Council adopt a Resolution supporting American Bridge Company’s request for revised dock design at the Bolin Island site for increased capacity and functionality; and that Resolution 2003-011 be assigned as the title.

VOTE:
A vote was taken on the motion with the following results:


AYES

5

NAYES
0


(Mayor Tymchuk and Councilors Ekstrom, Hash, Washington and Williams voted in favor of the motion.)





The motion passed unanimously.

3.
Shall the City Council adopt a Resolution to authorize application for a Transportation Growth Management Grant? (Council Letter 003-043) 

The Transportation Planning Rule adopted by the Department of Land Conservation and Development (DLCD) to implement Statewide Planning Goal 12 required cities and counties to complete and adopt regional and local Transportation System Plans (TSP) and implementing measures by May 8, 1997.

Not only is the TSP necessary to comply with the law, it is also necessary in order for any of the City’s preferred highway projects to be placed onto the Statewide Transportation Improvement Program (STIP).  Completion of the TSP would create an opportunity for additional grant funding from ODOT to complete those projects.

The Transportation Growth Management Program, a joint program of Oregon Department of Transportation and Oregon Department of Land Conservation and Development, has invited grant applications for the 2003-2005 biennium.  One of the eligible grant categories is for transportation system planning.  The grant requires a 10.27% match.  ODOT representatives estimate that the cost of developing a TSP will be approximately $90,000.00.  The City's match of $9,000.00 would be in the form of staff time, no direct dollars would be spent.
 Applications must include evidence of support from elected officials, planning commission, and interested parties in the form of adopted Resolutions or letters of support that specifically reference the project and show an understanding of its objectives.  A proposed Resolution has been drafted authorizing a TGM grant application.

It is recommended that the City Council adopt a Resolution authorizing a Transportation Growth Management grant application for a Transportation System Plan and that Resolution Number 2003-010 be assigned as the title.
Discussion was held.

Councilor Williams moved that the City Council adopt a Resolution authorizing a Transportation Growth Management grant application for a Transportation System Plan and that Resolution Number 2003-010 be assigned as the title.

Councilor Hash seconded the motion.

MOTION:

that the City Council adopt a Resolution authorizing a Transportation Growth Management grant application for a Transportation System Plan and that Resolution Number 2003-010 be assigned as the title.
VOTE:
A vote was taken on the motion with the following results:


AYES

5

NAYES
0


(Mayor Tymchuk and Councilors Ekstrom, Hash, Washington and Williams voted in favor of the motion.)





The motion passed unanimously.

4.
Shall the City Council approve a request from American Bridge to phase in the water 

system development charge? (Council Letter 003-044) 

Reedsport Municipal Code, Chapter 3.20 Utilities Systems Development Charge Section 3.20.040 B imposes a systems development charge (SDC) on all new development that connects to the City's water.   The SDC is calculated by the City Engineer based on the equivalent residential unit schedule listed in the water ordinance.    

The City Engineer, Steve Major, Dyer Engineering has determined that the total systems development charge for American Bridge is $8,202.24 based on 120 employees.

Carson Carney, Project Manager for American Bridge is requesting that the systems development charge be applied in phases consistent with the construction. They plan to develop in two phases with the maximum capacity of 60 employees in phase one. The systems development charge for phase one would be $4,101.12.

Staff recommends that the Council approve the calculation of the systems development charge based on the capacity of the phase being constructed.  

Councilor Ekstrom asked why there was no mention of the storm drain fund and the wastewater fund and wondered if American Bridge was paying for those charges also. 

He was advised that Gardiner Sanitary District was in charge of the wastewater fees and that American Bridge is not included in the stormwater charges for Reedsport.

Discussion was held.

Councilor Hash moved that the City Council authorize City Staff to apply the systems development charge for American Bridge’s water connection in two (2) phases coinciding with the construction schedule.  Phase I system development charge of $4,101.12 would be assessed prior to receiving water service and the remaining charge would be paid prior to receiving water service for Phase II construction.

Councilor Washington seconded the motion.

MOTION:

that the City Council authorize City Staff to apply the systems development charge for American Bridge’s water connection in two (2) phases coinciding with the construction schedule.  Phase I system development charge of $4,101.12 would be assessed prior to receiving water service and the remaining charge would be paid prior to receiving water service for Phase II construction.

VOTE:
A vote was taken on the motion with the following results:


AYES

5

NAYES
0


(Mayor Tymchuk and Councilors Ekstrom, Hash, Washington and Williams voted in favor of the motion.)





The motion passed unanimously.

5.
Shall the City Council extend the absentee limit for the Forest Hills Precinct Councilor? (Council Letter 003-045)  

The City of Reedsport Charter of 1996, Chapter VII Vacancies in Office states  “An office shall be deemed vacant . . . in the case of a Mayor or Councilman, upon his absence from the City for 30 days without the consent of the Council or upon his absence from the meetings of the Council for 60 days without like consent or upon a pro tem serving in his position for six months continuously, and upon a declaration by the Council of a vacancy.”  

