
CITY OF REEDSPORT 

OREGON 

AUDIT REPORT 

JUNE 30, 2017 

Prepared By 
SIGNE GRIMSTAD 

Certified Public Accountant 
530 NW 3rd, Suite E 

PO Box 1930 
Newport, Oregon 97365 











Newport Office: 

P.O. Box 1930 

530 N. W. 3rd St. Ste E 

Newport, OR 97365 

{541) 265-5411 

Fax(541)265-9255 

info@grimstad-assoc.com 

Lincoln City Office: 

1349 N.W. 15th Street 

Lincoln City, OR 97367 

{541) 994-5252 

Fax(541)994-2105 

Members: 

AICPA OSCPA & OAIA 

GRIMSTAD & ASSOCIATES 
Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT 

Honoraple Mayor an� Members 
of the Qity Cot�ncil 
City of Reedsport 
Reed$port, Or�gon 

Report on th, Firiancial Statements 

I have audit(:)� the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of City of Reedsport, as of and 
for the year �nded June 30, 2017, and the related notes to the financial statements, which collectively 
cornprl�e th� City'$ b�sic financial statements as listed in the table of contents. 

M�nagemeni's Responsibility for the Financial Statements 

Managemen� is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of in�ernal control relevant to the preparation and fair 
presentatic;,n of financial statements that are free from material misstatement, whether due to fraud or 

·error.

Auditor's Responsibility

My r�sponsiQiljty is tg express opinions on these financial statements based on my audit. I conducted
rny audit in accordance with auditing st�ndards generally accepted in the United States Qf America and
the standards applic9ble tp financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An �udit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of mat�rial misstatement of the financial statements, whether due to fraud or
error .. In making those risk assessments, the auditor considers internal control relevant to the entity's
prepar�tion and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the cjrcumstances, but not for the purpose of expressing an opinion on the effectiveness
of tt,e entity's internal control. Accordingly, I express no such opinion. An audit also includes evaluating
the appropriatene$s of accounting policies used and the reasonableness of significant accounting
est.imates made by management, �s well as evaluating the overall presentation of the financial
staiements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
audit opinions.

Opinions

In my opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
anc;I the aggregate remaining fund information of the City of Reedsport, as of June 30, 2017, and the
respective changes in financial position, and, where applicable, cash flows thereof for the year then
ended in accc;m;la11ce with accounting principles generally accepted in the United States of America.
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Other Matters 

Required Supplementc,ry Information 

Accounting prinqiples generally aqoepted in th, United States of America require that the management's discussion 
and analysis, arid PERS schedules ·and notes be presented to supplement the basic financial statemEJnts. Such 
information, although nc;,t� part of the baiiqfinancial statements, is required by the GovernmentAccountin9 Standards 
Board, who con$iders it tq l;>e an e�§ential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, �r historical context. I have applied certain limited procedures to the management's 
discussion and analysis information·, anc;i PERS schedules and notes in accordance with auditing standards generally 
accepted in the United State$ of America, which consisted of inquiries of management about the methods of preparing 
the information and comp�ring the information for consistency with management's responses to my inquiries, the 
basic financial statements, and other knowledge I obtained during my audit of the basic financial statements. I do not 
express an opinion or provi(fo any assurance on the management's discussion and analysis, and PERS schedule and 
notes because the limited procedures do not provide me with sufficient evidence to express an opinion or provide any 
assurance. 

Other Supplemental Information 

My audit was conducted, for the p'-Jrpose of forming opinions on the financial statements that collectively comprise the 
City of Reedsport's basic fi11ancial �tat�mer}tS. The combining statements, individual budget and actual schedules, 
and the reconciliation qf budgetary sched1.1les, as listed in the table of contents, are presented for purposes of 
additional analysis and �r� not a require� part of the basic financial statements. This supplementary information has 
been subjected to the al)diting procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic finan�ial statements or to the basic financial statements themselves, and other 
additional procedures in accordanqe with auditing st�mdarqs generally accepted in the United States of America. In 
my opinion, combining ,tatements, budget and actual schedules, and the reconciliation of budgetary schedules, are 
fairly stated in all materjal respects in relation to the t)asic financial statements taken as a whole. 

Other Reporting Required by Gqvernment Auditing Standards 

In accordance with Government Af.:Jditing Standards, 1. have also issued my report dated January 26, 2018, on my 
consideration of the City of Reedsport's internal control over financial reporting and on my tests of its compliance with 
certain provisions of laws, regulations, contracts, and grants agreements and other matters. The purpose of that report 
is to describe the scope of my testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the City of 
Reedsport's internal control over financial reporting and compliance. 

Other Reporting Required by Orego� State Regulations 

In accordance with the Minimum Standards Audit of Oregon Municipal Corporations, I have issued my report dated 
January 26, 2018 on my consideration of City of Reedsport's compliance with certain laws and regulations, including 
the provisions of Oregon Revisec;:I Statutf;ls as specified in Oregon Administrative Rules. The purpose of that report 
is to describe the scope of my testing of compliance and the results of that testing and not to provide an opinion on 
compliance. 

SIGNE GRIMSTAD 
Certified Public Accountant 
Newport, Oregon 
January 26, 2018
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By far the largest portion of the City's net position (65%) reflects its investment in capital assets (e.g., land, 
buildings, machinery and equipment); less any related debt used to acquire those assets that is still 
outstanding. The City uses these capital assets to provide services to citizens; consequently, these assets 
are not available for future spending. Although the City's investment in its capital assets is reported net of 
related debt, it should be noted that the resources needed to repay this debt must be provided from other 
sources, since the capital assets themselves cannot be used to liquidate these liabilities. 

Current and other assets 

Capital assets 

Total assets 

Deferred outflows 

Total assets and deferred outflows 

Long-term liabilities outstanding 

Other liabilities 

Pension Liability 

Total liabilities 

Deferred inflows 

Total liabilities and deferred inflows 

Net position: 

Net in'l.ested in capital assets 

Restricted 

Unrestricted 

Total net position 

City of Reedsport's Net Position, in thousands 

$ 

Go\emmental 

Acti"1ties 

2017 2016 

3,274 $ 2,770 

___ 
3

_
,6

_
51

_ 
3,567 

$ 

6,925 

670 

7,595 

29 

236 

1,183 

1,448 

76 

1,524 

3,651 

298 

2,122 

6,337 

76 

6,413 

43 

120 

345 

508 

117 

625 

3,567 

295 

1,926 

6,071 $ 5,788 
----

Business-type 

Acti"1ties 

2017 2016 

Total 

2017 2016 

$ 6,190 $ 5,865 $ 9,464 $ 8,635 

21,993 22,071 25,644 25,638 

28,183 

223 

28,406 

10,976 

1,097 

398 

12,471 

22 

12,493 

10,628 

1,289 

3,996 

27,936 

25 

27,961 

11,621 

716 

119 

12,456 

36 

12,492 

10,053 

1,204 

4,213 

35,108 

893 

36,001 

11,005 

1,333 

1,581 

13,919 

98 

14,017 

14,279 

1,587 

6,118 

34,273 

101 

34,374 

11,664 

836 

464 

12,964 

153 

13,117 

13,620 

1,499 

6,139 

$ 15,913 $ 15,470 $ 21,984 $ 21,258 

An additional portion of the City's net position (7%) represents resources that are subject to external 
restrictions on how they may be used. The remaining balance of unrestricted net position 27% ($6, 118) 
may be used to meet the government's ongoing obligations to citizens and creditors. 

The City's net position increased by $726 thousand during the fiscal year. 
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City of Reedsport's Capital Assets 
(Net of Depreciation), in thousands 

Governmental Business 

Activity Activity Total 
, 

2017 
, 

2016 
, 

2017 
, 

2016 
F' 

2017 
, 

2016 

Land $ 811 $ 770 $ 113 $ 113 $ 924 $ 883 

Construction in progress 390 53 1,036 430 1,426 483 

Buildings 813 880 317 348 1,130 1,228 

Machinery and equipment 864 1,132 107 79 971 1,211 

lnfras tructure/Sys terns 773 732 20,420 21,102 21,193 21,834 

Total $ 3,651 $ 3,567 $ 21,993 $ 22,072 $ 25,644 $ 25,639 

Additional information on the Cit
t

s capital assets can be found in Note 4. C of this report. 

Long-term liabilities 
City of Reedsport's Long-term liabilities, in thousands 

Governmental Business Type 

Activity Activity Total 

2017 2016 2017 2016 2017 2016 

Loans payable $ 0 $ 0 $ 1,948 $ 2,168 $ 1,948 $ 2,168 

Compensated 
absences 104 104 60 55 164 159 

Revenue bonds 0 0 9,417 9,853 9,417 9,853 

Total $ 104 $ 104 $ 11,425 $ 12,076 $ 11
1
529 $ 12,180 

Economic Factors and Next Year's Budgets and Rates. 

The slow economic recovery in Reedsport sped up slightly over the last year. Housing starts were up and 
a few modest sized commercial permits were issued. This increase in activity can be attributed to two 
factors. The first being a direct result of localized economic development efforts taken on by the City over 
the last few years; and, the second being the impact of nationwide economic growth. These factors led 
tax revenues to start to outpace tax losses for the first time in years. Losses are caused by a condition 
called tax compression resulting by two measures (Measure 50 and Measure 5). While not making up 
for the last decade of tax compression losses, it has allowed management to reinstitute a budget based 
cost of living for the upcoming year. This will be the first cost of living given to City employees in six years. 

With increased development activity comes an increased activity at City Hall and an increased burden on 
the small pool of City Hall Staff. This has forced management to look for ways to bring back some of the 
positions eliminated during the years of economic cuts. However, these efforts are overshadowed by the 
possibility of the implementation of a new Library District. The Library was defunded by the County over a 
year ago and it has only been through the effort of volunteers that the library has remained open however 
the lack of stable funding has prompted the formation of a political action group focused on creating a 
taxing district to fund library operations. While this would help fund the library it would also worsen tax 
compression in Reedsport forcing sizable decreases in tax revenues, offsetting some of the recent gains 
experienced. 

Another factor affecting the budgeting process is City's inability to adjust utility rates outside of a City wide 
election. Past attempts to adjust the City's utility rates has resulted in strong opposition from voters, even 
when the City attempted to adjust rates down for one utility and up for anther resulting in no net increase 
in rates. Despite localized economic growth and the creation of new homes, the City's utility fund's (water 
and wastewater) user fee revenues continue to decline. This is directly attributed to the installation of 
water meters allowing residents to control their consumption and thus what they pay for utility services. 
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CITY OF REEDSPORT. OREGON 

STATEMENT OF NET POSITION 
as of June 30, 2017 

Governmental 

ASSETS 
Cash & cash equivalents $ 
Investments 
Receivables 

Taxes 
Accounts 
I ntergovernmenta I 
Notes 

Inventories 
Total current assets 

Capital assets 
Capital assets not being depreciated 
Depreciable capital assets, net of ape. dep. 