Councilor Henry has been away from the area and therefore not serving as a Councilor for Precinct 5 since he became ill on March 14.  In recent conversations with Councilor Henry he has eluded to the fact that he would like to fulfill his term on the Council, however he may not be able to due to his health and his current residence in the Spokane WA area.  

The issues before the Council are as follows: Should the Council grant an extension to the absentee limit and if so, for how long?  Should the Council declare the position vacant and if so, when?   

Discussion was held.

Councilor Williams advised that she would like to declare it vacant after sixty (60) days.

Councilor Ekstrom advised that he would contact Councilor Henry to see about when or if he might be able to come back.

It was agreed to table this matter until the next council meeting.

6.
Receive the Monthly Financial Report. (Bob W)
Assistant Finance Officer Bob Wagenschutz presented the Council with the monthly financial report for March, 2003.

Discussion was held.

7.
Receive the monthly departmental report: Fire Chief - Tom Anderson
Fire Chief Tom Anderson presented the Council with the monthly departmental report for the Reedsport Volunteer Fire Department.  He stated that approximately six (6) months ago he reported to the Council that he had quite a few hopes for the Fire Department and he reported that a number of those hopes had been realized.    He further stated that at that time there were 32 people on the roster and since 1 has retired and 10 have been added and they now have 41 people on the roster.

Future Business:

1.
None.

Reading by title only (Copies are available for public inspection in the office of the City Recorder).

Miscellaneous Items:

(Mayor, Councilors, Student Councilors, City Manager, City Attorney)

Mayor Tymchuk advised that he had been speaking to potential junior councilors.

Councilor Ekstrom advised that he was in Nevada last week and the gasoline prices in California are extremely high at $1.99.9 being the lowest, however the prices in Ashland going down were $1.79 and coming back in Klamath Falls the prices were $1.59 and in Elkton it was $1.72 and Reedsport was higher than Elkton.

Pro-Tem City Manager Jay Cable stated that as a result of our search for janitorial services for the Dunes NRA, the City was approached by Central Lincoln PUD to investigate possibility of shared janitorial services.  Cable advised that this was going to be done on an experimental basis beginning May 1st and will continue until the end of the fiscal year.  The City, the Hospital and the School District have been meeting monthly to discuss sharing services for cost savings.  This partnership with the PUD may be exactly the type of cooperation the City has been looking for. 

Bids were opened on April 16th for janitorial services for the dunes NRA building.  Three bids were received which were very competitive.  The City has found, however, that if the City  increases the half time custodian to full time, add the Dunes NRA and the PUD to her duties, the City can actually save $1,350.00 from the general fund over the course of a year.

Cable advised that all the Municipal Code Books have been updated.

Cable reminded the Council that if they haven’t picked up the Council packet by Friday night prior to the Council meeting, the packet will be taken to the police department.  If for some reason it is not at the police department, Councilors should have a police officer let them into City Hall to get it from their mailbox.

Cable stated that the bid opening for an auditing firm and banking services was April 15, 2003 at 2:00 p.m.   Councilor Pollard was in attendance.  Two (2) bids were presented for banking services and three (3) for audit services.  Assistant Finance Officer Bob Wagenschutz is analyzing the bids and will have them ready for the May 5th Council meeting.

Cable advised that due to what appeared to City Staff to be over billing, over estimating and under production of the logging operation on the Crestview logging project, the contract with Stuntzner Engineering was terminated.  After some negotiations with Mr. Stuntzner and Mr. Mitchell, a settlement was reached which included some cost sharing and the timber management contract will be completed.

Cable stated that the Career Fair at Reedsport High School was a huge success.  Thanks to City Staff and especially Wastewater Treatment Plant Operator Robin Morgan for the long hours he put in, in preparing for and showing the high school students sludge, bugs and careers in wastewater.

Cable advised that April 29th is City Lobby Day at the Capitol.  If anyone is planning to attend, the City will need to make reservations as soon as possible. The cost is $20.00 per participant to cover lunch and refreshments.  Those attending will leave Reedsport around 5:00 a.m.  Chief Gross and Pro-Tem Cable will be attending.  

Portia Harris, Umpqua Discovery Center Director, advised that the center had received in the mail, a check from the Collins Foundation in the sum of $35,000.00.

EXECUTIVE SESSION OF THE REEDSPORT CITY COUNCIL APRIL 21, 2003, CITY HALL COUNCIL CHAMBERS.

PRESENT:


Mayor Keith Tymchuk  

Councilors Russ Ekstrom, Ruth Hash, Stan Washington, and Debbie Williams

City Attorney Steve Miller

OTHERS PRESENT:
Jay Cable, Diane Novak, Heather Vail

Executive Session:

Pursuant to ORS 192.660 (1)(a) - Employment of Public Officers, Employees and Agents

Pursuant to ORS 192.660(1)(f) - Exempt Public Records.

Pursuant to ORS 192.660 (1)(h) - Consultation with Legal Counsel regarding pending or potential litigation

Pursuant to ORS 192.660 (1)(i) - Performance Evaluation of Public Officers and Employees 

ADJOURN







______________________________







Mayor Keith Tymchuk

_________________________ 

John D. Cable, City Recorder

City Council Minutes of April 21, 2003
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