Total capital assets 
Total assets 

Deferred outflows of resources 
Pension related outflows 

Total assets and deferred outflows 

LIABILITIES 
Accounts payable 
Payroll and related accruals 
Accrued interest payable - payable from restricted 
Unearned revenue 
Deposits payable 
Unforfeited bail 
Compensated absences 
Notes payable - payable from restricted 
Bonds payable - payable from restricted 

Total current liabilities 

Noncurrent liabilities 
Notes payable - net of current 
Bonds payable - net of current 
Compensated absences - net of current 
Net pension liability 

Total noncurrent liabilities 
Total liabilities 

Deferred inflows of resources 
Pension related inflows 

Total liabilities and deferred inflows 

NET POSITION 
Net invested in capital assets 
Restricted - capital projects 
Restricted - debt service 
Un restricted 

Total net positiqn $ 

The notes to the financial statements are ·an integral part of this statement. 
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Activities 

2,354,260 
506,796 

159,339 
106,123 

97.785 
20,862 
28,962 

3,274,127 

1,200,618 
2,450 367 
3,650 985 
6,925,112 

670.481 

7 595 593 

99,435 
51,652 

0 
0 
0 

11,350 
60,624 

0 
0 

223,061 

0 
0 

43,006 
1,182 585 
1,225 591 
1.44ft652 

76,158 

1,524,810 

3,650,985 
297,976 

0 
2 121 822 
6010183 

Business-Type 

$ 

Activities 

5,310,168 
506,796 

0 
281,440 

1,224 
0 

90,008 
6 189,636 

1,149,117 
20,843,657 
21 992,774 
28,182,410 

223,243 

28.405 653 

476,262 
0 

63,373 
28,318 
79,971 

0 
35,102 
71,064 

342,736 
1 096,826 

1,877,308 
9,073,884 

24,901 
398,100 

11 374,193 
12 471 019 

21 825 

12 492 844 

10,627,782 
364,423 
924,560 

3 996 044 
$ 15 912 809 

Total 

$ 7,664,428 
1,013,592 

159,339 
387,563 

99,009 
20,862 

118 97Q 
9.463 763 

2,349,735 
23 294,024 
25 643,759 
35,107,522 

893 724 

36 001,246 

575,697 
51,652 
63,373 
28,318 
79,971 
11,350 
95,726 
71,064 

342 736 
1,319 887 

1,877,308 
9,073,884 

67,907 
1 580 685 

12,599 784 
13,919,671 

97,983 

1�,017,654 

14,278,767 
662,399 
924,560 

6 117 866 
$ 21983592 











CITY OF REEDSPORT. OREGON 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET 

POSITION - PROPRIETARY FUNDS for the Year Ended June 30, 2017 

Wastewater 

Water Utility Utility 

Fund Fund 

OPERATING REVENUES 

Charges for services $ 775,099 $ 1,983,505 

Miscellaneous 2,028 2,917 

Total operating revenues 777,127 1,986,422 

OPERATING EXPENSES 

Personnel services 341,045 351,020 

Materials and services 233,599 373,685 

Capital outlay 295,703 62,365 

Depreciation 222,446 525,295 

Total operating expenses 1,092,793 1,312,365 

Operating income (loss) (315,666) 674,057 

NONOPERATING REVENUES (EXPENSES) 

Interest earnings 19,612 · 34,835

Grants 78,404 0 

Disposal of assets 0 (4,858) 
Interest expense (1,394) {181,448) 

Total nonoperating revenues (exp) 96,622 (151,471) 

Income (loss) before transfers 

and capital contributions (219,044) 522,586 

TRANSFERS 

Transfers in 176,150 1,062,780 

Transfers out {222,300) (1,152,030) 

Total transfers (46,150) (89,250) 

Change in net position {265,194) 433,336 

NET POSITION - Beginning of year 7,025,585 7,204,773 

NET POSITION - End of year $ 6,760,391 $ 7,638,109 

The notes to the financial statements are an integral part of this statement. 
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Stormwater 

Utility Dunes NRA 

Fund Lease Fund 

$ 72,808 $ 95,784 

330 243 

73,138 96,027 

18,929 33,052 

18,664 16,138 

64,028 2,025 

8,420 30,124 

110,041 81,339 

(36,903) 14,688 

3,202 1,069 

136,893 0 

0 0 

0 0 

140,095 1,069 

103,192 15,757 

234,000 0 

(24,850) (53,100) 

209,150 {53,100) 

312,342 {37,343) 

789,706 449,604 

$ 1,102,048 $ 412,261 

Total 

$ 2,927,196 

5,518 

2,932,714 

744,046 

642,086 

424,121 

786,285 

2,596,538 

336,176 

58,718 

215,297 

(4,858) 
(182,842) 

86,315 

422,491 

1,472,930 

(1,452,280) 

20,650 

443,141 

15,469,668 

$ 15,912,809 

































CITY OF REEDSPORT, OREGON 

NOTES TO FINANCIAL STATEMENTS 
for the Year Ended June 30, 2017 

NOTE 4 - DETAILED NQTES ON ALL FUNDS - Continued 

E. LONG TERM LIABILITIES

Bonds Payable - Business Type 

Revenue bonds are c;tirect obligations of the proprietary funds and pledge the revenues of each utility. 

Loans Payable - Business Type 

On December 1, 2003, the City entered into a $304,638 twenty year loan agreement with the State of Oregon 
Economic Development Department to assist in the construction of new water lines. The note bears an 
interest rate of 4.17%, with annual payments due on December 1, including interest, maturing 2024. The 
balance was paid off in this year. 

In August 2006, the City obtained a revolving Special Public Works Fund loan through the Oregon Economic 
and Community Development Department (OECDD) for $2,250,000 bearing an interest rate of 4.66%. The 
balance due on the loan at June 30 is $1,916,870, with the loan maturing 2032. 

In March 2012, the City entered into a contract to purchase real property for $65,000. The purchase price 
consists of a down payment of $5,000 and a $60,000 note bearing an interest rate of 4%. The balance due 
on the note at June 30 was $31,502, with the note maturing in 2022. 

Below is a summary of future business type debt obligations: 

Revenue Bonds Loans Pa�able Total 
Fiscal Year Fees and Fees and Fees and 

Ending 6-30 Princi(;!al Interest Princi(;!al Interest PrinciQal Interest 
2018 $ 342.736 $ 176,868 $ 71,064 $ 90,473 $ 413,800 $ 267,341 
2019 347.552 170,326 74,339 87,198 421,891 257,524 
2020 352.435 163,693 77,766 83,770 430,201 247,463 
2021 357.387 156,965 81,351 80,186 438,738 237,151 
2022 362.408 150,146 83,283 76,441 445,691 226,587 

2023-27 1,889.853 336,022 447,426 323,809 2,337,279 659,831 
2028-32 2,009,657 482,285 561,855 209,380 2,571,512 · 691,665
2033-41 3,754,592 361,563 551,288 65,685 4,305,880 427,248

Total i 9,416,620 i1
1
9971868 $ 119481372 $1,016,942 $11,364,992 m 3.014,a10 
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CITY OF REEDSPORT, OREGON 

NOTES TO FINANCIAL STATEMENTS 

as of June 30, 2017 

NOTE 4 - DETAILED NOTES ON ALL FUNDS - Continued 

F. PENSION PLAN - Defined Benefit

Oregon Public Employees Retirement System (OPERS) 

Actuarial Valuations 

Year Ended 
June 30 

2018 
2019 

2020 
2021 

2022 

Thereafter 

Total 

Deferred Outflow/(lnflow) 

of resources (prior to post
measurement date contributions} 

$ 140,386 
140,386 

256,804 
200,003 

30,796 
0 

$ 768,375 

The employer contribution rates effective July 1, 2015 through June 30, 2017, and effective July 1, 2017 through 
June 30, 2019, were set using the projected unit credit actuarial cost method. For the Tier One/Tier Two 

component of the PERS defined Benefit Plan, this method produced an employer contribution rate consisting 
of (1) an amount for normal cost (the estimated amount necessary to finance benefits earned by employees 
during the current service year) and (2), an amount for the amortization of unfunded accrued actuarial liabilities, 
which are being amortized over a fixed period with new unfunded accrued actuarial liabilities being amortized 

over 20 years. For the OPSRP Pension Program component of the OPERS Defined Benefit Plan, this method 
produced an employer contribution rate consisting of (a) an amount for normal cost (the estimated amount 

necessary to finance benefits earned by employees during the current service year) and (b) an amount for the 
amortization of unfunded accrued actuarial liabilities, which are being amortized over a fixed period with new 

unfunded accrued actuarial liabilities being amortized over 16 years. The total pension liability in the December 
31, 2015 actuarial val�ation was determined using the following actuarial assumptions: 
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CITY OF REEDSPORT. OREGON 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCE - BUDGET AND ACTUAL for the Year Ended June 30, 2017 

REVENUES 

Fuel taxes 

Investment earnings 
Other revenue 

Total revenues 

EXPENDITURES 

Personnel services 

Materials and services 
Capital outlay 
Contingency 

Total expenditures 

Excess ( def) of revenues 

over expenditures 

OTHER FINANCING SOl)RCES (USES) 

Transfers out 

Excess (def) of revenues 

over expenditures and transfers 

GAAP ADJUSTMENT 
Compensated absences 

STREET FUND 

Original 
and Final 
Budget 

$ 278,700 

300 

500 

279,500 

57,270 

121,580 

25,000 

15,000

60,650 

(120,650) 

(60,000) 

0 

60,000 

Actual 

$ 374,446 $ 
945 

2,923 

378,314 

50,552 
122,265 

7,851 
0 

180,668 

(120,650) 

76,996 

(779) 

74,037 

Variance 

95,746 
645 

2,423 

98,815 

6,718 
(685) 

17,149 
15,000 

38,182 

136,996 

0 

136,996 

(779) 

14,037 FUND BALANCE - Beginning of year 

FUND BALANCE - End of year ;;::;$===0= $ 150,254 $ 150,254 
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CITY OF REEDSPORT 

OREGON 

�UPPLEMENTAL INFORMATION SECTION 
Major Governmental Funds 



CITY OF REEDSPORT. OREGON 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCE - BUDGET AND ACTUAL for the Year Ended June 30, 2017 

REEDSPORT URBAN RENEWAL AGENCY - SPECIAL REVENUE 

Original and 
Final Budget Actual Variance 

REVENUES 
Property taxes $ 103,000 $ 110.471 $ 7.471 
Investment earnings 820 1,391 571 
Other revenue 0 176 176 

Total revenue 103,820 112,038 8,218 

EXPENDITURES 
Materials and services 3,950 3,643 307 
Capital outlay 100,450 4,532 95,918 
Debt service 7,420 6,792 628 

Total expenditures 111,820 14,967 96,853 

Excess ( def) pf revenues 
over expenditures (8,000) 97,071 105,071 

OTHER FINANCING SOURCES (USES) 
Transfers out (170,000) (170,000) 0 

Excess ( def) of revenues 
over expenditures and transfers (178,000) (72,929) 105,071 

FUND BALANCE - Beginning of year 178,000 178,811 811 

FUND BALANCE - End of year s 0 s 105,882 s 105,882 
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OREGON 

Nonmajor Governmental Funds 







CITY OF REEDSPORT 

OREGON 

GOVERNMENTAL 

Nonmajor - Special Revenue Funds 



CITY OF REEDSPORT, OREGON 

COMBINING BALANCE SHEET- NONMAJOR SPECIAL REVENUE FUNDS 
as of June 30, 2017 

Bicycle/Footpath Fire Equipment Riverfront 
Fund Fund Fund 

ASSETS 

Cash and cash equivalents $ 41,788 $ 176,605 $ 81,358 
Receivables 

Accounts 0 6,329 0 
Intergovernmental 214 2,356 0 
Due from other funds 0 0 13,398 

Inventories 0 0 28,962 

Total assets $ 42.002 $ 185.290 $ 123 718 

LIABILITIES AND FUND BALANCE 

Liabilities 

Accounts payable $ 0 $ 0 $ 5,799 
Payroll and related liabilities 0 0 5,169 

Total liabilities 0 0 10,968 

Fund Balance 

Committed 42,002 185,290 112,750 

Total liabilities and fund balance $ 42 002 $ 185 290 $ 123,718 
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Total 

$ 299,751 

6,329 
2,570 

13,398 
28,962 

$ 351,010 

$ 5,799 
5,169 

10,968 

340,042 

$ 351.01Q 



CITY OF REEDSPORT, OREGON 

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCES - NONMAJOR SPECIAL REVENUE FUNDS for the Year Ended June 30, 2017 

Bicycle/Footpath Fire Equipment Riverfront 
Fund Fund Fund 

REVENUES 
Taxes $ 2,702 $ 0 $ 32,934 $ 

Charges for services 0 15.418 82,582 
Investment earnings 382 1,614 726 
Miscellaneous 0 0 18,740 

Total revenues 3,084 17,032 134,982 

EXPENDITURES 
Culture and recreation 0 0 126,359 
Public Safety 0 3,169 0 

Total expenditures 0 3,169 126,359 

Excess (def) of revenues 
over expenditures 3,084 13,863 8,623 

OTHER FINANCING SOURCES (USES) 
Transfers in 0 15,000 12,500 
Transfers out 0 (972) 0 

Total other financing sources (uses) 0 14,028 12,500 

Excess (def) of revenues 
over expenditures and transfers 3,084 27,891 21,123 

FUND BALANCES - Beginning of year 38,918 157,399 91,627 

FUND BALANCES - End of year s �2 002 s 185 290 s 112,750 s 
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Total 

35,636 
98,000 
2,722 

18,740 

155,098 

126,359 
3,169 

129,528 

25,570 

27,500 
(972) 

26,528 

52,098 

287,944 

3�Q.042 



CITY OF REEDSPORT, OREGON 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCE - BUDGET AND ACTUAL for the Year Ended June 30, 2017 

BICYCLE/FOOTPATH FUND 

Original 
and Final 
Budget Actual Variance 

REVENUES 
Fuel taxes $ 2,250 $ 2,702 $ 452 
Investment earnings 150 382 232 

Total revenues 2,400 3,084 684 

EXPENDITURES 
Capital outlay 41,200 0 41,200 

Excess ( def) of revenues 
over expenditures (38,800) 3,084 41,884 

FUND BALANCE - Beginning of year 38,800 38,918 118 

FUND BALANCE - End of year $ 0 $ 42 002 $ 42 002 
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CITY OF REEDSPORT. OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCE - BUDGET AND ACTUAL for the Year Ended June 30, 2017 

REVENUES 

Lodging taxes 
Charges for services 
Investment earnings 
Other revenue 

Total revenues 

EXPENDITURES 
Personnel services 
Materials and services 

Total expenditures 

Excess (def) of revenues 
over expenditures 

OTHER FINANCING SOURCES (USES) 
Transfer in 

Excess (def) of revenues 
over expenditures and transfers 

GAAP ADJUSTMENT 
Compensated absences 

FUND BALANCE - Beginning of year 

FUND BALANCE - End of year 

RIVERFRONT FUND 

$ 

$ 
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Original 
and Final 
Budget 

20,000 
70,450 

175 
15,400 

106,025 

77,840 
73,685 

151,525 

(45,500) 

(33,000) 

0 

33,000 

0 

$ 

$ 

Actual 

32,934 
82,582 

726 

18,740 

134,982 

74,722 
51,852 

126,573 

8,409 

12,500 

20,909 

214 

91,627 

112,750 

$ 

Variance 

12,934 
12,132 

551 
3,340 

28,958 

3,118 
21,833 

24,952 

53,909 

0 

53,909 

214 

58,627 

$ 112.750 
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CITY OF REEDSPORT, OREGON 

COMBINING BALANCE SHEET - NONMAJOR CAPITAL PROJECTS FUNDS 

as of June 30, 2017 

General Capital Street Capital Library 
Improvement Equipment Renovation 

Fund Fund Fund 
ASSETS 

Cash and cash equivalents $ 419,770 $ 553,500 $ 0 
Intergovernmental receivable 30,596 0 0 
Notes receivable 20,862 0 0 

Tota I assets $ 471.228 $ 553.500 $ 0 

LIABILITIES, DEFERR�D INFLOWS 
OF RESOURCES AND FUND BALANCE 

Liabilities $ 2,707 $ 0 $ 0 

Fund Balance 
Committed 468,521 553,500 0 

Total liabilities, deferred inflows 
of resources and fund balance $ 471 228 $ 553

1
500 $ 0 
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Total 

$ 973,270 
30,596 
20,862 

$ 1 024.728 

$ 2,707 

1,022,021 

$ 1 02�.728 



CITY OF REEDSPORT, OREGON 

COMBINING STATEMENT OF Rl=VENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCES - NONMAJOR CAPITAL PROJECTS FUNDS for the Year Ended June 30, 2017 

General Capital Street Capital Library 
Improvement Equipment Renovation 

Fund Fund Fund 
REVENUES 

Interest earnings $ 3A60 $ 5,191 $ 0 $ 
Grants 500,056 25,000 0 
Miscellaneous 411 0 0 

Total revenues 503,927 30,191 0 

EXPENDITURES 
Capital outlay 508,231 89,753 0 

Total expenditures 508,231 89,753 0 

Excess ( def) of revenues 
over expenditures {4,304) {59,562) 0 

OTHER FINANCING SOURCES (USES) 
Transfers out 0 0 {600) 
Transfers in 110,500 98,150 0 

Excess ( def) of revenues 
over expenditures and transfers 106,196 38,588 (600) 

FUND BALANCES - Beginning of year 362,325 514,912 600 

Total 

8,651 
525,056 

411 

534,118 

597,984 

597,984 

{63,866) 

{600) 
208,650 

144,184 

877,837 

FUND BALANCES - End of year $ �68,521 s 553 50Q $ Q $ 1,022
!
021 
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CITY OF REEDSPORT, OREGON 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCE - BUDGET AND ACTUAL for the Year Ended June 30, 2017 

STREET CAPITAL EQUIPMENT FUND 

Original 
and Final 
Budget Actual 

REVENUES 
Interest earnings $ 1,500 $ 5,191 
ODOT SCA Grant 50,000 25,000 

Total revenues 51,500 30,191 

EXPENDITURES 
Capital outlay 663,650 89,753 

Excess (def) of revenues 
over expenditures (612,150) (59,562) 

OTHER FINANCING SOURCES (USES) 
Transfers in 98,150 98,150 

Excess (def) of revenues 
over expenditures and transfers (514,000) 38,588 

FUND BALANCE - Beginning of year 514,000 514,912 

FUND BALANCE - End of year $ 0 $ 553 500 
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Variance 

$ 3,691 
(25,000) 

(21,309) 

573,897 

552,588 

0 

552,588 

912 

$ 553 500 



CITY OF REEDSPORT. OREGON 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCE - BUDGET AND ACTUAL for the Year Ended June 30

1 
2017 

LIBRARY RENOVATION FUND 

Original and 
Final Budget Actual Variance 

REVENUES 
Interest earnings $ 0 $ 0 $ 

EXPENDITURES 0 0 

Excess (def) of revenues 
over expenditures 0 0 

OTHER FINANCING SOURCES (USES) 
Transfers out (600) (600)

Excess ( def) of revenues 
over expenditures and transfers (600) (600)

FUND BALANCE - Beginning of year 600 600

FUND BALANCE - End of year $ Q i Q $ 
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0 

0 

0 

0 

0 

0 

Q 
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CITY OF REEDSPORT, OREGON 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCE - BUDGET AND ACTUAL for the Year Ended June 30, 2017 

WATER UTILITY FUND 

Original and 
Final Budget Actual Variance 

REVENUES 
Charges for services $ 782,000 $ 775,099 $ (6,901) 
Investment earnings 2,200 3,756 1,556 
Other revenue 3,000 2,028 (972) 

Total revenues 787,200 780,883 (6,316) 

EXPENDITURES 
Personnel services 332,670 305,877 26,793 
Materials and services 325,230 233,599 91,631 
Capital outlay 10,000 0 10,000 
Contingency 15,000 0 15,000 

Total expenditures 682,900 539,476 143,424 

Excess(denof revenues 
over expenditures 104,300 241,407 137,107 

OTHER FINANCING SOURCES (USES) 
Transfers out (222,300} (222,300) 0 

Excess(denof revenues 
over expenditures and transfers (118,000) 19,107 137,107 

FUND BALANCE - Beg. of year (Budget basis) 118,000 151,616 33,616 

FUND BALANCE - End of year (Budget basis) $ 0 170.723 $ 170 723 

GAAP Adjustments - Reconciled to June 2016 5,287,668 
Capital asset activity 

Additions 151,287 
Depreciation (222,446} 

Pension activity, net (35,168) 

FUND BALANCE - End of Year $5 352 064
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CITY OF REEDSPORT, OREGON 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCE- BUDGET AND ACTUAL for the Year Ended June 30, 2017 

WATER CAPITAL IMPROVEMENT FUND 

Original and 
Final Budget Actual 

REVENUES 
Interest earnings $ 5,000 $ 15,047 

EXPENDITURES 
Capital outlay 1i7a1

1
1so 446.990 

Excess (def) of revenues 
over expenditures (1,776,150) (431,943) 

OTHER FINANCING SOURCES (USES) 
Transfers in 176,150 176,150 

Excess(def)of revenues 
over expenditures and transfers (1,600,000) (255,793) 

FUND BALANCE - Beg. of year (Budget basis) 1,600,000 1,585,247 

FUND BALANCE - End of year (Budget basis) $ 0 $ 1,329,454 
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Variance 

$ 10,047 

1.334.160 

1,344,207 

0 

1,344,207 

(14,753) 

$ 1 32�.454 







CITY OF REEDSPORT, OREGON 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCE - BUDGET AND ACTUAL for the Year Ended June 30, 2017 

WASTEWATER UTILITY FUND 

Original and 
Final Budget Actual 

REVENUES 
Charges for services $ 1,833,000 $ 1,833,505 
Interest earnings 3,300 6,515 
Other revenue 2,000 2,917 

Total revenues 1,838,300 1,842,937 

EXPENDITURES 
Personnel services 353,380 323,280 
Materials and services 437,890 373,685 
Capital outlay 145,000 10,420 
Contingency 50,000 0 

Total expenditures 986,270 707,385 

Excess (def) of revenues 
over expenditures 852,030 1,135,552 

OTHER FINANCING SOURCES (USES) 
Transfers out (1,152,030) (1,152,030) 

Excess(def)of revenues 
over expenditures and transfers (300,000) (16,478) 

FUND BALANCE - Beg. of year (Budget basis) 300,000 358,448 

FUND BALANCE - End of year (Budget basis) $ 0 341,970 

GAAP Adjustments - Reconciled to June 2016 15,877,941 
Capital asset activity 

Additions 83,720 
Des positions (4,858) 
Depreciation (525,295) 

Pension activity, net (27,740) 

FUND BALANCE - End of year $ :l5,Z45,738 
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Variance 

$ 505 
3,215 

917 

4,638 

30,100 
64,205 

134,580 
50,000 

278,885 

283,522 

0 

283,522 

58,448 

$ 341 970 



CITY OF REEDSPORT, OREGON 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCE - BUDGET AND ACTUAL for the Year Ended June 30, 2017 

WASTEWATER DEQ DEBT FUND 

Original and 
Final Budget Actual 

REVENUES 
Investment earnings $ 2,500 $ 6,940 

EXPENDITURES 
Debt Service 573,380 573,374 

Excess (def) of revenues 
over expenditures (570,880) (566,434) 

OTHER FINANCING SOURCES (USES) 
Transfers in 573,380 573,380 
Transfers out (422,585) 0 

Total other financing sources (uses) 150,795 573,380 

Excess ( def) of revenues 
over expenditures and transfers {420,085) 6,946 

Unappropriated ending fund balance {387,515) 0 

FUND BALANCE - Beg. of year {Budget basis) 807,600 809,003 

FUND BALANCE - End of year {Budget basis) $ 0 815,949 

GAAP Adjustments - Reconciled to June 2016 {11,943,005) 
Long-term debt activity 

Principal payments 498,632 
Interest payments 47,540 

FUND BALANCE - End of year 11 Q,58Q,884l 
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Variance 

$ 4,440 

6 

4,446 

0 
422,585 

422,585 

427,031 

387,515 

1,403 

$ 815,949 







CITY OF REEDSPORT, OREGON 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCE - BUDGET AND ACTUAL for the Year Ended June 30, 2017 

WASTEWATER CAPITAL IMPROVEMENT FUND 

Original and 
Final Budget Actual 

REVENUES 
Investment earnings $ 5,500 $ 19,138 

EXPENDITURES 
Capital outlay 2,240,650 135,665 

Excess (def) of revenues 
over expenditures (2,235,150) (116,527) 

OTHER FINANCING SOURCES (USES) 
Transfers in 335,150 335,150 

Excess ( def) of revenues 
over expenditures and transfers (1,900,000) 218,623 

FUND BALANCE - Beg. of year (Budget basis) 1,900,000 1,866,686 

FUND BALANCE - End of year (Budget basis) $ 0 $ 2,08§,309 
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Variance 

$ 13,638 

2,104,985 

2,118,623 

0 

2,118,623 

(33,314) 

I 2,oas,aoa 







CITY OF REEDSPORT, OREGON 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCE - Bl)DGET AND ACTUAL for the Year Ended June 30, 2017 

STORMWATER SYSTEM DEVELOPMENT FUND 

Original and 
Final Budget Actual 

REVENUES 

Interest earnings $ 20 $ 58 

EXPENDITURES 

Capital outlay 6,100 0 

Excess (def) of revenues 
over expenditures (6,080) 58 

FUND BALANCE - Beg. of year (Budget basis) 6,080 6,091 

FUND BALANCE - End of year (Budget ba�is) s 0 s 6,149 
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Variance 

$ 38 

6,100 

6,138 

11 

s 6149 



CITY OF REEDSPORT, OREGON 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCE - BUDGET AND ACTUAL for the Year Ended June 30, 2017 

STORMWATER CAPITAL IMPROVEMENT FUND 

Original Final 
Budget Budget Actual 

REVENUES 
Interest earnings $ 100 $ 100 $ 2,344 
Grant income 50,000 137,000 136,893 

Total revenues 50,100 137,100 139,237 

EXPENDITURES 
Capital outlay 564,100 651,100 537,946 

Excess (def) of revenues 
over expenditures (514,000) (514,000) (398,709) 

OTHER FINANCING SOURCES (USES) 
Transfers in 234,000 234,000 234,000 

Excess (def) of revenues 
over expenditures and transfers (280,000) (280,000) (164,709) 

FUND BALANCE - Beg. of year (Budget basis) 280,000 280,000 258,656 

FUND BALANCE - End of year (Budget basis) $ 0 $ 0 $ 93 947 
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Variance 

$ (2,244) 
107 

(2,137) 

113,154 

115,291 

0 

(115,291) 

(21,344) 

$ 93 947 
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Newport Office: 

P.O. Box 1930 

530 N.W. 3rd St. Ste E 

Newport, OR 97365 

(541) 265-5411 

Fax(541)265-9255 

info@grimstad-assoc.com 

Lincoln City Office: 

1349 N.W. 15th Street 

Lincoln City, OR 97367 

(541) 994-5252

Fax (541) 994-2105

Members: 

AICPA OSCPA & OAIA 

GRIMSTAD & ASSOCIATES 
Certified Public Accountants 

Independent Auditor's Report 
Required by Oregon State Regulations 

Honora�le Mayor and Members 
of the City Council 

City of Reedsport 
Reedsport, Oregon 

I h�ve audited the financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the City of 
Reedsport ,s of and for the year ended June 30, 2017, and the related notes to the financial 
stateme.nts, which collectively comprise the City of Reedsport's basic financial statements 
anq have issued my report thereon dated January 26, 2018. I conducted my audit in 
accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. 

Compliance 

As part of 01:?ta,ining reasonable assurance about whether the City of Reedsport financial 
statements. are free of ,naterial misstatement, I performed tests of its compliance with 
certain provisi9ns Qf l�ws, regulations, contracts, and grant agreements, including the 
provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules 162-10-
000 through -162-10-330 of the Minimum Standards· for Audits of Oregon Municipal 
Corporations, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of my audit, and accordingly, I do not express 
such an opinion. 

I performed proced�res to the extent I considered ·necessary to address the required 
comments and disclosures which included, but were not limited to the following: 

• Accoynting records and related internal control structure.
• Deposit of p4blic funds with financial institutions (ORS Chapter 295).
• Indebtedness limitations, restrictions and repayment.
• Budgets legally required (ORS Chapter 294).
• Insurance and fidelity bonds in force or required by law.
• Programs funded from outside sources.
• Highway revenues used for public highways, roads, and streets.
• Authorized investment of surplus funds (ORS Chapter 294).
• Public contracts and purchasing (ORS Chapters 279A, 2798, 279C).

In connection with my testing nothing came to my attention that caused me to believe the 
City of Re.edsport wa� not in substantial compliance with certain provisions · of laws, 
regulations, contracts, q1nd grant agreements, including the provi�ions of Oregon Revised 
Statutes as specified in Oregon Administrative Rules 162-10-000 through 162-10-320 of the 
Minimum Standards for Audits of Oregon Municipal Corporations except as follows: 
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Excess Expenditures Over Appropriations 

City 
General Fund - Building inspection 
Street Fund - Materials and services 

Internal Control Over Financial Reporting 

$ 1,328 
685 

In planning and performing my audit of the financial statements, I considered City of Reedsport's internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing my opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the City of Reedsport's internal control. 
Accordingly, I do not express an Qpinion on the effectiveness of the City of Reedsport's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity's 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 

My consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material weaknesses 
or, significant deficiencies. Given these limitations, during my audit I did not identify any deficiencies in 
internal control that I consider to be material weaknesses. However, material weaknesses may exist that 
have not been identified. 

Purpose of This Report 

This report is intended solely for the information and use of the council members and management of the 
City of Reedsport and the Oregon Secretary of State and is not intended to be and should not be used by 
anyone other than these parties. 

SIGNE GRIMSTAD 
Certified Public Accountant 
Newport, Oregon 
January 26, 2018 
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Newport Office: 

P.O. Box 1930 

530 N. W. 3rd St. Ste E 

Newport, OR 97365 

(541) 265-5411

Fax(541)265-9255

info@grimstad-assoc.com

Lincoln City Office: 

1349 N.W. 15th Street 

Lincoln City, OR 97367 

(541) 994-5252 

Fax (541) 994-2105 

Members: 

AICPA OSCPA & OAIA 

GRIMSTAD & ASSOCIATES 
Certified Public Accountants 

Independent Auditor's Report on Internal Control Over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of 

Financial Statements Performed in Accordance 
with Government Auditing Standards 

Hori1orable .Mayor and Members 
of the City Council 
City .of Reed$port 
Re�d�port, Oregon 

I have audited, in i;lCcor(:lance with the auditing standards generally accepted in the United 
States of America and th� standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the governmental activities, the business-type activities, each major fund, and 
the aggregate remaining fund information of the City of Reedsport as of and for the year 
ended June 30, 2017, and the related notes to the financial statements, which collectively 
comprise the City's basic financial statements and have issued my report thereon dated 
January 26, 2018. 

lnt�rnal Control Over Financial Reporting 

In 141lanning and performing my audit of the financial statements, I considered City of 
Reeds port's internal ccmtrol over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing my 
opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the City of Reedsport's internal control. Accordingly, I do not express an 
opinion on the effectiveness of the City of Reedspo�'s internal CQntrol. 

A deficiency in infernal control exists when the design or operation of a control does not 
allow management or em�loyees, in the normal course of performing their assigned 
functions, to prevent, or detect �nd correct misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that there 
is a reasonable possibility that a material misstatement of the entity's financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency
is a deficiency, or a combination of deficiencies, in internal control that is less severe than 
a material weakness, yet important enough to merit attention by those charged with 
governance. 

My consideration of internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control 
that might be materi�I weaknesses or, significant deficiencies. Given these limitations, during 
my audit I did not identify any deficiencies in internal control that I consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 
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Compliance and Other Matters 

As part of obtaining re.aspnable a�surance about whether City of Reedsport's financial statements are free of 
material misstatement, I p�rfqrmed tef3ts of its compliance with certain provisions of laws, regul�tiom:1, contracts 
and grants agreements, noncompliar1ce with which could have a direct and material effect on the determination· 
of financial statement amounts. However, providing an opinion on compliance with those provisions was riot 
an objective of my audit, and accordingly, I do not express such an opinion. The results of my tests disclosed 
no instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards. 

Purpose of This RepQrt 

The purpose of this report is solely to describe the scope of my testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or 
on compliance. This report is 2'n inte.gral part of an audit performed in accordance with Government Auditing
Standards in considerfn9 the �ntity'� intEr.rnal control and compliance. Accordingly, this communic�tion is not 
suitable for any other purpose. 

SIGNE GRIMSTAD 
Certified Pub.lie ACCOL1ntant 
Newport, Oregon 
January 26, 2018 
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